FCW HOLDINGS BERHAD

ANNOUNCEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2001

NOTES TO THE ACCOUNTS

1.
The same accounting policies and methods of computations are followed in this financial statement as compared with the most recent annual financial statements

The exceptional item for the current quarter and financial year-to-date consists of the impairment loss of RM1.29 million due to deficit from the revaluation on the Group’s property.

There is no extraordinary item for the current quarter and financial year-to-date.

Taxation


AS AT END OF CURRENT QUARTER

30/06/2001

RM’000
AS AT PRECEDING FINANCIAL YEAR END

30/6/2000

RM’000

Current year :

     Current taxation

     Deferred taxation
106

-
13

(178)

Prior year :

     Current taxation

     Deferred taxation 
75

-
127

-

Share of associated companies taxation
(663)
664


(482)
626


The effective tax rate of the Group defers from the statutory income tax rate as a result of adjustments by subsidiaries in respect of prior years under provision and share of tax under provided/written back by associates.

There is no sale of unquoted investment and property for the current quarter and financial year-to-date.

a) There is no purchase or disposal of quoted investments or properties for the current quarter and financial year to date. 

b) Investments in quoted shares as at the end of the reporting period :


AS AT END OF CURRENT QUARTER

30/06/2001

RM’000
AS AT PRECEDING FINANCIAL YEAR END

30/6/2000

RM’000

Quoted in Malaysia, at cost
10
10

Provision for diminution
(5)
(5)

Carrying book value
5
5

Market value
9


9

For the quarter under review, a subsidiary under the Group, FT Radiosystems Sdn Bhd, had disposed of its entire 50% equity interest in Widenet Communications Sdn. Bhd. comprising 50,000 ordinary shares of RM1 each for a cash consideration of RM50,000. 

There is no corporate proposal being announced which is not completed.

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

The short-term borrowings totaling RM22.82 million denominated in local currency at the end of the reporting period are unsecured in any assets of the Group. The Group has no long-term borrowings.

Contingent liabilities for the Company amounting to RM58.7 million consist of corporate guarantees issued for unsecured credit facilities to subsidiaries. The contingent liabilities have been reduced from RM101.0 million since the last annual balance sheet date.  

There is no financial instrument with off balance sheet risk.

There is no pending material litigation.

The Group’s business is principally in the telecommunications industry. There is no segmental reporting.

For the quarter ended 30 June 2001, the Group recorded a turnover of RM9.61 million, representing an increase of 24.97% from the previous quarter of RM7.69 million. The loss before tax suffered by the Group in this quarter is RM11.31 million compared to RM5.95 million in the previous quarter. The higher loss was mainly attributed by the impairment loss of RM1.29 million due to deficit from the revaluation on the Group’s property, provision for doubtful debts of RM2.63 million, provision for inventory obsolescence of RM2.62 million and the share of losses from the associated companies amounting to RM2.75 million.

Review of Results

For the year ended 30 June 2001, the Group recorded a pre-tax loss of RM23.98 million. Contribution towards this were mainly by:

a)
Pressure from the intense competition in the telecommunications industry resulting in low profit margins

Continued depressed market conditions in the cables industry resulting in the poor performance of the cables associates

Impairment loss due to deficit from the revaluation on the Group’s property

Additional provisions made for doubtful debts and inventory obsolescence

There is no material event subsequent to the end of the period reported.

The Group’s operations are not affected by seasonality or cyclicality of operations.

Current year’s prospects

For the financial year 2002, the Group will concentrate in its existing business and will maximise its resources in enduring the challenges posed by the uncertainties from the effects of the global economy slowdown. With continued losses expected from the cable associates that are beyond the control of the Group, the Board does not expect the performance of the Group to improve significantly.

There is no financial forecast being announced or made. Therefore, there is no comparison between actual quarter results and forecast.

21. Dividend

The Directors do not recommend any dividend to be paid.
