FCW HOLDINGS BERHAD

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2000

NOTES TO THE ACCOUNTS
1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statements.

2. There were no exceptional items during the period.

3. There were no extraordinary items during the period.

4. Taxation

AS AT END OF CURRENT QUARTER

30/6/00

RM’000
AS AT PRECEDING FINANCIAL YEAR END

30/6/99

RM’000

Current year :

     Current taxation

     Deferred taxation
13

(2)
-

(27)

Prior year :

     Current taxation

     Deferred taxation 
152

-
509

-

Share of associated companies taxation
582
(1,165)


745
(683)

5. There were no pre-acquisition profits for the current financial year to date.

6. During the financial year ended 30 June 2000, the Group disposed of its interest in two associate companies, of which FCW had 49% and 30% shareholding. The gain realised on the disposals amounted to RM196,000.00 and RM4.5 million respectively.

7. Investments in quoted shares as at the end of the reporting period

AS AT END OF CURRENT QUARTER

30/6/00

RM’000
AS AT PRECEDING FINANCIAL YEAR END

30/6/99

RM’000

Quoted in Malaysia, at cost
10
10

Provision for diminution
(5)
(5)

Carrying book value
5
5

Market value
11
11

8. The above disposals stated in Note 6 have not affected the operations of the Group for the current financial year to date.

9. The proposal for the conditional voluntary take-over offer for the ordinary shares of RM1.00 each in Sin Heng Chan (Malaya) Berhad is in process and the Group is in the midst of making the necessary submissions and applications to the relevant authorities.  

10. The Group’s operations are not affected by seasonality nor is there any cyclicality of operations.

11. There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.

12. The short term borrowings at the end of the reporting period are unsecured.

13. Contingent liabilities
Contingent liabilities amounting to RM111 million consists of corporate guarantees issued for unsecured credit facilities to subsidiaries.

14. There are no financial instruments with off balance sheet risk.

15. There are no pending material litigation.

16. The Group’s business is principally in the telecommunications industry. There is no segmental reporting.

17. Compared to the previous quarter, the loss before tax suffered during the quarter by the Group increased by 33% even though there was a decrease of 28% in turnover. The main reason for the larger loss in the current quarter was the increased share of losses in the results of the associate companies.

18. Review of Results
For the financial year ended 30 June 2000, the Group suffered a pre-tax loss of RM46.3 million. The loss incurred was mainly attributed to the following :

(a) Lower profit margins due to market competition ;

(b) Increase in share of losses in the cable associates ; and

(c) Substantial provisions for doubtful debts and stock obsolescence made during the financial year.

The depressed market for the cables industry also contributed to the poor performance of the associate companies.

19. Current year’s prospects
The Board expects the cable industry to gradually improve as orders are trickling in. The performance of the telecommunication subsidiaries is expected to improve as well. In addition, with stringent control measures adopted by management, we expect Group performance to improve generally.

20. There is no financial forecast being announced or made. Therefore, there is no comparison between actual results and forecast.

21. Dividend
The directors do not recommend any dividend to be paid.
