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NOTES:





1.	Accounting Policies





The quarterly financial statements have been prepared in accordance with the applicable approved Accounting Standards in Malaysia and based on accounting policies and methods of computation consistent with those adopted in the audited accounts for the year ended 30 June 2000.


 


2.	Exceptional Item





Exceptional item consists of gain of RM1.10 million on settlement of legal dispute between its wholly owned subsidiary company C.I. Quarries Sdn Bhd, and the landowner.





3.	Extraordinary Item





There was no extraordinary item for the financial year under review.





4.	Taxation





Taxation for financial year comprises:-





�
�
Quarter�
�
Year To�
�
�
�
Ended


30.6.2001�
�
Date


30.6.2001�
�
�
�
RM’000�
�
RM’000�
�
�
�
�
�
�
�
Current taxation�
�
(363)�
�
278�
�
Overprovision in prior period/year�
�
-�
�
(276)�
�
�
�
(363)�
�
2�
�
Overprovision for deferred taxation�
�
(500)�
�
(500)�
�
�
�
(863)�
�
(498)�
�
Associated company�
�
1,718�
�
5,869�
�
�
�
�
�
�
�
�
�
853�
�
5,371�
�
     �



5.	Pre-Acquisition Profit





No pre-acquisition profits were included in the results for the financial year under review.





6.	Profit on Sale of Investment and/or Properties





There were no sales of investment and/or properties for the financial year under review.





7.	Quoted Securities





On 27 September 2000 following the completion of acquisition of a 100% equity interest in Mawar Seroja Sdn Bhd (“Mawar”) which owns 29.65% beneficial interest in KFC Holdings (Malaysia) Berhad (“KFC”), KFC has become an associated company of the Group. The Group commenced equity accounting of this associate company from 1st October 2000.





8.	Changes in the Composition of the Group





(a) By a Supplemental Agreement dated 27 September 2000, the Company completed the acquisition of 100,000 ordinary shares of RM1.00 each of Mawar, representing 100% equity interest in Mawar, from Punca Ibarat Sdn Bhd (“Mawar Acquisition”).





(b) On 3 October 2000, the Company acquired all the issued and paid up share capital of a dormant company C.I. Marketing Sdn Bhd (formerly known as C.I. Trading Sdn Bhd).





(c) On 3 May 2001, the Company acquired all the issued and paid up share capital of a dormant company C.I. Auto Services Sdn Bhd.





9.   Status of Corporate Proposals





(a) On 27 September 2000, the Company completed the acquisition of Mawar which have beneficial ownership of 57 million ordinary shares of RM1.00 each in KFC Holdings (Malaysia) Bhd (“KFC Shares”) for an aggregate amount of RM450 million. In conjunction with the Mawar Acquisition, the Company announced a proposed bonus issue, a proposed bonds with warrant issue and a proposed restricted offer for sale of warrants (“the Proposals”). The Mawar Acquisition and the Proposals respectively are subject to ratification and approvals by the authorities.


�



(b) On 27 September 2000, the following agreements were entered into:





1.	A Share Sale Agreement between C.I. Building Industries Sdn Bhd (“CIBI”), a wholly owned subsidiary of the Company, with YTL Cement Bhd (“YTL”) for the divestment of CIBI’s entire shareholding in C.I. Readymix Sdn Bhd. The divestment was deemed completed on 31st January 2001.


 


2.	A Sale & Purchase Agreement between C.I. Quarries Sdn. Bhd.  (“CIQ”), its wholly owned subsidiaries C.I. Quarries (Nilai) Sdn Bhd and C.I. Quarrying & Marketing Sdn Bhd (collectively referred to as “CIQ Companies”) with Batu Tiga Quarry Sdn Bhd (“BTQ”) for the disposal of certain quarry equipment located in Semenyih in Selangor, Nilai in Negeri Sembilan, Kulai in Johor and Penanti and Berapit in Penang (“the Aforementioned Locations”) to BTQ. The disposal of the quarry equipment was completed on 1 June 2001.





3.	By separate agreements CIQ Companies appointed BTQ to carry out quarry operations at the Aforementioned Locations. BTQ effectively commenced payment of tribute from 1st June 2001.





(c) On 19 October 2000, under an internal restructuring scheme the KFC Shares were sold by Mawar Seroja Sdn Bhd to C.I. Enterprise Sdn Bhd, both wholly owned subsidiaries of the Company.





     10.  Seasonal or Cyclical Factors


 


For the period under review, the business operations of the Group were not materially affected by seasonal or cyclical fluctuations.





11.	Issuance or Repayment of Debt and Equity Securities





During the current financial year to date, there were no issuance or repayment of debt and equity securities, share buy-backs, share cancellation or shares held as treasury shares and resale of treasury shares.





12. Group Borrowings





      Total Group Borrowings as at 30 June 2001 were as follows: -


            


�
                           


�
As at 30.6.2001�
�
As at 30.6.2000�
�
�
RM’000�
�
RM’000�
�
�
�
�
�
�
Short term borrowing (unsecured)�
2,000�
�
7,018�
�
Short term borrowings (secured)�
205,700�
�
-�
�
Bankers acceptance (unsecured)�
2,657�
�
7,561�
�
Bank overdraft (unsecured)�
588�
�
1,913�
�
Bank overdrafts (secured)�
1,395�
�
-�
�



There was no foreign borrowing as at 30.6.2001.





13.	Contingent Liabilities





(a) A former employee of the company had obtained a High Court Judgement in September 1998 against the company for the issue of 250,000 new shares of the company under an Employee Share Option Scheme (ESOS) to be allotted at an issued price of RM1.38 per share. The Company has appealed against the judgement. The former employee has cross appealed to the Appellate Court for damages in excess of RM2.5 million to be paid in cash in lieu of the 250,000 new shares. In addition, he is also claiming reimbursement of legal fees of RM60,000.  No provision has been made in the accounts for the damages and legal fees. 





(b) Corporate Guarantee                                   


�
As at 30.6.2001�
�
As at 30.6.2000�
�
�
RM’000�
�
RM’000�
�
�
�
�
�
�
Guarantees for bank overdrafts �
�
�
�
�
and  other  credit  facilities   of �
�
�
�
�
subsidiary companies�
230,491�
�
240,500�
�



    14.   Off Balance Sheet Financial Instruments





There were no off balance sheet financial instruments in the Group in the current period under review.





15.	Material Litigation





(a) A former employee of the company had obtained a High Court Judgement in September 1998 against the company for the issue of 250,000 new shares of the company under an Employee Share Option Scheme (ESOS) to be allotted at an issued price of RM1.38 per share. The Company has appealed to the Appellate Court for damages in excess of RM2.5 million to be paid in cash in lieu of the 250,000 new shares. In addition, he is also claiming reimbursement of legal fees of RM60,000. The appeal is still pending.





(b) A subsidiary of the Group had granted a loan of RM45 million (the Loan) to a borrower pursuant to a Loan Agreement dated 27 August 1999. As at Balance Sheet  date, legal proceeding were put on hold and an agreement had been reached subsequent to the financial year end. 





(c) A financial institution had taken legal action against a subsidiary of the Group for a sum of RM1,241,953.35 assigned by a contractor (“Assigned Sum”) of the subsidiary to the financial institution. In addition, the financial institution is also claiming against the subsidiary interest at 8% per annum on the Assigned Sum chargeable from 10 October 2000 to the date of full settlement. The subsidiary has applied to strike off the case.  





16.	Segmental Information





The analysis of the Group’s turnover, results and total assets employed by activities is as follows: -





�
�
�
�
Profit Before�
�
Total Assets�
�
�
�
Turnover�
�
Taxation�
�
Employed�
�
�
�
RM’000�
�
RM’000�
�
RM’000�
�
�
�
�
�
�
�
�
�
Manufacture and sale of   �
�
�
�
�
�
�
�
�
building and construction�
�
�
�
�
�
�
�
�
related products�
�
78,058�
�
(24,088)�
�
76,674�
�
�
�
�
�
�
�
�
�
�
Financial services�
�
1,411�
�
(3,636)�
�
51,981�
�
�
�
�
�
�
�
�
�
�
�
79,469�
�
(27,724)�
�
128,655�
�
�
�
�
�
�
�
�
�
Associated Company�
�
-�
�
17,632�
�
462,846�
�
�
�
�
�
�
�
�
�
�
�
�
�
79,469�
�
(10,092)�
�
591,501�
�
�
�
�
�
�
�
�
�
�
No geographical segmental information is presented as the Group operates principally within Malaysia.





17.	Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter


 


The Group recorded a lower turnover as compared to the previous financial quarter due to the completion of the disposal of its subsidiary C.I. Readymix Sdn Bhd. The Group recorded a higher loss before tax of RM5.95 million as compared to the loss before tax of RM2.45 million in the previous financial quarter. The loss was due to:





1)	A lower share of the results of an associated company;


2)	Unprecedented low selling price of the tapware;


3)	A grossly over capacity of quarry materials products arising from a severe price differentials;


4)	 A provision for doubtful debts amounting to RM2.24 million following a settlement agreement with the loan debtor (Refer to Note 15(b) above); and 


5)	A fine by the Securities Commission of RM0.5 million.





18.	Review of Performance of the Company and its Principal Subsidiaries





The Group achieved a turnover of RM81.14 million (Year 2000 – RM130.26 million) with an operation loss of RM27.72 million (Year 2000 – Profit of RM9.25 million) before accounting for the share of the result of the associated company. The loss was due to:





1)	A lower share of the results of an associated company;


2)	Unprecedented low selling price of the tapware;


3)	A grossly over capacity of quarry materials products arising from a severe price differentials;


4)	 A provision for doubtful debts amounting to RM2.24 million following a settlement agreement with the loan debtor (Refer to Note 15(b) above); and 


5)	A fine by the Securities Commission of RM0.5 million.





With the completion of the disposal of the loss making readymix division, the Group’s performance will no longer be adversely affected by this division.





19.	Prospects of the Current Financial Year





Barring any unforeseen circumstances, the Board is cautiously optimistic of the prospect of the current financial year as KFC is expected to contribute positively.





With the improvement of the construction sector in the quarter under review and the Government’s implementation of fiscal measures to restore the economy, a more positive outlook can be expected from the Group. 





The Group is also actively looking out for opportunity and will continue to make every effort to improved performance from its various divisions.





20.	Explanatory Notes for Variance of Actual Profit from Forecast Profit





This is not applicable, as the Group did not issue any profit forecast.


�



21.	Dividend





The Board recommends a first and final tax-exempt dividend of 0.5% in respect of the financial year ended 30.6.2001.


