Golden Plus Holdings Bhd

Explanatory Notes

As at 31 December 2003

A.
MASB 26, Interim Financial Reporting Requirements
A1.
Accounting Policies
The interim financial report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Malaysia Securities Exchange Bhd (MSEB). The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 December 2002 except for the adoption of the followings :- 


(i)
MASB 25, Income Taxes


(ii)
MASB 27, Borrowing Costs


(iii)
MASB 29, Employee Benefits

The adoption of MASB 25 had given rise to adjustment on the opening balances of retained losses of the prior year and the current year as disclosed in the Condensed Consolidated Statements of Changes in Equity as at 31 December 2003.

A2.
Qualification of Annual Financial Statements
The Group’s preceding annual financial statements for the year ended 31 December 2002 were not subject to any qualifications.

A3.
Seasonality or Cyclicality of Interim Operations
The Group’s operations are not subject to seasonal or cyclical factors for the current quarter.

A4.
Unusual Events that affect the Financial Statements
The breakdown as at 31 December 2003 are as follows :-
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Current 

Current

Quarter

Year Todate

RM'000

RM'000

Impairment of assets

(8,312)

 

 

(12,049)

     

 

Profit on sale of freehold lands

-

     

 

6,112

        

 

Loss on sale of plant & machineries

-

     

 

(896)

         

 

Profit on compulsory acquisition of freehold land

(399)

   

 

1,276

        

 

Total

(8,711)

 

 

(5,557)

       

 


A5.
Material Changes in Estimates
There were no material changes in estimates for the current quarter.

A6.
Debts and Equity Securities
There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current quarter.

A7.
Dividends Paid
There was no dividends payment for the current quarter.

A8.
Segment Reporting

The breakdown as at 31 December 2003 are as follows :-

	
	
	Current Qtr
	
	Current Qtr
	
	Current Ytd
	
	Current Ytd

	
	
	Revenue
	
	Profit/(Loss)
	
	Revenue
	
	Profit/(Loss)

	
	
	
	
	before taxation
	
	
	
	before taxation

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	By Segments
	
	
	
	
	
	
	
	

	Investment holdings
	
	          622 
	
	              (991)
	
	        2,380 
	
	               402 

	Quarry
	
	            -   
	
	                 20 
	
	             -   
	
	            (2,760)

	Property development
	
	     34,708 
	
	          (10,664)
	
	    167,757 
	
	            (3,075)

	Construction
	
	     10,846 
	
	             5,372 
	
	      28,491 
	
	             3,273 

	Water theme park
	
	            -   
	
	            (7,369)
	
	        3,977 
	
	            (8,047)

	Foods and drinks
	
	            -   
	
	                 92 
	
	        1,122 
	
	               197 

	Others
	
	            -   
	
	                  (1)
	
	             -   
	
	                  (3)

	Total
	
	     46,176 
	
	          (13,541)
	
	    203,727 
	
	          (10,013)

	Elimination
	
	      (8,032)
	
	              (755)
	
	     (14,241)
	
	              (478)

	Consolidation
	
	     38,144 
	
	          (14,296)
	
	    189,486 
	
	          (10,491)

	
	
	
	
	
	
	
	
	

	By Geographical
	
	
	
	
	
	
	
	

	Malaysia
	
	     25,136 
	
	             4,231 
	
	      65,853 
	
	             1,680 

	Overseas
	
	     21,040 
	
	          (17,772)
	
	    137,874 
	
	          (11,693)

	Total
	
	     46,176 
	
	          (13,541)
	
	    203,727 
	
	          (10,013)

	Elimination
	
	      (8,032)
	
	              (755)
	
	     (14,241)
	
	              (478)

	Consolidation
	
	     38,144 
	
	          (14,296)
	
	    189,486 
	
	          (10,491)

	
	
	
	
	
	
	
	
	


A9.
Valuation of Property, Plant & Equipment
There were no valuation of property, plant & equipment for the previous annual financial statements ended 31 December 2002.

A10.
Material Events Subsequent to the Interim Period
There were no material events subsequent to the current quarter.

A11.
Changes in Composition

There were no changes in composition of the Group for the current quarter.

A12.
Changes in Contingent Liabilities
The changes in contingent liabilities since the last annual balance sheet as at 31 December 2002 are as follows :-


[image: image2.wmf]Nature

RM'000

Balance as at 1 January 2003

1,809

    

 

Guarantee given to Financial Institution in favour of third party for the

purchase of fixed assets - Discharged

(1,809)

   

 

Guarantee given to Government of Malaysia for performance of work under

a subsidiary's secondary school project

1,950

    

 

Guarantee given to Overseas Financial Institution for financing facility to 

purchasers under a subsidiary's property development project

84,325

   

 

Guarantee given to Financial Institution for credit facility granted to a 

subsidiary company to facilitate the ordinary business of the Group

2,258

    

 

Total

88,533

   

 


B.
MSEB Listing Requirements

B1.
Review of Performance
Revenue for the current financial year increased to RM189.4 million from the previous financial year.  The improvement was mainly contributed by revenue from the Royal Garden development in Shanghai, the People’s Republic of China.


The Group recorded a loss before taxation of RM10.4 million for the current financial year under review against a loss before taxation of RM20.9 million in the previous financial year. The losses for the current financial year was arrived at after charging RM12.0 million for impairment of assets and revised in costs used for the purpose of determining total estimated profits for income recognition purposes in the ordinary course of property development activities .

Without charging impairment of assets, the Group would register profits before taxation of RM1.5 million for the current financial year against a loss before taxation of RM8.0 million in the previous financial year.

The property development segment contributed 88.5% to the Group’s revenue and recorded a loss before taxation of RM3.0 million. The major bulk of the revenue  was derived from the Royal Garden development in Shanghai, the People’s Republic of China. The losses was arrived at after taking into consideration the revised in cost and the impairment of assets amounted to RM6.0 million for Kajang Prima project. 

The construction segment, operating only locally, contributed 7.6% to the Group’s revenue and this was derived from the ongoing external projects. This segment registered a profit before taxation of RM3.2 million. The profits were mainly due to the finalizing of completed projects in the prior and current financial years which is partially off-set by the provision of foreseeable losses relating to a potential loss arising from the delay in contract works due to the worker shortage crisis in the second half of 2002, as a result of repatriation of the foreign workers.

The leisure segment contributed 2.6% to the Group’s revenue as the water theme park together with the foods & drinks business in Shanghai, the People’s Republic of China commenced operations during the summer season of each financial year and recorded a loss before taxation of RM7.8 million. The water theme park experienced good weather conditions during the current financial year and this had resulted an increase in the number of visitors by 15.8% as compared to the last financial year. The losses was mainly due to the impairment of assets amounted to RM6.0 million.

The investment holdings segment contributed 1.0% to the Group’s revenue and registered a profit before taxation of RM0.4 million. The profits were attributable to a profit of RM5.1 million from the sale of a piece of freehold land located in Selangor for a cash consideration of RM7.6 million as noted in notes A4.

B2.
Material Changes in Quarterly Results
The Group recorded a loss before taxation of RM14.2 million for the current quarter as compared to a profit before taxation of RM1.7 million in the last quarter. Last quarter results were arrived at after crediting compulsory acquisition of freehold land amounted to RM1.6 million. 

For the current quarter, the results were arrived at after charging impairment of assets amounted to RM12.0 million and revised in costs used for the purpose of determining total estimated profits for income recognition purposes in the ordinary course of property development activities. 

B3.
Prospects
The Royal Garden development in the People’s Republic of China is expected to contribute profits to the Group as the take up rate of 62% for the residential units is encouraging and the Group targets to sell the remaining units for the financial year ending 31 December 2004. 

Taking into consideration of the present situation, the Board expects the Group to perform at par to the industry.

B4.
Profit Forecast
The Group does not issue any profit forecast in the previous financial statements ended 31 December 2002.

B5.
Taxation Charge


The breakdown as at 31 December 2003 are as follows :-
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Current

Quarter
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RM'000

RM'000

Current year provision

(1,892)

 

 

1,687

        

 

Under provision in prior year

637

    

 

809

          

 

Tax recoverable

(360)

   

 

(360)

         

 

Real property gains tax

-

     

 

274

          

 

Deferred taxation

(410)

   

 

(322)

         

 

Total

(2,025)

 

 

2,088

        

 


The current year provision for the current quarter taxation relates to the reversal of profits of a subsidiary company as a result of the changes in cost estimates as noted in notes A5. 

The current year to-date taxation charge is higher than the statutory rate of 28% as the losses of subsidiary companies are not available for relief at Group level and the non-deductibility of certain expenses for tax purposes.

B6.
Profit/(Loss) on sale of Unquoted Investments and Properties
The breakdown as at 31 December 2003 are as follows :-
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RM'000

RM'000

Profit on sale of freehold lands

6,112

        

 

Total

-

     

 

6,112

        

 


B7.
Purchase or Disposal of Quoted Securities
a.
There were no purchases or disposals of quoted securities for the current quarter.

b.
Investments in quoted securities as at 31 December 2003 :-








RM’000



i.
At cost



27,937



ii.
At carrying value/book value
0



iii.
At market value

500 *

* This relates to a Practice Note No 4/2001 (PN4) company which has been suspended from trading by MSEB as at 31 December 2003. In addition, MSEB had commenced de-listing procedures against the said PN4 company.

B8.
Status of Corporate Proposals

There were no corporate proposals for the current quarter.

B9.
Group Borrowings and Debt Securities
The breakdown as at 31 December 2003 are as follows :-
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Short Term

 Secured

37,564

   

 

 Unsecured

1,204

    

 

38,768

   

 

Long Term

 Secured

13,272

   

 

 Unsecured

12,774

   

 

26,046

   

 

Total

64,814

   

 

Denominated in Currency

In RMB ('000)

60,343

   

 

In RM ('000)

37,115

   

 


B10.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments for the current quarter.

B11.
Changes in Material Litigation

There were no material litigation for the current quarter.

B12.
Dividend

The Board does not recommend any dividend for the current quarter or for the financial year ended 31 December 2003.

B13.
Earnings Per Share
a.
Basic



This is based on the Group’s loss after taxation and minority interest of RM13.691 million for the current quarter and loss after taxation and minority interest of RM13.419 million for the current year todate and the number of ordinary shares of RM1 each outstanding as at 31 December 2003 of 146,850,675.

b.
Diluted


This is not applicable to the Group as the potential ordinary shares under the Employees Share Option Scheme results in anti dilutive effect.
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_1138785463.xls
Sheet1

		Nature				Current				Current

						Quarter				Year Todate

						RM'000				RM'000

		Impairment of assets				(8,312)				(12,049)

		Profit on sale of freehold lands				- 0				6,112

		Loss on sale of plant & machineries				- 0				(896)

		Profit on compulsory acquisition of freehold land				(399)				1,276

		Total				(8,711)				(5,557)






_1138785608.xls
Sheet1

		Nature				RM'000

		Balance as at 1 January 2003				1,809

		Guarantee given to Financial Institution in favour of third party for the

		purchase of fixed assets - Discharged				(1,809)

		Guarantee given to Government of Malaysia for performance of work under

		a subsidiary's secondary school project				1,950

		Guarantee given to Overseas Financial Institution for financing facility to

		purchasers under a subsidiary's property development project				84,325

		Guarantee given to Financial Institution for credit facility granted to a

		subsidiary company to facilitate the ordinary business of the Group				2,258

		Total				88,533






_1138705357.xls
Sheet1

						RM'000

		Short Term

		Secured				37,564

		Unsecured				1,204

						38,768

		Long Term

		Secured				13,272

		Unsecured				12,774

						26,046

		Total				64,814

		Denominated in Currency

		In RMB ('000)				60,343

		In RM ('000)				37,115






_1138709090.xls
Sheet1

		Nature				Current				Current

						Quarter				Year Todate

						RM'000				RM'000

		Current year provision				(1,892)				1,687

		Under provision in prior year				637				809

		Tax recoverable				(360)				(360)

		Real property gains tax				- 0				274

		Deferred taxation				(410)				(322)

		Total				(2,025)				2,088






_1120653091.xls
Sheet1

		Nature				Current				Current

						Quarter				Year Todate

						RM'000				RM'000

		Profit on sale of freehold lands								6,112

		Total				- 0				6,112






