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NOTES

1 Accounting Policies
The quarterly financial statements have been prepared using the same accounting policies, method of computation and basis of consolidation consistent with those adopted in the Annual Report for the financial year ended 30 June 2000 with the exception of the following :-

Preliminary and pre-operating expenses were written off in compliance with the requirement of MASB 1 and Interpretation Bulletin 1B - 1 issued by MASB. 

2 Exceptional Items
There were no exceptional items for the fourth quarter and the financial year ended 30 June 2001. 

3 Extraordinary Items
There were no extraordinary items for the fourth quarter and the financial year ended 30 June 2001.

4
Income Tax



Individual Quarter
Cumulative Quarter


Current 
Preceding Year
Current
Preceding


Year
Corresponding
Year
Corresponding


Quarter
Quarter
To Date
Year To Date


30/6/2001
30/6/2000
30/6/2001
30/6/2000


RM’000
RM’000
RM’000
RM’000

Income tax comprises :-











Current income tax

(212)

3,443

1,841

5,000

Share of taxation in associated companies

    85

     90

   354

   342

Transfer to/(from) deferred taxation

    (8)

   628

     (8)

   628

Under/(over) provision in prior years

(395)

   -

 (395)

    -



(530)

4,161

1,792

5,970

5 Pre-acquisition Profits
There were no pre-acquisition profits or losses for the financial year ended 30 June 2001.

6 Profit on Sale of Investments and/or Properties
There were no sales of investments and/or properties for the financial year ended 30 June 2001.

7 Quoted Securities
(a) There was no purchase nor disposal of quoted securities for the financial year ended 30 June 2001.

(b) Total investments in quoted shares as at 30 June 2001 were as follows :-









RM’000

At cost   





       4 

Provision for diminution in value


    
       -





At book value





       4







At market value




       1


8 Changes in the Composition of the Group
There were no changes in the composition of the Group for the financial year ended 30 June 2001.
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9 Status of Corporate Proposals
Not applicable as there were no corporate proposals announced or pending completion as at the date of issue of this announcement.

10 Seasonal or Cyclical Factors
The Group’s operations were not affected by any seasonal or cyclical factors.

11 Issuance and Repayment of Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial year ended 30 June 2001.

12
Group Borrowings

The Group’s borrowings as at 30 June 2001 were as follows :










RM’000


(a) Long Term Bank Borrowings

Secured

Total outstanding balances



   8,691

Less : Repayments due within the next 12 months

 ( 3,002 )











Total


   5,689













(b) Short Term Bank Borrowings


Secured


Bank overdrafts




      636


Current period of long term loan



   3,002









Sub-Total
  
   3,638
















Unsecured


Bank overdrafts




      425


Time Loan





      500


Current period of long term loan



       -









Sub-Total
  
      925





















Total


   4,563


13 Contingent Liabilities
The contingent liabilities of the Company as at 25 August 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) are in respect of corporate guarantees for RM44 million extended in support of banking facilities of subsidiaries.

14 Off Balance Sheet Financial Instruments
Foreign Currency Contracts

As at 25 August 2001, the Group had entered into the following outstanding foreign currency contracts to hedge its:-

(a)
Committed purchases in foreign currencies

Currency
Contract Amounts

(‘000)
Equivalent Amount in

Ringgit Malaysia (‘000)
Expiry Dates

USD

4,182

15,883
30/8/2001 – 6/11/2001

SGD

    58 

  124 
14/9/2001 – 1/11/2001
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14
(b)
Committed sales in foreign currencies

Currency
Contract Amounts

(‘000)
Equivalent Amount in

Ringgit Malaysia (‘000)
Expiry Dates

Euro

    207 

   691
30/8/2001 – 7/1/2002

SGD
                  1,389

 2,919
28/9/2001 – 31/12/2001

Yen

         9    

    0.3 
28/8/2001

As these foreign currencies contracts are entered into to hedge the Group’s purchases and sales in foreign currencies, the contracted rates will be used to convert the foreign currencies amounts into Ringgit Malaysia upon payment for imported raw materials and receipt of export proceeds.

Foreign currencies transactions in the Group are accounted for at exchange rates ruling at the transaction dates, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Foreign currencies monetary assets and liabilities are translated at exchange rates ruling at the balance sheet date, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Exchange differences arising from the settlement of foreign currencies transactions and from the translation of foreign currencies monetary assets and liabilities are included in the income statement.

As foreign currencies contracts are hedged with creditworthy financial institutions in line with the Group’s policy, the Group does not foresee any significant credit and market risks.

There are no cash requirement risks as the Group only uses forward foreign currencies contracts as its hedging instrument.

15 Material Litigation
The Group is not engaged in any material litigation as at the date of this report, except for claims against debtors for outstanding balances totalling approximately RM2 million. 

16 Segmental Reporting for the Current Financial Period-To-Date
By Geographical Location










Profit Before

   Assets







 Revenue

Income Tax

Employed






 RM’000

   RM’000

 RM’000
Malaysia




 196,899

 
       6,010

 290,288


The People’s Republic of China

     6,899


          842

     8,479


















 203,798

 
       6,852

 298,767



17 Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
The Group recorded a pre-tax profit of RM0.5 million in the quarter under review, compared to RM0.9 million registered in the preceding quarter ended 31 March 2001, representing a decrease of 44%.

The decline in Group results was attributed to lower profit contribution from its steel division mainly due to the depressed steel price experienced during the quarter under review and the stiff competition faced in the steel industry both locally and internationally.
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18 Review of the Performance of the Company and its Principal Subsidiaries
The Group registered a pre-tax profit of RM6.9 million for the financial year ended 30 June 2001 on the back of RM203.8 million in revenue.  This represented a decrease of 77% and 2% respectively compared with the preceding corresponding year.

The drop in pre-tax profit was mainly attributed to its steel operations.  The steel industry was adversely affected by the downward trend in stainless steel price, high and erratic local hot rolled carbon steel raw material price and the general slowdown in global economy coupled with intensified competition amongst steel pipe manufacturers.

In the opinion of the Directors, the results for the financial year have not been affected by any transaction or event of a material or unusual nature which has arisen between 30 June 2001 and the date of this announcement.

19 Future Outlook
In view of the general slowdown in global economy which may have impact on Group performance, the Group will protect its margin through prudent management and cost efficiency improvements.  Barring any unforeseen circumstances, the Group’s performance is expected to be satisfactory in the coming financial year.

20 Variance of Actual Profit from Forecast Profit
Not applicable.

21 Dividend
The Board of Directors is pleased to recommend a final dividend of 2% less 28% tax amounting to RM1,226,340 in respect of the financial year ended 30 June 2001 subject to the approval of the Members of the Company at the forthcoming Annual General Meeting of the Company.

By Order of the Board

FACB INDUSTRIES INCORPORATED BERHAD

LEE BOO TIAN (LS 007987)

Group Company Secretary

Kuala Lumpur

Date :  28 August 2001

