NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statement.

2. Exceptional Items
Exceptional Items for the current quarter and  financial year under review are as follows: -



Current

Financial

Quarter
Year

     RM’000
RM’000

Net gain on sale of shares in  subsidiary companies

                   3,697
           60,610


Net loss on sale of shares, certain assets and business in  

Fluid engineering business




                 (7,308)         (13,044)

Gain on sale of shares in an associated company
     1,148
             1,148


Preliminary and preoperating expenses written off

                 (3,467)
           (3,467)

Goodwill written off                                                                                              (183)
     (183)


Bad debts written off in respect of subsidiary companies disposed                  (9,103)           (9,103)   
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3. Extraordinary Items
There were no extraordinary items for the current financial year under review.
4. Taxation











Current
Financial










Quarter
         Year










RM’000
         RM’000

Taxation based on profit for the  current quarter and financial year:-

    Malaysia taxation






        254

    692

    Overseas taxation






        542

    542


    Transfer from deferred taxation




      (320)
  (320)

        476                  914


Under provision of taxation in prior years



        762

    762










     1,238

 1,676

Share of  taxation of associated companies



        268

 1,824











   

     1,506

 3,500


Provision for tax charge is disproportionate to the corporate tax rate for the current quarter and the   current financial year due mainly to certain expenses which are not deductible for tax purposes and the non-availability of group relief where tax losses of certain subsidiary companies cannot be set-off against the taxable of other subsidiary companies.


5. Profit on Sale of Unquoted Investments and Properties

There were no sale of investments and properties during the period under review, other than that disclosed in Note 2, above.

6. Purchases and Sales of Quoted Securities

(a) Total purchases and sales of quoted securities for the current quarter and financial year are as follows: -



Current

   Financial

Quarter
                 Year         

 RM’000                  RM’000  

Purchases                                                                                     Nil
                          344                                                     

Disposals                                                                                     Nil

            388             

Profit on disposal                                                                         Nil
                            94              

             

(b)   Investments in quoted securities as at 30  June 2001 are as follows: -

     Investment in 

        Other







Associated company
  
    Investment 

                                                                                      RM'000                                     RM’000                  

At cost                                                                  247,623                                              218

At carrying value                                                 268,668                                              218

At market value                                                     80,871                                              247

7. Changes in the Composition of the Group

The changes in the  composition of the Group during the current quarter are as follows:-

(i) The disposal of its wholly owned subsidiary, Kemp Joinery Ltd

(ii) The disposal of its 99% equity stake in Asia Pacific Videolab Sdn Bhd,

(iii) The disposal of its 30% equity stake in Titimaju Sdn Bhd,

(iv) The completion of its sale of its wholly owned subsidiary PT Kujang Eurapipe Indonesia and its sale of shares in Water Recticulation System (Virginia) Pty Ltd which formed part of the disposal of the Fluid Engineering business.

The group has also disposed of its wholly owned subsidiary,  Convenience Shopping Sdn Bhd during the second quarter of the financial year. JW Carpenter Ltd was reclassified from an associated company to a subsidiary company when the Group increased its equity interest in that company, ie from 50% to 87.71%.

8. (a)
 Status of Corporate Proposals

(i)
On 8 December 2000, the Company announced a proposed rights issue of up to 207,482,832  new ordinary shares of RM0.50 each in the company on the basis of one (1) Rights Share for  every two (2) existing ordinary shares of RM0.50 each held in the Company at a price to be determined. The proposal is pending submission to the relevant authorities.

(ii) The Private Placement of 30,875,451 new ordinary shares of RM0.50 per share has been completed. The Company had received a total proceeds of RM16,672,744 at an issue price of RM0.54 per ordinary share. The shares were issued on 2 April 2001.

(b) Utilisation of the proceeds from the private placement as at the date of this report is as follow:- 

RM’000

(i) 
Repayment of bank borrowings



  
    4,275

(ii)
Working capital





  
    3,386

(iii)
Incidental expenses in respect of private placement 

       
         12

(iv) Deposit with lawyer  pending disbursement


  
    9,000








   










                16,673


9. Issuance or Repayment of Debts and Equity Securities

During the current quarter, the company issued 30,875,451 new ordinary shares of  RM0.50 per share in respect of the Private Placement, mentioned 8a(ii).

10.  Group Borrowings

(a) The tenure of Group borrowings classified as short and long term categories as at 30 June 2001 are as follows: -

RM’000

Short Term
- Secured

 


 106,473



- Unsecured
 



156,533


 




263,006








RM’000


Long Term
- Secured
 



151,560






(b) Foreign borrowings in Ringgit equivalent as at 30 June 2001 are as follows: -

RM’000

Australian Dollar





                  1,229



Sterling Pounds



                42,382

11. Contingent Liabilities

Contingent liabilities as at 30 June 2001 of the Group comprise the following: -
 











RM’000
Guarantee in respect of banking and leasing facilities of associated company

-

Secured








        286

-

Unsecured







     7,004












     7,290

12. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

13.    Material Litigation

There were no material litigations involving the Group as at the date of issue of this quarterly report.

14. Segmental Reporting


15.    Comparison with preceding quarter’s results

   

Group turnover was higher than the preceding quarter due to the inclusion of the turnover of JW  Carpenter  Ltd when it became a subsidiary of the Group effective on 7 March 01. For the preceding  quarter, only  one month of the result of that company was included.

Despite the higher turnover, Group operating loss before interest, depreciation and exceptional items was RM7.6 million compared to a gain of RM7.9 million in the preceding quarter. This was mainly due to the losses suffered in JW Carpenter Ltd which is operating in a difficult environment. In addition, the provision for doubtful debts of the Group was higher for the current quarter of the financial year.

16 .   Review of Performance

    For the year ended 30 June 2001, the Group reported an operating profit before interest, depreciation      and  exceptional items of RM16.2 million, a decrease of 62% compared to the preceding corresponding year ended 30 June 2000. Turnover was also lower by 10%.

The poorer performance of the Group was mainly attributable to the loss of contributions of a few operating subsidiaries as a result of the disposal of the companies.

13.     Subsequent Material Events

The material  events subsequent to the end of the period reported on;  that have not been reflected in the    financial statement for the said period, up to the date of issue of this quarterly report are as follows:-

i. The Company disposed of its shares in its associated company, Schindler Lift (M) Sdn Bhd for a sale consideration of RM4.9 million on 10 July 2001.

ii. On 3 July 2001, the Group’s equity stake in JW Carpenter Ltd was diluted from 87.7%  to 47.3%  based on the enlarged share capital of the company as a result of the issue of new shares in that company.

iii. On 10 July 2001, Stargrip(M) Sdn Bhd, a subsidiary company entered into a Sale and Purchase Agreement to dispose of its freehold property for RM16 million.

iv. The Company had on  23 July 2001  signed a Share Sale Agreement to dispose of its 30% equity stake in Staffield Country Resort Bhd for RM5.04 million.  The sale has not been completed.

v. On 10 August 2001, Antah announced that it has signed three separate conditional Share Sale Agreement for the proposed disposal of all its shares in Permanis Sdn Bhd for RM68 million.  The sale of Permanis Sdn Bhd  is  subject to approvals of:-

(i) the shareholders of the Company at its Extraordinary General Meeting to be convened.

(ii) the approvals of the FIC and MITI to be obtained by the Purchasers

(iii) the approval of Pepsico Inc. for the proposed disposal and the execution of a new Exclusive Bottling Agreement by Pepsico Inc. (if required) upon terms and conditions acceptable to Permanis and the Purchasers.

18.    Seasonality or Cyclicality of Operations

The business operations of the Group are not materially affected by any seasonality or cyclicality factors except   for the beverage  division which usually perform better in the second and third quarters of the financial year which coincide with the major festive seasons i.e. Christmas, Hari Raya Puasa and Chinese New Year celebrations.

14.  Curent Year Prospects

Barring unforeseen circumstances, the Directors expect the Group to achieve a satisfactory performance for the financial year ending 30 June 2002, in view of  the continuing improvement in the economy and the Group rationalisation exercise.

20.   Variance on Forecast Profit/Profit Guarantee

(a) Profit Forecast 

: Not Applicable

(b) Profit Guarantee
: Not Applicable

21.    Dividends

       The directors recommend the payment of a first and final tax exempt dividend of 0.75 sen per share for the       financial year ended 30 June 2001 (Financial Year Ended 30 June 2000: Final dividend of 1 sen per share less income tax).

       The Proposed dividend is subject to the approval of the shareholders at the forthcoming Annual General Meeting to be held on a date to be announced later.

By Order of the Board

Misni Aryani Muhammad

Secretary

30  August 2001.
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