Golden Plus Holdings Bhd

Explanatory Notes

As at 31 March 2003

A.
MASB 26, Interim Financial Reporting Requirements
A1.
Accounting Policies
The interim financial report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 December 2002. 

A2.
Qualification of Annual Financial Statements
The Group’s preceding annual financial statements were not subject to any qualifications.

A3.
Seasonality or Cyclicality of Interim Operations
The Group’s operations are not subject to seasonal or cyclical factors for the current quarter.

A4.
Unusual Events that affect the Financial Statements
The Group’s financial statements for the current quarter was arrived at after crediting the following items :-



[image: image1.wmf]Nature

RM'000

Profit on sale of freehold lands

6,112

 

 

Total

6,112

 

 


A5.
Material Changes in Estimates

There were no material changes in estimates for the current quarter.

A6.
Debts and Equity Securities
There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current quarter.

A7.
Dividends Paid
There was no dividends payment for the current quarter.

A8.
Segment Reporting

The breakdown as at 31 March 2003 are as follows :-

	
	
	Current Qtr
	
	Current Qtr
	
	Current Ytd
	
	Current Ytd

	
	
	Revenue
	
	Profit/(Loss)
	
	Revenue
	
	Profit/(Loss)

	
	
	
	
	before taxation
	
	
	
	before taxation

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	By Segments
	
	
	
	
	
	
	
	

	Investment holdings
	
	          622 
	
	             4,021 
	
	          622 
	
	             4,021 

	Quarry
	
	            -   
	
	              (659)
	
	             -   
	
	              (659)

	Property development
	
	     39,542 
	
	             1,841 
	
	      39,542 
	
	             1,841 

	Construction
	
	       3,616 
	
	            (1,083)
	
	        3,616 
	
	            (1,083)

	Water theme park
	
	            -   
	
	              (309)
	
	             -   
	
	              (309)

	Foods and drinks
	
	            -   
	
	              (157)
	
	             -   
	
	              (157)

	Others
	
	            -   
	
	                  (1)
	
	             -   
	
	                  (1)

	Total
	
	     43,780 
	
	             3,653 
	
	      43,780 
	
	             3,653 

	Elimination
	
	         (899)
	
	               188 
	
	         (899)
	
	               188 

	Consolidation
	
	     42,881 
	
	             3,841 
	
	      42,881 
	
	             3,841 

	
	
	
	
	
	
	
	
	

	By Geographical
	
	
	
	
	
	
	
	

	Malaysia
	
	     15,223 
	
	             3,915 
	
	      15,223 
	
	             3,915 

	Overseas
	
	     28,557 
	
	              (262)
	
	      28,557 
	
	              (262)

	Total
	
	     43,780 
	
	             3,653 
	
	      43,780 
	
	             3,653 

	Elimination
	
	         (899)
	
	               188 
	
	         (899)
	
	               188 

	Consolidation
	
	     42,881 
	
	             3,841 
	
	      42,881 
	
	             3,841 

	
	
	
	
	
	
	
	
	


A9.
Valuation of Property, Plant & Equipment
There were no valuation of property, plant & equipment for the previous annual financial statements.

A10.
Material Events Subsequent to the Interim Period
There were no material events subsequent to the current quarter.

A11.
Changes in Composition

There were no changes in composition of the Group for the current quarter.

A12.
Changes in Contingent Liabilities
The changes in contingent liabilities since the last annual balance sheet as at 31 December 2002 are as follows :-


[image: image2.wmf]Nature

RM'000

Balance as at 1 January 2003

1,809

    

 

Guarantee given to Government of Malaysia for performance of work under

a subsidiary's secondary school project

1,950

    

 

Guarantee given to Overseas Financial Institution for financing facility to 

purchasers under a subsidiary's property development project

22,795

   

 

Total

26,554

   

 


B.
KLSE Listing Requirements

B1.
Review of Performance
The Group achieved a revenue of RM42.881 million for the current quarter against RM10.012 million in the previous corresponding quarter. The improvement in revenue was mainly due to a one-off revenue of RM7.272 million from the sale of a piece of freehold land located in Klang Valley and contribution from the pre launch of Royal Garden project in Shanghai, the People’s Republic of China. 


The Group recorded a profit before taxation of RM3.841 million against a loss before taxation of RM3.386 million in the previous corresponding quarter.  During the quarter, the Group completed the disposal of two pieces of freehold land located in Klang Valley and Selangor (as mentioned in the first and fifth paragraph herein), recording a profit of RM6.112 million.   The disposals were part of the Group’s efforts to dispose idle assets to reduce Group borrowings.

As a consequence to the pre launch of Phase 1A of Royal Garden project in Shanghai, the property development segment contributed 92.21% to the Group’s revenue and registered a profit before taxation of RM1.841 million for the current quarter.  This is in line with the Group’s efforts to focus efforts in the property development division.

The construction segment contributed 8.43% to the Group’s revenue and this was derived from the ongoing external projects. This segment recorded a loss before taxation of RM1.083 million and the losses were mainly due to low margin  from the existing ongoing projects and the allowance for foreseeable losses.  The allowance for foreseeable losses relates to losses estimated for an external construction contract due to labour shortage in the second half of last year, an event which is not expected to recur.

The investment holdings segment registered a profit before taxation of RM4.021 million. The profits were attributable to a profit of RM5.172 million from the sale of a piece of freehold land located in Selangor for a cash consideration of RM7.623 million which has been included as an unusual events as per notes A4 above.

B2.
Material Changes in Quarterly Results
The Group recorded a profit before taxation of RM3.841 million for the current quarter as compared to a loss before taxation of RM14.919 million in the last quarter. The current quarter results were arrived at after crediting the unusual events as per notes A4 above. Last quarter results’ were arrived at after charging diminution in value of short term investment and impairment of assets amounting to RM0.50 million and RM12.921 million respectively.

B3.
Prospects
In the second quarter of 2003 and the rest of the year, property development will continue to be the core of the Group’s activities, whilst the construction activities will continue to complement the local property development activities.  The effect of SARs and health warnings in the People’s Republic of China is expected to have an impact on our projects in the People’s Republic of China.  However, the financial aspect of it would not be able to be assessed at this point.

Similarly the local property development and construction activities are also expected to slow down in quarter 2 and the rest of 2003.  With the global economic uncertainty as well as the SARs health warnings centered around this region, the Group recognizes a challenging period ahead of us.

Taking into consideration of the present situation, the Board expects the Group to, at best, maintain its performance for the remaining three quarters in the current financial year.

B4.
Profit Forecast
The Group does not issue any profit forecast in the previous financial statements.

B5.
Taxation Charge



[image: image3.wmf]Nature

Current 

Current

Quarter

Year Todate

RM'000

RM'000

Current year provision

589

    

 

589

          

 

Deferred taxation

56

      

 

56

            

 

Total

645

    

 

645

          

 


The current quarter and current year todate taxation charge is lower than the statutory rate of 28% as the profit from the disposal of a piece of freehold land located in Selangor amounting to RM5.172 million by the investment holdings segment would be subject to Real Property Gains Tax.

B6.
Profit/(Loss) on sale of Unquoted Investments and Properties
The breakdown is as follows :-
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Current 

Current

Quarter

Year Todate

RM'000

RM'000

Profit on sale of freehold lands

6,112

  

 

6,112

        

 

Total

6,112

  

 

6,112

        

 


B7.
Purchase or Disposal of Quoted Securities
a.
There were no purchases or disposals of quoted securities for the current quarter.

b.
Investments in quoted securities as at 31 March 2003 :-








RM’000



i.
At cost



27,937



ii.
At carrying value/book value
0



iii.
At market value

500 *

* This relates to a Practice Note No 4/2001 (PN4) company which has been suspended from trading by KLSE as at 31 March 2003. In addition, KLSE had commenced de-listing procedures against the said PN4 company.

B8.
Status of Corporate Proposals

There were no corporate proposals for the current quarter.

B9.
Group Borrowings and Debt Securities

The breakdown of Group borrowings as at 31 March 2003 :-
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Short Term

 Secured

72,657

   

 

 Unsecured

1,103

    

 

73,760

   

 

Long Term

 Secured

305

       

 

 Unsecured

14,473

   

 

14,778

   

 

Total

88,538

   

 

Denominated in Currency

In RMB ('000)

86,938

   

 

In RM ('000)

48,633

   

 


B10.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments for the current quarter.

B11.
Changes in Material Litigation

There were no material litigation for the current quarter.

B12.
Dividend

The Board does not recommend any dividend for the current quarter ended 31 March 2003.

B13.
Earnings Per Share
a.
Basic



This is based on the Group’s profit after taxation and minority interest of RM3.485 million for the current quarter and current year todate respectively and the number of ordinary shares of RM1 each outstanding as at 31 March 2003 of 146,850,675.

b.
Diluted


This is not applicable to the Group as the potential ordinary shares under the Employees Share Option Scheme results in anti dilutive effect.
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_1113205090.xls
Sheet1

		Nature				RM'000

		Balance as at 1 January 2003				1,809

		Guarantee given to Government of Malaysia for performance of work under

		a subsidiary's secondary school project				1,950

		Guarantee given to Overseas Financial Institution for financing facility to

		purchasers under a subsidiary's property development project				22,795

		Total				26,554






_1113655817.xls
Sheet1

						RM'000

		Short Term

		Secured				72,657

		Unsecured				1,103

						73,760

		Long Term

		Secured				305

		Unsecured				14,473

						14,778

		Total				88,538

		Denominated in Currency

		In RMB ('000)				86,938

		In RM ('000)				48,633






_1113717226.xls
Sheet1

		Nature				RM'000

		Profit on sale of freehold lands				6,112

		Total				6,112






_1113650044.xls
Sheet1

		Nature				Current				Current

						Quarter				Year Todate

						RM'000				RM'000

		Profit on sale of freehold lands				6,112				6,112

		Total				6,112				6,112






_1113141665.xls
Sheet1

		Nature				Current				Current

						Quarter				Year Todate

						RM'000				RM'000

		Current year provision				589				589

		Deferred taxation				56				56

		Total				645				645






