Golden Plus Holdings Bhd

Quarterly Report On Consolidated Results

For the Financial Quarter Ended 31 December 2005


A
EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARDS (“FRS”) 134

A1.
Basis of Preparation
The interim financial report is unaudited and has been prepared in accordance with Financial Reporting Standards (“FRS”) 134, Interim Financial Reporting (formerly known as Malaysian Accounting Standard Board No.26), and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2004. 

The accounting policies and methods of computation adopted by the Group are consistent with those adopted in the preparation of the financial statements for the year ended 31 December 2004.

A2.
Audit Report of Preceding Annual Financial Statements
The audit report of the Group’s annual financial statements for the year ended 31 December 2004 was not subject to any qualification.

A3.
Seasonal or Cyclical Factors
The Group’s operations are not subject to seasonal or cyclical factors for the current quarter under review except for leisure and food division.

A4.
Unusual Items
There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter under review.

A5.
Changes in Estimates
There were no material changes in estimates for the current quarter under review.

A6.
Debts and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter under review.

A7.
Segment Reporting

Segment information in respect of the Group’s business is as follows :-
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A8.
Dividends Paid
The Directors do not recommend any payment of dividend for the current financial period.

A9.
Valuation of Property, Plant & Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2004.

A10.
Material Events Subsequent to the End of the period
There were no material events subsequent to the current quarter and the date of this report.

A11.
Changes in Composition of the Group
There has been no change to the composition of the Group during the quarter under review.

A12.
Changes in Contingent Liabilities 
The changes in contingent liabilities since 31 December 2004 are as follows :-
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B.
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.
Review of Performance
The Group achieved a revenue of RM10.2 million for the current quarter under review against RM41.4 million in the previous corresponding quarter. The Group recorded a profit before taxation of RM2.9 million for the current quarter under review compared to the previous corresponding quarter of RM13.6 million. The decreased profit before taxation for the current quarter as compared to previous corresponding quarter as the sales of remaining residential properties located in the People’s Republic of China for the existing phases launched in the earlier years recorded a relatively low units, coupled with some unfavourable variance of contract costs.

On a segmental basis, property development segment contributed 69.0% or RM41.3 million to the Group’s revenue and registered a profit before taxation of RM11.9 million for the year ended 31 December 2005. The contributions to the revenue have been derived from both the development projects in Malaysia and the People’s Republic of China, namely Kajang Prima and Royal Garden respectively.

The construction segment, operating only locally, recorded a RM5.4 million or 9.0% to the Group’s revenue, had registered a loss before taxation of RM2.1 million for the year ended 31 December 2005. 

The leisure and food division contributed 18.4% of Group’s revenue with the profit before taxation of RM3.3 million for the year ended 31 December 2005. The water theme park together with the supporting food and beverage activities operated during the summer season.

The investment holdings segment contributed RM2.2 million or 3.6% to the Group’s revenue and registered a loss before taxation of RM2.5 million. All the revenue was derived from rental of properties.

B2.
Variation of Results Against The Preceding Quarter

The Group revenue for the current quarter under review was RM10.2 million as compared to the previous quarter of RM23.0 million. This resulted the Group’s profit before taxation of RM2.9 million in the current quarter under review as compared to RM6.2 million in the preceding quarter. The variation in the result was mainly due to leisure and food division only operated during the preceding quarter and unfavourable variance of contract costs.

B3.
Prospects
The Group will continue its efforts in the sale of the remaining units in Phase 1 of Royal Garden development in Shanghai, the People’s Republic of China and Kajang Prima development in Malaysia.

Presently, the Group is focusing on the preparation of Phase 2 development in Royal Garden and new launches in Kajang Prima for Phase 4C and 5D which kicked off in November 2005.

Taking into consideration the present market conditions in the People’s Republic of China and Malaysia, the Board expects the Group’s performance for the financial year ending 2006 would face challenging time.

B4.
Profit Forecast and Profit Guarantee
This is not applicable to the Group.

B5.
Taxation
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The effective rate of taxation of the Group is higher than the statutory rate of taxation principally due to the withholding tax of RM6.2 million payable to the tax authority in the People’s Republic of China.

B6.
Profit/(Loss) on Sale of Unquoted Investments and Properties
There is no sale of investments and properties for the current quarter under review.

B7.
Quoted Securities
a.
There were no purchases or disposals of quoted securities for the current quarter under review.

b.
Investments in quoted securities as at 31 December 2005:-











RM’000



i.
At cost






  27,937



ii.
At carrying value/book value



       950



iii.
At market value




       950 *

This relates to a company named Nauticalink Berhad (“Nautica”) whereby the listing status has been transferred to a new company named Kosmo Technology Industrial Berhad (“Kosmo”) listed on the Second Board of Bursa Malaysia Securities Berhad on 30 June 2005.

Under the share exchange scheme arrangement, every ten (10) existing Nautica shares will be exchanged for one (1) new Kosmo share.

*  The market value of quoted securities is valued based on the last transacted share price on 31 December 2005.

B8.
Status of Corporate Proposals
On 9 December 2005, Golden Plus Holdings Berhad (the‘Company’) has obtained from the Securities Commission a final extension of time of another six months until 7 June 2006 to implement the Private Placement approved on 8 December 2004.  As at this juncture, no placees have been identified.
B9.
Group Borrowings and Debt Securities
The breakdown as at 31 December 2005 are as follows :-
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B10.
Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments as at the date of this report.

B11.
Changes in Material Litigation

There was no change in the status of material litigation as disclosed in the financial statements for the year ended 31 December 2004.

B12.
Dividend

The Board does not recommend any dividend for the current quarter under review.

B13.
Earnings Per Share
a. Basic


Basic earnings per share is calculated by dividing the net profit for the period by the number of ordinary shares in issue.
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b.
Diluted


This is not applicable to the Group as the potential ordinary shares under the Employees’ Share Option Scheme would have an anti dilutive effect.
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		Nature				RM'000

		As at 1 January 2005				35,835

		Guarantee discharged from Overseas Financial Institution for financing facility

		to purchasers under a subsidiary's property development project				(34,541)

		As at 31 December 2005				1,294

		Bank guarantees given to third party				25

						1,319
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																		Cumulative

														Current Year				Current Year

														Quarter				To date

														31.12.2005				31.12.2005

		Net profit for the period (RM'000)												(3,091)				2,700

		Number of ordinary shares ('000)												146,851				146,851

		Basic earnings per share (sen)												(2.10)				1.84
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																Cumulative

												Current Year				Current Year

												Quarter				To date

												31.12.2005				31.12.2005

												RM'000				RM'000

		Income tax expense

		Under provision in prior year

		Tax recoverable

		Real property gains tax

		- current										309				744

		- (over)/underprovided in prior years										(28)				58

												281				802

		Deferred tax expense										(17)				256

		Withholding tax expense										5,991				6,244

												6,255				7,302
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		Short Term								RM'000

		Secured								27,839

		Unsecured								997

										28,836

		Long Term

		Secured								12,366

		Unsecured								- 0

										12,366

		Total								41,202

		Denominated in Currency

		In RMB ('000)								20,167

		In RM ('000)								21,035
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						Property				Leisure

				Investment		development		Construction		and  food		Elimination		Consolidation

				RM'000		RM'000		RM'000		RM'000		RM'000		RM'000

		12 months period ended

		31 December 2005

		Business segments

		External revenue		2,158		41,315		5,367		10,997		- 0		59,837

		Inter-segment

		revenue		2,494		- 0		4,384		- 0		(6,878)		- 0

		Total revenue		4,652		41,315		9,751		10,997		(6,878)		59,837

		Segment results		63,810		(1,502)		267		3,264		(52,261)		13,578

		Unallocated expenses												(340)

		Operating profit												13,238

		Financing costs												(2,698)

		Profit before taxation												10,540

		Taxation												(7,302)

		Minority interests												(538)

		Net profit for the period												2,700






