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NOTES :





1.	Accounting Policies





The quarterly financial statements have been prepared in accordance with the applicable approved Accounting Standards in Malaysia and based on accounting policies and methods of computation consistent with those adopted in the audited accounts for the year ended 30 June 1999.





2.	Exceptional Items





There was no exceptional item for the current financial period under review.





3.	Extraordinary Items





There was no extraordinary item for the current financial period under review.





4.	Taxation





Taxation for the current period to-date comprises of :-


RM’000





Current Taxation 							    408


Deferred Taxation 						      –


Share of Taxation in associated companies                                             –


                ------


                 408


                      ====





5.	Pre-Acquisition Profit





No pre-acquisition profits were included in the results for the period under review.





 6.	Profit on Sale of Investment and/or Properties





There were no sale of investment and/or properties during the period under review.





7.         Quoted Securities





a.	There were no purchases or disposals of quoted securities for the current financial quarter.





b.	As at 30 September 1999, the Group does not have any investments in quoted securities.














8.	Changes in the Composition of the Group





	On 13 September 1999 the following wholly-owned subsidiaries were incorporated :-





i)	C.I. Construction Sdn Bhd


ii)	C.I. Enterprise Sdn Bhd


iii)	C.I. Management Sdn Bhd


iv)	C.I. Development Sdn Bhd


v)	C.I. Properties Sdn Bhd





On 24 August 1999 the Company acquired 60% of the equity interests of Hwee Ann  Credit & Leasing Sdn Bhd  which has equity interests of 100% in  Hwee Aun Enterprise Sdn Bhd and  93.3% in Hwee Aun Development Sdn Bhd.


 


9.	Status of Corporate Proposal





	(i)	On 1 July, 1999, C.I. Building Industries Sdn. Bhd. (formerly known as Hume Redland Industries Sdn. Bhd.) a wholly owned subsidiary of the Company entered into a Conditional Shares Sale Agreement with Malenia Pte. Ltd. to dispose of 2,000,000 ordinary shares of SGD1.00 each representing the entire issued and paid-up share capital of HIPL Holdings Pte. Ltd. (formerly known as Hume Redland Trading (S) Pte. Ltd.) for a total cash consideration of SGD27,500,000.00. The proposed disposal is subject to the approvals of the shareholders of the Company and any other relevant authorities, if required.





	(ii)	On 24 August 1999, the Company entered into a conditional sale and purchase agreement to acquire 250,001 ordinary shares of RM1.00 each representing 100% equity interest in Capital Aim Sdn. Bhd. (“CASB”) for a cash consideration of RM25 million. CASB is principally involved in investment holding of two wholly-owned subsidiaries namely Nilai Granite Industries Sdn Bhd and Mutual Prospect Sdn Bhd which are respectively involved in the extraction of granite and in the business of quarry proprietors and operators. The acquisition of CASB is subject to Foreign Investment Committee approval.


	


	(iii)	On 28 October 1999, the Company entered into a conditional sale and purchase agreement with Punca Ibarat Sdn. Bhd. for the proposed acquisition of 100% equity interest in Mawar Seroja Sdn. Bhd. which, in turn, shall have beneficial ownership of 57 million ordinary shares of RM1.00 each in KFC Holdings (Malaysia) Bhd for a total investment cost to the Company of RM450 million.  In conjunction with this proposed acquisition, the Company announced a proposed bonus issue, a proposed bonds with warrant issue and a proposed restricted offer of sale of warrants.   The proposed acquisition and the proposed issuance of bonus shares, bonds with warrants and the proposed restricted offer for sale of warrants is subject to the approval of the shareholders of the Company and the relevant authorities.


  

















10.	Seasonal or Cyclical Factors


	


The business operations of the Group are not materially affected by seasonal or cyclical fluctuations.





11.	Issuance or Repayment Of Debt and Equity Securities





	During the year, there were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or shares held as treasury shares and resale of treasury shares.





12.	Group Borrowings





	Total Group borrowings as at 30 September 1999 are as follows:-





�
As at 30.9.99


     RM’000�
  As at 30.6.99


      RM’000�
�



Long term borrowings�
�
�
�
- Shareholders loan (unsecured)�
             -�
            -�
�
- Portion repayable within the next 12 months�
             -�
            -�
�
�
�
�
�
�
�
�
�



Leasing and hire-purchase creditors�
�
�
�
- Secured�
             -�
            -�
�
- Unsecured�
             -�
            -�
�
Portion repayable within the next 12 months�
             -�
            -�
�
�
�
�
�
�
�
�
�
Short term borrowings (unsecured)�
          6,000 �
       11,000�
�
Shareholders loans (current portion)�
             -�
            -�
�
Short term loans�
             -�
            -�
�
Export Refinancing (“ECR”) loans�
             -�
            -�
�
Bankers Acceptances�
             -�
         2,150�
�
Bank Overdrafts�
          3,542�
         1,142�
�
�
�
�
�



        Total foreign borrowings as at 30 September 1999 - Nil  .






































13.	Contingent Liabilities 


As at 30.9.99	As at 30.6.99	


     RM’000	     RM’000





a)	Guarantees for bank overdrafts and other


credit facilities of subsidiary companies		        3,000	            -


						       =====                 =====





b)	A subsidiary of the Company is involved in litigation in respect of claims for trespassing on and removing rocks from the plaintiff’s property, which has resulted in the cessation of the subsidiary company’s quarry operations with effect from 1991. The subsidiary company has sought legal advice and is challenging this claim. In addition the subsidiary company is counter claiming for damages in respect of the closure of the quarry. Management is currently unable to estimate the probable financial outcome of the pending litigation.





14.	Off Balance Sheet Financial Instruments


	


There were no off balance sheet financial instruments in the Group in the current period under review.





15.	Material Litigation





Since 1983, a subsidiary has been involved in litigation which involves a number of suits and numerous competing claims.  The claims against the subsidiary involve allegations of trespass and unlawful removal of rocks from areas adjoining the subsidiary’s operations.  The subsidiary’s rights in law and equity to carry on its quarry operations on land leased to it and adjoining areas allowed for its use by the lessor.  The subsidiary’s quarry operations in the land affected by these competing claims have ceased pending resolution of these competing claims by the courts.  The dates for the hearing of the various cases involving the competing claims were fixed from 5 October 1999 to 8 October 1999 but has been subsequently been postponed to another date yet to be fixed by the court.  The management is currently unable to estimate the probable financial outcome of the pending litigation as the claims are largely for general damages which will require quantification at trial.  After consultation with their legal advisors, the board of the subsidiary are of the opinion that the subsidiary has reasonable grounds for asserting its claims and challenging the claims against it.




















16.	Segmental Reporting





Analysis of the Group’s turnover, results and net funds employed  by geographical locations are as follows:-





�



    Turnover


    RM’000


�
    Profit before        Taxation


       RM’000�
    Net funds   employed


    RM’000�
�



Malaysia�



       26,671�



           449�



     265,680�
�



Other Countries�



       17,158�



        1,133�



       72,032�
�



Group Turnover�



       43,829�
�
�
�



Group Profit before interest�
�



        1,317�
�
�



Net interest income�
�



           265�
�
�



Group profit before tax�
�



        1,582�
�
�



Group net funds employed�
�
�



     337,712�
�






17.	Material Changes in the Quarterly Results Compared


 to the Results of the Preceding Quarter				





This note is not applicable as this is the first quarterly report issued.





18.	Review of Performance of the Company and its Principal Subsidiaries





Though there were some signs of economic recovery the Group’s performance was still adversely affected by the slow economic recovery in the first quarter of this financial year.  Group turnover amounted to RM43.8 million and the Group’s profit before taxation amounted to RM1.58 million.  Sales revenue were achieved through aggressive marketing efforts, competitive pricing, high quality products and after sales follow-up. 





19.	Prospects of the Current Financial Year





	The projected economic recovery, reduction in interest rates and improvement in liquidity in the banking system coupled with the government’s sponsorship of the ‘Home Ownership Campaign’ and support of infrastructure development have formed a platform to stimulate the buildings and construction industry and the property market.  This augurs well for the Group and the Directors believe the Group’s performance will be maintained through the current financial year barring unforeseen circumstances.














20.	Explanatory Notes for Variance of actual profit from forecast profit.


	This is not applicable.





21.	Dividend





	No dividend  is proposed in the quarter under review.





22.	Y2K Compliance





All reasonable measures are being taken to ensure that the Year 2000 problem does not adversely affect business operations and services to our customers.  
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