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CONDENSED CONSOLIDATED INCOME STATEMENTS

For the Quarter Ended 31 December 2004

     3 months ended

     12 months ended

          31 December

          31 December

2004

2003

2004

2003

RM'000

RM'000

RM'000

RM'000

Revenue

207,394

173,606

984,807

876,009

Cost of sales

(147,652)

(126,790)

(710,310)

(636,138)

Gross Profit

59,742

46,816

274,497

239,871

Other operating income

1,362

78

1,805

442

Sales & distribution costs

(42,828)

(27,899)

(149,723)

(122,565)

Administrative expenses

(5,527)

(5,290)

(19,572)

(19,557)

Other operating expenses

(443)

(591)

(4,011)

(1,193)

Operating profit

12,306

13,114

102,996

96,998

Interest income

1,635

1,464

7,077

6,898

Share of results of

581

628

3,257

2,779

associated company

Profit Before Taxation

14,522

15,206

113,330

106,675

Taxation

(2,631)

(5,740)

(24,616)

(25,520)

Profit After Taxation

11,891

9,466

88,714

81,155

EPS - Basic  (sen)

7.78

6.19

58.03

53.15

        - Diluted (sen)

N/A

N/A

N/A

N/A

The condensed consolidated income statements should be read in conjunction with

the audited financial statements for the year ended 31 December 2003 and the 

accompanying explanatory notes attached to the interim financial statements.
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(Company No.: 9210-K)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Quarter Ended 31 December 2004

Share

Share

Exchange

Capital

Treasury 

General

Retained

Capital

Premium

Reserve

Reserve

Shares

Reserve

Earnings

Total

GROUP

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

At 1 January 2003

As previously stated

153,684

4,850

(2,056)

10,524

(12,043)

5,766

379,056

539,781

  

 

Prior year adjustments:

  Effects of adopting MASB 25

0

0

0

(1,846)

0

(5,766)

1,042

(6,570)

     

 

  Effects of adopting MASB 29

0

0

0

0

0

0

(1,700)

(1,700)

     

 

As restated

153,684

4,850

(2,056)

8,678

(12,043)

0

378,398

531,511

  

 

Exchange differences

-

              

 

-

             

 

46

-

            

 

-

            

 

-

           

 

-

             

 

46

Issue of ordinary shares

355

2,517

-

             

 

-

            

 

-

            

 

-

           

 

-

             

 

2,872

      

 

pursuant to Employees' 

Share Option Scheme

Profit for the period

-

              

 

-

             

 

-

             

 

-

            

 

-

            

 

-

           

 

81,155

81,155

Dividends

-

              

 

-

             

 

-

             

 

-

            

 

-

            

 

-

           

 

(103,859)

 

(103,859)

 

 

At 31 December 2003

154,039

7,367

(2,010)

8,678

(12,043)

-

           

 

355,694

511,725

At 1 January 2004

154,039

7,367

(2,010)

8,678

(12,043)

0

355,694

511,725

Exchange differences

-

              

 

-

             

 

(1,214)

-

            

 

-

            

 

-

           

 

-

             

 

(1,214)

Issue of ordinary shares

-

              

 

-

             

 

-

             

 

-

            

 

-

            

 

-

           

 

-

             

 

-

              

 

pursuant to Employees' 

Share Option Scheme

Profit for the period

-

              

 

-

             

 

-

             

 

-

            

 

-

            

 

-

           

 

88,714

88,714

Dividends

-

              

 

-

             

 

-

             

 

-

            

 

-

            

 

-

           

 

(98,756)

  

 

(98,756)

   

 

At 31 December 2004

154,039

7,367

(3,224)

8,678

(12,043)

-

           

 

345,652

500,469

The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial

statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to the interim

financial statements.



[image: image3.wmf]CARLSBERG BREWERY MALAYSIA BERHAD

(Company No. : 9210 -K)

CONDENSED CONSOLIDATED BALANCE SHEET

As at 31 December 2004

AS AT END OF

AS AT PRECEDING

CURRENT QUARTER

FINANCIAL YEAR END

31.12.04

31.12.03

(UNAUDITED)

(AUDITED)

Note

RM'000

RM'000

1.

Property, Plant & Equipment

9

176,720

185,476

2.

Investment in Associated Companies

15,592

14,954

3.

Long Term Investments

1,733

1,733

4.

Intangible Assets

-

-

194,045

202,163

5.

Current Assets

Inventories

42,784

43,904

Trade Debtors

96,212

119,468

Other Debtors and Prepayments

15,622

15,389

Amount due from related companies

5,472

654

                              

 

Bank & Cash Balances

242,450

                        

 

239,096

                        

 

402,540

                        

 

418,511

                        

 

Total Assets

596,585

                        

 

620,674

                        

 

6.

Current Liabilities

Trade Creditors

40,389

                         

 

36,665

                         

 

Provision For Liabilities

1,987

                           

 

1,733

                           

 

Other Creditors and Accruals

17,915

                         

 

36,080

                         

 

Amount due to holding company

14

87

                                

 

761

                              

 

Amount due to related companies 

2,384

                           

 

4,677

                           

 

Provision For Taxation

10,412

                         

 

6,545

                           

 

Provision For Dividends

-

                                   

 

-

                                   

 

73,174

                         

 

86,461

                         

 

7.

Net Current Assets

329,366

                        

 

332,050

                        

 

NET ASSETS

523,411

                        

 

534,213

                        

 

8.

Shareholders' Funds

Share Capital

154,039

                        

 

154,039

                        

 

Reserves :

Share Premium

7,367

                           

 

7,367

                           

 

Capital Reserve

8,678

                           

 

8,678

                           

 

General Reserve

-

                                   

 

-

                                   

 

Exchange Reserve

(3,224)

                          

 

(2,010)

                          

 

Retained Profit

345,652

                        

 

355,694

                        

 

512,512

                        

 

523,768

                        

 

Less : Cost of treasury shares

(12,043)

                        

 

(12,043)

                        

 

Total Shareholders' Funds

500,469

                        

 

511,725

                        

 

9.

Minority Interests

-

-

10.

Long Term Borrowings

-

-

11.

Other Long Term Liabilities

-

-

12.

Deferred Taxation

22,942

                         

 

22,488

                         

 

523,411

                        

 

534,213

                        

 

*13.

Net Tangible Assets Per Share (RM)

3.27

3.35

*Based on share capital net of share buyback of 1,165,000 ordinary shares.

The condensed consolidated balance sheets should be read in conjunction with 

the audited financial statements for the year ended 31 December 2003 and the 

accompanying explanatory notes attached to the interim financial statements.


[image: image4.wmf]CARLSBERG BREWERY MALAYSIA BERHAD

(Company No.: 9210-K)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the Year Ended 31 December 2004

2004

2003

RM'000

RM'000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

113,330

      

 

106,675

      

 

Adjustments for:

Interest income

(7,077)

         

 

(6,898)

         

 

Dividend income from quoted investments

(75)

              

 

(75)

              

 

Share of profit of associated company

(3,257)

         

 

(2,779)

         

 

Depreciation & amortisation

22,828

        

 

23,618

        

 

Gain on disposal of property, plant and equipment

(1,685)

         

 

(368)

            

 

Operating profit before working capital changes

124,064

      

 

120,173

      

 

Working capital changes:

Receivables

18,205

        

 

8,563

          

 

Inventories

1,120

          

 

(15,304)

       

 

Payables

(17,154)

       

 

(14,432)

       

 

Cash generated from operations

126,235

      

 

99,000

        

 

Taxation paid

(20,295)

       

 

(26,371)

       

 

Net cash from operating activities

105,940

      

 

72,629

        

 

CASH FLOWS FROM INVESTING ACTIVITIES

Interest income

7,077

          

 

6,898

          

 

Dividend income - associated company

1,405

          

 

1,441

          

 

Dividend income - others

75

               

 

75

               

 

Proceeds from disposal of property, plant and equipment

1,888

          

 

633

             

 

Purchase of property, plant and equipment

(14,275)

       

 

(8,541)

         

 

Net cash used in investing activities

(3,830)

         

 

506

             

 

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from exercise of share options

-

                  

 

2,872

          

 

Dividends paid

(98,756)

       

 

(103,859)

     

 

Net cash used in financing activities

(98,756)

       

 

(100,987)

     

 

NET INCREASE IN CASH AND CASH EQUIVALENTS

3,354

          

 

(27,852)

       

 

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

239,096

      

 

266,948

      

 

CASH AND CASH EQUIVALENTS AT END OF PERIOD

242,450

      

 

239,096

      

 

The condensed consolidated cash flow statements should be read in conjunction with the audited 

financial statements for the year ended 31 December 2003 and the accompanying explanatory notes 

attached to the interim financial statements.

Year ended

31 December


A1.    Basis of Preparation


The interim financial statements are unaudited and have been prepared in accordance with the requirements of  MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad. 


The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003.  

The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2003.



The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2003.  

A2. 
Auditors’ Report on Preceding Annual Financial Statements


The auditors’ report on the financial statements for the year ended 31 December 2003 was not qualified. 

A3. 
Seasonal or Cyclical Factors


The Group’s level of operations for the quarter under review was not affected by any significant seasonal or cyclical factors in the fourth quarter.

A4. 
Unusual Items Due to their Nature, Size or Incidence



There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 December 2004.

A5. 
Changes in Estimates


There were no changes in estimates that have had a material effect in the current quarter. 
















A6. 
Debt and Equity Securities


There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.



Share Buyback


During the period, there were no purchase of shares by the Company.


All shares bought back in 1999 were retained as treasury shares for the current quarter and financial year-to-date.

A7.   
Dividends Paid




i) 
ii) 



The amount of dividends paid during the financial period ended 31 December 2004 were as follows :-


In respect of the financial year ended 31 December 2003 as reported in the directors’ report of that Year:




  RM’000


i) 
Final dividend of 15 sen per share less tax, paid on 19 May 2004             
 16,510


ii)
Special dividend of 25 sen per share less tax, paid on 19 May 2004          
 27,517


iii)
Special dividend of 25 sen per share, tax-exempt, paid on 19 May 2004    
 38,219



---------



Total
    82,246












         =====


In respect of the financial year ended 31 December 2004 :

	
	
	RM’000

	
	
	

	i)
	Interim dividend of 10 sen per share less tax, paid on 8 October 2004
	11,007

	ii)
	Special interim dividend of 5 sen per share less tax, paid on 8 October 2004
	5,503

	
	
	16,510


A8. 
Segmental Information 

The Group operates in the brewing industry in Malaysia in the production, packaging, marketing and distribution of its products principally in Malaysia.  Accordingly, information on geographical and industry segments of the Group’s operations are not relevant.

A9.  
Carrying Amount of Revalued Assets


The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2003.

A10. 
Subsequent Events


There were no material events subsequent to the end of the current quarter.
A11. 
Changes in Composition of the Group


There were no changes in the composition of the Group during the current quarter.



A12. 
Changes in Contingent Liabilities and Contingent Assets


There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2003.

A13.   Capital Commitments 


The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2004 is as follows :

	
	
	RM’000

	
	
	

	Commitments in respect of expenditure contracted for
	
	8,677

	Approved by the directors but not contracted for
	
	32,125

	
	
	

	
	
	40,802

	
	
	


A14.   Holding Company


The Directors regard Carlsberg Asia Pte Ltd, a company incorporated in the Republic of Singapore, as the holding company and Carlsberg Breweries A/S, a company incorporated in Denmark, as the ultimate holding company.  
A15.    Significant Related Party Transactions

	
	12 Months To 
31 December 2004


	
	

	
	RM’Million

	
	

	Transactions with:
	

	
	

	1)  Ultimate holding company
	

	      Carlsberg Breweries A/S
	

	      Purchase of materials and services
	0.6

	      Reimbursement of expenses
	2.1

	      Royalties payable
	2.7

	
	

	2)  Holding company:
	

	      Carlsberg Asia Pte Ltd
	

	      Royalties payable
	10.8

	
	

	3)  Related companies:
	

	     a)  Carlsberg Singapore Pte Ltd
	

	          Sales
	47.4

	          Advertising and promotion subsidy payable
	13.3

	
	

	     b)  Carlsberg Brewery (Guangdong) Ltd
	

	          Purchases
	7.8

	
	

	
	

	
	

	


B.   
REVIEW OF GROUP’S PERFORMANCE
B1. 
Review Of Performance For Quarter And Year-To-Date To 31 December 2004

Group revenue for the fourth quarter increased by RM33.8 million or 19.5 per cent as compared to the corresponding quarter in the previous year due to higher sales volumes. Group profit before tax of RM14.5 million decreased by 4.5 per cent compared to the corresponding quarter in the previous year due mainly to the increased sales and distribution costs attributable in part to the launch of SKOL beer.
Group profit before tax for the twelve months ended 31 December 2004 of RM113.3 million was RM6.7 million or 6.2 per cent higher than the same period in the previous year. This was achieved with a higher sales volume and increased revenue of RM108.8 million or 12.4 per cent compared to the same period in 2003.

B2.  
Variation Of Result Against The Preceding Quarter

Group revenue for the quarter decreased by RM55.2 million or 21.0 per cent as compared to the previous quarter mainly due to the increased purchases and stocking up by the trade in the preceding quarter prior to the announcement of the Government Budget on 10 September 2004. Profit before tax decreased by RM22.4 million due to the decrease in revenue and increased sales and distribution costs.
B3. 
Current Year Prospects

The price increase by the industry following the Government’s highest ever excise duty increase 
on 10 September 2004 would adversely affect the growth of the beer and stout markets. This is compounded by the increasing availability of low priced imported beers and smuggled beer and stout products.  The situation is made worse by a comparatively low increase in excise duty on imported alcoholic products.

The highly intense price competition is expected to continue.  The Group will focus its efforts to maintain and expand its market leadership in the beer sector and increase its market share for stout.


Barring any unforeseen circumstances, the Group’s performance after taking into account the above is expected to be satisfactory.



B4.  
Profit Forecast

Not applicable as no profit forecast was published.

B5.   
Taxation
	
	3 months ended
31 December
	12 months ended
31 December

	
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000

	Current Malaysian taxation

- Current

- Prior period
	3,369
-
	5,176
-
	26,109
(1,947)
	27,714
(3,728) 

	
	3,369
	5,176
	24,162
	23,986

	Deferred taxation- Malaysian
	(738)
	564
	454
	1,534

	
	2,631
	5,740
	24,616
	25,520



The effective tax rates for the Group is lower than the statutory tax rates due to incentives and allowances claimable by the Group for tax purpose.

B6.  
Unquoted Investments And Properties

There were no purchases or disposals of unquoted investments or properties during the period under review. 

B7. 
Quoted Investments
There were no purchases or disposals of any quoted investments during the period under review.

Investments in quoted securities as at 31 December 2004 :-

	
	Cost

RM’000
	Book Value

RM’000
	Market Value

RM’000

	Total quoted investments
	14,923
	17,325
	28,576


B8. 
 Status Of Corporate Proposals Announced
Status of corporate proposals announced but not completed: NIL.



B9. 
Borrowing And Debt Securities
There were no Group borrowings and debt as at 31 December 2004.
B10. 
Off Balance Sheet Financial Instruments

The Group did not enter into any contracts involving off balance sheet financial instruments during the financial year to date.

B11. 
Material Litigation

There was no material litigation action since the last annual balance sheet date to the date of this report.


The following litigation actions, as announced in the previous quarter, were settled:-
a.  
KL High Court D7-22-2589-99 :- Carlsberg Brewery Malaysia Bhd v  Guinness Anchor Berhad  

b.
KL High Court D1-22-1226-99 :- Asia Pacific Breweries Limited  & Guinness Anchor Berhad v Carlsberg Brewery Malaysia Berhad & Carlsberg Marketing Sdn Bhd
All parties to the above legal suits had agreed to withdraw their respective suits against each other, with each party bearing their own costs. The Courts in agreeing to the said settlements, had dismissed both legal suits with no order as to costs in July 2004.

B12. 
Dividends
a) An interim dividend of 10 sen per share less 28% income tax (previous corresponding period 10 sen per share less 28% income tax) and a special interim dividend of 5 sen per share less income tax (previous corresponding period: Nil) has been paid on 8 October 2004.
b) The Board of Directors propose the following dividends for shareholders’ approval at the forthcoming Annual General Meeting on 20 April 2005 and if approved, to be paid on 18 May 2005.

(i) Final dividend of 15 sen  (2003: 15 sen) per share less Malaysian income tax;
(ii) Special dividends of:

(a) 70 sen (2003: 25 sen) per share less Malaysian income tax; and
(b) tax exempt dividend – Nil (2003: 25 sen  per share).

The total dividend per share for the current financial year is RM1.00 (2003: 75 sen).

	NOTICE IS HEREBY GIVEN THAT, subject to the approval of the shareholders at the Thirty-Fifth Annual General Meeting to be held on Wednesday, 20 April 2005, the Final Dividend of 15 sen per share less Malaysian income tax and a Special Dividend comprising 70 sen per share less Malaysian income tax in respect of the year ended 31 December 2004 will be payable on 18 May 2005 to members appearing in the Register of Members and Record of Depositors at the close of business on 11 May 2005.

A depositor shall qualify for entitlement to the dividends only in respect of:



	Shares deposited into the depositor’s securities account before 12.30 p.m. on 5 May 2005 (in respect of shares which are exempted from mandatory deposit);



	Shares transferred into the depositor’s securities account before 4.00 p.m. on 9 May 2005 in respect of transfers;



	Shares bought on the Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of the Bursa Malaysia Securities Berhad.




a) 


b) 




c) 
i) 
ii) 
d) 
e) 

a) 
b) 

B13.    Basic Earnings Per Share

Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares outstanding during the period, excluding treasury shares held by the Company.

	
	3 Months

Ended

31.12.04
	
	12 Months

Ended

31.12.04

	
	
	
	

	Net Profit for the period (RM’000)
	11,891
	
	88,714

	Weighted average number of ordinary shares in issue (‘000)
	152,874
	
	152,874

	
	
	
	

	Basic earnings per share (sen)
	7.78
	
	58.03



Diluted earnings per share

Not applicable.

B14.    Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 23 February 2005.


















	
	


	
	

	


	


	



	




	
	
	

	
	
	

	
	
	









	
	

	

	


	
	

	

	
















a) 

b) 


c) 

d) 

f) 



g) 
h) 
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