Golden Plus Holdings Bhd

Explanatory Notes

As at 30 September 2004


A.
MASB 26, Interim Financial Reporting Requirements
A1.
Accounting Policies
The interim financial report is unaudited and has been prepared in accordance with MASB 26 “Interim Financial Reporting” and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2003. 

A2.
Qualification of Annual Financial Statements
The Group’s preceding annual financial statements for the financial year ended 31 December 2003 were not subject to any qualifications.

A3.
Seasonality or Cyclicality of Interim Operations
The Group’s operations are not subject to seasonal or cyclical factors for the current quarter under review.

A4.
Unusual Events that affect the Financial Statements
There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter under review.

A5.
Material Changes in Estimates
There were no material changes in estimates for the current quarter under review.

A6.
Debts and Equity Securities
There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current quarter under review.

A7.
Dividends Paid
There was no dividends payment for the current quarter under review.

A8.
Segment Reporting

The breakdown as at 30 September 2004 are as follows :-

	
	
	Current Qtr
	
	Current Qtr
	
	Current Ytd
	
	Current Ytd

	
	
	Revenue
	
	Profit/(Loss)
	
	Revenue
	
	Profit/(Loss)

	
	
	
	
	Before taxation
	
	
	
	before taxation

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	By Segments
	
	
	
	
	
	
	
	

	Investment holdings
	
	533 
	
	(871)
	
	1,637 
	
	(4,142) 

	Quarry
	
	-   
	
	(427) 
	
	-   
	
	(924)

	Property development
	
	    14,942 
	
	2,202
	
	    99,865 
	
	(9,258)

	Construction
	
	    - 
	
	216 
	
	     1,861 
	
	338 

	Water theme park
	
	            7,390   
	
	2,931
	
	            7,390   
	
	1,407

	Foods and drinks
	
	2,002               
	
	865 
	
	            2,002   
	
	                      712

	Others
	
	            -   
	
	-
	
	            -   
	
	(1)

	Consolidation
	
	    24,867 
	
	4,916
	
	    112,755 
	
	(11,868)

	
	
	
	
	
	
	
	
	

	By Geographical
	
	
	
	
	
	
	
	

	Malaysia
	
	626 
	
	(1,197) 
	
	14,554 
	
	(14,566) 

	Overseas
	
	24,241 
	
	6,113
	
	98,201 
	
	2,698

	Consolidation
	
	24,867 
	
	                4,916
	
	            112,755 
	
	(11,868)


A9.
Valuation of Property, Plant & Equipment
There were no valuation of property, plant & equipment for the previous annual financial statements.

A10.
Material Events Subsequent to the Interim Period
There were no material events subsequent to the current quarter under review.

A11.
Changes in Composition
There were no changes in composition of the Group for the current quarter under review.

A12.
Changes in Contingent Liabilities
The changes in contingent liabilities since the last annual balance sheet as at 31 December 2003 are as follows :-


[image: image1.wmf]Nature

RM'000

Balance as at 1 January 2004

84,325

   

 

Guarantee discharged from Overseas Financial Institution for financing facility

to purchasers under a subsidiary's property development project

(42,091)

  

 

Total

42,234

   

 


B.
BMSB Listing Requirements

B1.
Review of Performance
The Group has posted an increase in profit before taxation to RM4.916 million for the current quarter under review, from RM13.571 million loss before taxation a quarter earlier. Compare to the previous corresponding quarter that amounted to RM1.709 million, the current quarter profit before taxation improved by 187.6%. The Group achieved revenue of RM24.867 million for the current quarter under review against RM58.451 million in the previous corresponding quarter.

On a segmental basis, property development segment contributed 60.1% to Group’s revenue and recorded a profit before taxation of RM2.202 million for the current quarter under review. The Royal Garden development in Shanghai, in the People’s Republic of China, has contributed substantially to the revenue.

The construction segment, operating only locally, recorded a profit before taxation of RM0.216 million which was mainly due to disposal some of assets at project sites with some gains.

The leisure segment contributed 37.8% to the Group’s revenue as the water theme park together with the foods and drinks business in Shanghai, the People’s Republic of China commenced operations during the summer season and registered a profit before taxation of RM3.796 million in the third quarter.

The investment holdings segment registered a loss before taxation of RM0.871 million for the current quarter under review. The loss was due to the fixed general overhead expenses.

B2.
Material Changes in Quarterly Results
The Group recorded a profit before taxation of RM4.916 million for the current quarter under review as compared to a loss before taxation of RM13.571 million in the last quarter which resulted from a RM13.048 million provision made for the impairment of lands held for development of a Malaysian subsidiary company. The increase in profit before taxation as compared to previous quarter was mainly due to the leisure segment contribution as they commenced operations during the summer season in third quarter. 

B3.
Prospects
The property development will remain to be the main focus of the Group’s activities and the construction activities should continue to compliment the local property development activities.  However, the Royal Garden development in the People’s Republic of China is expected to continue to contribute positively to the future earnings. The local property development and contribution activities will continue to face challenges in the present environment and should be able to contribute to the Group’s results.

Taking into consideration of the present situation, the Board expects the Group to maintain its performance for the remaining one quarter of the current financial year.

B4.
Profit Forecast
The Group does not issue any profit forecast in the previous financial statements.

B5.
Taxation Charge


The breakdown of taxation charge for the current quarter and current year to-date are as follows :-




[image: image2.wmf]Nature

Current 

Current

Quarter

Year To-date

RM'000

RM'000

Current year provision

(494)

   

 

302

          

 

Deferred taxation

(49)

     

 

(154)

         

 

Total

(543)

   

 

148

          

 


The amount represents the overprovision of tax provision for the current and previous years. 

B6.
Profit/(Loss) on sale of Unquoted Investments and Properties
There were no profits/(losses) from the sales of investments and/or properties for the current quarter ended 30 September 2004.


B7.
Purchase or Disposal of Quoted Securities
a.
There were no purchases or disposals of quoted securities for the current quarter under review.

b.
Investments in quoted securities as at 30 September 2004 :-








RM’000



i.
At cost



27,937



ii.
At carrying value/book value
0



iii.
At market value

500 *

*
This relates to a Practice Note No 4/2001 (PN4) company which has been suspended from trading by BMSB as at 30 September 2004. In addition, BMSB had commenced de-listing procedures against the said PN4 company.

B8.
Status of Corporate Proposals

The Group announced the following proposals subsequent to the end of the current quarter:

(i) The shareholders of the Group had approved the proposed termination of the existing Employers’ Share Option Scheme and proposed establishment of a new Employers’ Share Option Scheme at the Extraordinary General Meeting held on 5 October 2004.

(ii) Corporate Business(M) Sdn Bhd, a wholly-owned subsidiary of the Group, has on 8 November 2004 served a requisition notice under Section 144(1) of the Companies Act, 1965 on Nauticalink Berhad to requisition on an Extraordinary General Meeting(EGM) to remove four directors of the existing five directors of Nauticalink Berhad and to replace with the same number of new directors and that all such persons(if any) appointed as directors of Nauticalink Berhad at any time or times between the date of the said notice and before the commencement of the EGM be removed with immediate effect from their respective offices as directors of Nauticalink Berhad. The Group received notification from Nauticalink Berhad that the date of the EGM has been scheduled on 5 January 2005 to discuss and dispose of the abovementioned matters.

(iii) Sri Serdang Sdn Bhd, a wholly-owned subsidiary of the Group, has on 9 November 2004 entered into a Shareholders’ Agreement (SA) with Satria Induk Sdn Bhd (SISB) for the proposed acquisition and subscription of existing 2 ordinary shares of RM1.00 each and new 998 ordinary shares of RM1.00 each respectively in Jalur Mastiara Sdn Bhd (JMSB) for a total consideration of RM1,000. The shareholdings of Jalur Mastiara Sdn Bhd are as follows:-

                                      Sri Serdang Sdn Bhd holds 51%

                                      Satria Induk Sdn Bhd holds 49%

     

     The rationale of the proposed acquisition and subscription is to expand the 

     Group’s business activities.
B9.
Group Borrowings and Debt Securities
The breakdown as at 30 September 2004 are as follows :-

Short Term

           RM’000



[image: image3.wmf] Secured

36,138

   

 

 Unsecured

1,129

    

 

37,267

   

 

Long Term

 Secured

13,715

   

 

 Unsecured

11,365

   

 

25,080

   

 

Total

62,347

   

 

Denominated in Currency

In RMB ('000)

66,221

   

 

In RM ('000)

31,951

   

 


B10.
Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments for the current quarter under review.

B11.
Changes in Material Litigation

There was no material litigation for the current quarter under review.

B12.
Dividend

The Board does not recommend any dividend for the current quarter ended 30 September 2004.

B13.
Earnings Per Share
a.
Basic



This is based on the Group’s profit after taxation and minority interest of RM4.163 million and loss after taxation and minority interest of RM12.962 million for the current quarter and current year to-date respectively and the number of ordinary shares of RM1 each outstanding as at 30 September 2004 of 146,850,675.

b.
Diluted


This is not applicable to the Group as the potential ordinary shares under the Employees’ Share Option Scheme would have an anti dilutive effect.
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		Nature				Current				Current

						Quarter				Year To-date

						RM'000				RM'000

		Current year provision				(494)				302

		Under provision in prior year				- 0				- 0

		Tax recoverable				- 0				- 0

		Real property gains tax				- 0				- 0

		Deferred taxation				(49)				(154)

		Total				(543)				148
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						RM'000

		Short Term

		Secured				36,138

		Unsecured				1,129

						37,267

		Long Term

		Secured				13,715

		Unsecured				11,365

						25,080

		Total				62,347

		Denominated in Currency

		In RMB ('000)				66,221

		In RM ('000)				31,951
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		Nature				RM'000

		Balance as at 1 January 2004				84,325

		Guarantee discharged from Overseas Financial Institution for financing facility

		to purchasers under a subsidiary's property development project				(42,091)

		Total				42,234






