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Stock information

Bloomberg ficker CAB MK
Bursa code 2836
Issued shares (m) 306
Market capitalisaion (RM m) 7,405
3-mth average volume (‘000) 9%
SC Shariah compliant No
F4GBM Index member Yes
ESG rating * Kk *
Major shareholders

Carlsberg A/S 51.0
AlA 29
OCBC 2.7
Earnings summary

FYE (Dec) FY21  FY22f FY23
PATMI-core RMm)  201.0  341.0 3447
EPS - core (sen) 65.7 1059 1127
P/E (x) 36.8 21.0 20.8

14 November 2022

Results Review: 3QFY22

Carisberg Brewery Malaysia

More booze in 4Q22

Carlsberg reported a 9M22 core net profit of RM259.9m (+88.4% YoY), which
came in above our/consensus projections at 82%/85%. The positive result
surprise was due to a stronger-than-expected beer demand coupled with better
margin amid the premiumization push. We raise our earnings forecasts for
FY22-24f by 6-8% as we pencil in a higher sales volume assumptions and ASP.
Subsequently, our TP is raised to RM30.77 (from RM28.88), implying a PE
multiple of 27.8x on its FY23f EPS of 103.9sen. Reiterate BUY rating on
Carlsberg.

Exceeded expectations. Carlsberg’s 3Q22 core net profit of RM78.7m (-11.0% QoQ,
+150.7% YoY) brought 1H22's sum to RM259.9m (+88.4% YoY). The results were
above our/consensus expectations at 82%/85% of the full-year forecast. The positive
surprise was due to higher-than-expected beer demand coupled with better margin
amid the premiumization push. 9M22 core net profit was arrived after adjusting for Els
(i.e. gain on PPE disposal and forex loss) amounting to RM1.44m.

Dividend. Declared third interim DPS of 19sen (3Q21: None), which goes ex on 25
Nov 2022. 9M22 DPS amounted to 63sen vs 9M21’s 10sen.

Qo0Q. Lower sales wolume was seen in both Malaysia and Singapore markets as sales
was front-loaded in 2Q22 before the July price hike. Despite that, the group top line
was flattish at -0.5%, as the higher revenue from Singapore market (+3.3%) due to the
exchange rate effect and the price hike hawe offset the lower sales from Malaysia
market (-1.7%). Meanwhile, the share of profits in LBCP surged 371.9% to RM6.8m.
All in, with the EBIT margin contracted by 4.1ppts amid elevated raw material prices,
core PATAMI eased by 12.0%.

YoY. Revenue chalked a 63% growth due to low base effect —brewery’s operations
were suspended during that period (2 June 2021 till 15 August 2021) amidst the
lockdown. Geographically, Malaysia and Singapore markets registered a robust 94.4%
and 13.3% growth, while the share of profits in LBCP surged by 131.9%. In turn, core
PATAMI rose by 147.8%.

YTD. Topline rose by 46.3% as a result of more robust sales performance during the
1Q festive period and pent-up demand for out-of-home drinking following the lifting of
restrictions. On top of that, better EBIT margin due to better operating leverage and
favourable product mix had lifted core PATAMI to grow at a stronger pace to 87.8%.

Outlook. Carlsberg is anticipated to post a commendable 4Q22 result, premised by (i)
price hike; (ii) seasonally strong foreign tourist arrivals; (iii) the 2022 FIFA world cup
and (iv) Singapore Grand Prix. We believe the depreciating ringgit will continue to lift
Carlsberg’s export sales (accounted ¢.30% of the group sales) and act as a natural
hedge to the higher raw material costs. We are also not overly concerned about the
potential demand erosion following Carlsberg raising its beer prices on 1 July,
considering that beer remains the cheapest alcoholic drink in the market, thus
relatively inelastic demand. Separately, we applaud the government initiatives on
curbing alcohol smuggling in Budget 2023, which is a boon to brewers whose sales
have been cannibalized by the illicit.

Forecast. We revise our FY22/23/24f forecasts upwards by 8/8/6% as we pencil in a
higher sales volume assumption and ASP.

Maintain BUY. TP: RM30.77. Post-earnings adjustment, Our TP is subsequently
raised to RM30.77 (from RM28.88 previously), implying a PE valuation of 27.8x (at its
5-year mean) on its FY23f EPS of 112.7 sen. Maintain BUY rating on Carlsberg.
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Financial Forecast

All items in (RM m) unless otherwise stated

Balance Sheet Income Statement
FYE Dec FY20 FY21 FY22f FY23f FY24f FYE Dec FY20 FY21 FY22f FY23f FY24f
Cash 94.0 75.6 28.3 52.0 86.6 Revenue 1,785.0 1,772.8 2,454.6 2,503.0 2,578.6
Receivables 130.8 134.9 166.8 170.0 175.2 EBITDA 241.2 302.1 482.7 498.8 515.8
Inventories 85.8 79.0 106.1 106.6 109.7 EBIT 200.1 246.8 426.4 427.8 440.9
PPE 208.2 2111 306.7 287.3 263.9 Finance cost (7.0 (3.2) (22) (2.2) (2.2)
Others 17.7 120.9 120.0 119.4 118.9 Associates & JV 14.9 15.2 18.0 22.0 24.0
Assets 636.5 621.5 727.8 735.3 754.2 Profit before tax 209.8 259.6 443.2 448.0 463.4
Tax (43.6) (55.2) (95.3) (96.3) (99.6)
Payables 281.1 315.6 397.9 3984 410.0 Net profit 166.2 204.4 347.9 351.7 363.8
ST Debt 1225 333 333 333 333 Minority interest 4.0 34 7.0 7.0 73
LT Debt - 5.5 55 55 5.5 Reported PATAMI 162.2 201.0 341.0 3447 356.5
Others 58.3 515 515 51.5 515 Exceptionals - - - -
Liabilities 461.9 405.9 438.2 488.7 500.3 Core PATAMI 162.2 201.0 341.0 344.7 356.5
Core EPS (sen) 53.0 65.7 111.5 112.7 116.6
Share capital 149.4 149.4 149.4 149.4 149.4
Reserves 18.5 61.8 78.8 78.8 78.8 Consensus 305.3 338.7 363.6
Minority interest 6.8 4.5 114 18.4 25.7 HLIB/Consensus 111.7% 101.8% 98.0%
Equity 174.6 215.6 239.6 246.6 253.9
Cash Flow Statement Valuation & Ratios
FYE Dec FY20 FY21 FY22f FY23f FY24f FYE Dec FY20 FY21 FY22f FY23f FY24f
Profit before taxation 209.8 259.6 4432 448.0 463.4 Core EPS (sen) 53.0 65.7 111.5 1127 116.6
D&A 41.2 55.2 56.4 71.0 74.9 PIE (x) 441 35.6 21.0 208 201
Working capital (31.2) (34.7) 233 (3.3) 33 EV/EBITDA (x) 28.3 22.6 141 13.7 13.2
Taxation (55.5) (65.1) (95.3) (96.3) (99.6) DPS (sen) 40.0 56.0 105.9 112.7 116.6
Others 475 60.9 - - - Dividend yield 1.7% 2.4% 4.5% 4.8% 5.0%
CFO 2117 275.9 427.6 419.4 442.0 BVPS (RM) 0.6 0.7 0.8 0.8 0.8
P/B (x) 41.0 33.2 29.9 29.0 28.2
Capex (42.7) (56.8) (151.0) (51.0) (51.0)
Others 43 9.0 - - - EBITDA margin 13.5% 17.0% 19.7% 19.9% 20.0%
CFI (38.5) (47.8) (151.0) (51.0) (51.0) EBIT margin 11.2% 13.9% 17.4% 17.1% 17.1%
PBT margin 11.8% 14.6% 18.1% 17.9% 18.0%
Dividends (190.8) (152.9) (323.9) (344.7) (356.5) Core PATAMI margin 9.1% 11.3% 13.9% 13.8% 13.8%
Others 33.3 (94.6) - - -
CFF (157.5) (247.4) (323.9) (344.7) (356.5) ROE 92.9% 93.2% 142.3% 139.8% 140.4%
ROA 25.5% 32.3% 46.9% 46.9% 47.3%
Net cash flow 15.8 (19.4) (47.3) 23.8 34.5 Net gearing 16.3% CASH 5.5% CASH CASH
Forex (0.4) 1.0 - - -
Others (0.0 (0.0) - - -
Beginning cash 78.6 94.0 75.6 28.3 52.0
Ending cash 94.0 75.6 28.3 52.0 86.6
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Figure #1 Quarterly results comparison

FYE 31 Dec (RMm) 3Q21 2Q22 3Q22 QoQ (%) YoY (%) 9IMFY21 9IMFY22 YoY (%)
Revenue 349.3 574.2 571.6 (0.5 63.7 1,230.5 1,799.7 46.3
Malaysia 216.9 429.0 217 (1.7) 94.4 817.1 1,304.9 59.7
Singapore 1324 145.2 149.9 3.3 13.3 4134 494.9 19.7
EBITDA 429 136.8 113.1 (17.4) 163.5 193.9 375.0 935
EBIT 30.4 125.5 102.4 (18.4) 236.3 159.6 341.6 114.0
Malaysia 175 99.1 83.6 (15.6) 377.7 116.6 272.3 1334
Singapore 12.6 26.4 18.7 (29.2) 47.9 4.7 66.1 58.4
Finance cost (1.5) 0.7) (0.9) 332 (37.2) (4.5 (21) (52.8)
JV & Associates 29 1.4 6.8 371.9 131.9 9.6 15.0 56.7
PBT 329 126.5 108.5 (14.3) 230.1 167.4 355.3 112.3
PAT 26.4 91.0 78.6 (13.6) 197.7 131.6 262.4 99.4
PATAMI 26.0 88.9 76.4 (14.1) 194.1 129.6 256.9 98.3
Core PATAMI 314 88.5 78.7 (11.0) 150.7 137.9 259.9 88.4
EPS (sen) 8.5 29.1 25.0 (14.1) 193.9 424 84.0 98.3
Core EPS (sen) 10.3 28.9 25.8 (11.0) 150.7 451 85.0 884

pot pot pot
EBITDA Margin 12.3 238 19.8 4.1 75 15.8 20.8 5.1
EBIT margin 8.7 219 17.9 -39 9.2 13.0 19.0 6.0
PBT margin 9.4 220 19.0 -3.1 9.6 13.6 19.7 6.1
Core PATAMI Margin 9.0 15.4 13.8 -1.6 48 1.2 14.4 32
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Disclaimer

The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability of the info or opinions in the report.

Accordingly, neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liability whatsoever for
any direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication.

Any information, opinions or recommendafions contained herein are subject to change at any fime without prior notice. Hong Leong Investment Bank Berhad has no
obligation to update its opinion or the information in this report.

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report consfitutes investment, legal,
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal
recommendation to you.

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer o buy any securities referred to herein.

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to ime, own, have
posiions or be materially interested in any securiies mentioned herein or any securities related thereto, and may further act as market maker or have assumed
underwriting commitment or deal with such securities and provide advisory, investment or other services for or do business with any companies or entiies mentioned in
this report. In reviewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests.

This research reportis being supplied to you on a stictly confidential basis solely for your information and is made strictly on the basis thatit will remain confidential. All
materials presented in this report, unless specifically indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its
contents may not be reproduced, stored in a retrieval system, redistributed, transmitted or passed on, directly or indirectly , to any person or published in whole or in part,
or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no responsibility for the content contained
therein. Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are provided solely for your
convenience. The information and the content of the linked site do notin any way form part of this report. Accessing such website or following such link through the report
or Hong Leong Investment Bank Berhad website shall be at your own risk.

1. As of 14 November 2022, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report:
@) -

2. As of 14 November 2022, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this
report:

(a) -.

Published & printed by:

Hong Leong Investment Bank Berhad (10209-W)
Level 28, Menara Hong Leong,

No. 6, Jalan Damanlela,

Bukit Damansara,

50490 Kuala Lumpur

Tel: (603) 2083 1800

Fax: (603) 2083 1766

Stock rating guide

BUY Expected absolute retum of +10% or more over the next 12 months.

HOLD Expected absolute return of -10% to +10% overthe next 12 months.

SELL Expected absolute return of -10% or less over the next 12 months.

UNDER REVIEW Rating on the stock is temporarily under review which may or may not result in a change from the previous rating.
NOT RATED Stock is not or no longer within regular coverage.

Sectorrating guide

OVERWEIGHT Sector expected to outperform the market over the next 12 months.
NEUTRAL Sector expected to perform in-line with the market over the next 12 months.
UNDERWEIGHT Sector expected to underperform the market over the next 12 months.

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart rom the abovementioned quantitative definiions, other
qualitative measures and situational aspects will also be considered when ariving at the final stock rating. Stock rating may also be affected by the market capitalisation of
the individual stock under review.
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