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	B1
	Review of the Performance of the 

Company and its  Principal  Subsidiary



	
	For the quarter period under review, the financial results of the Group improved strongly to register a pre-tax profit of RM5.001 million, an increase of RM3.220 million over the previous corresponding quarter period pre-tax  profit of RM1.781 million. Group turnover rose 28.5% or RM7.789 million, from RM27.312 million to RM35.101 million, over the two reference periods. 

The Company registered a commendable rise of 131 % or RM2.152 million  in pre-tax profit to RM3.80 million for the current quarter period as compared to a pre-tax profit of RM1.648 million in the previous corresponding period. Gross product margins improved 2.9 % in the current quarter period to 17.6 % from 14.7 % recorded in the previous corresponding period. Progressive firming of product prices over the months in tandem with continuous rise in price of local raw material, coupled with better demand in the domestic market, contributed positively to the overall financial performance.    

The Company’s wholly-owned subsidiary, Amalgamated Industrial Stainless Steel (1987) Sdn Bhd, also registered significant rise in pre-tax profit of RM1.068 million or 803 % for the current quarter period to RM1.201 million,          from RM0.133 million registered in the previous corresponding period.  Despite high international prices of stainless steel raw material, demand for industrial stainless steel pipes remained consistently firm, pushed product prices higher.  



	B2
	Material  Changes  in  the  Quarterly  Results
Compared  to  the  Results  of  the  Preceding Quarter



	
	For the quarter period under review, the Group’s pre-tax profit of RM5.001 million was RM4.621 million higher than the preceding quarter period pre-tax profit of RM0.380 million. Profit rose for carbon steel pipe products when prices were readjusted upwards in line with higher raw material cost, increase in material price for April and further anticipated rise in May and June respectively. 
Group turnover increased 22.6 % or RM6.468 million to RM35.101 million from RM28.633 million registered in the preceding quarter period. The Group’s effort to push for higher sales volumes to capitalize the opportunity of higher product prices raised turnover. 



	B3
	Current  Year  Prospects


	
	For the current quarter period ending 30 June 2004, base price of local         hot-rolled coils is anticipated to rise again over April pricing of RM1,950 per metric ton. Hence, market prices for carbon steel pipes should continue to remain firm. Product prices have just recently been forced to readjust upwards and if material price continues to rise, there may be further adjustments.   

For the current year, the Group will continue to face challenges of high raw material cost and stiff competition within the domestic market. However, with the Management’s direction in strengthening the internal control systems, improving operational efficiencies and promoting cost controls, the Group will remain competitive and profitable.
Notwithstanding the foregoing and barring any other unforeseen circumstance, the Directors are confident that the Group will register better results in the current financial year.



	B4
	Profit  Forecast  or  Profit  Guarantee



	
	No profit forecast or guarantee has been issued to shareholders or any third party during the period under review.



	B5
	Taxation



	
	
	3 months ended
	9 months ended

	
	
	31.03.2004
	31.03.2003
	31.03.2004
	31.03.2003

	
	
	RM
	RM
	RM
	RM

	
	In respect of 

current period                   
	
	
	
	
	
	
	
	

	
	-   income tax
	1,150,000
	
	173,640
	
	1,473,000
	
	256,938
	

	
	-   deferred tax
	36,427
	
	500,000
	
	294,427
	
	500,000
	

	
	
	1,186,427
	
	673,640
	
	1,767,427
	
	756,938
	


	
	The effective tax rate for the current quarter period is lower than the statutory rate principally due to the availability of a subsidiary’s unabsorbed losses and unutilised capital allowances brought forward from previous years which are fully used to set off against its taxable profit. However, the effective tax rate for the nine months period is marginally higher mainly due to certain expenses that are not deductible for tax purposes.



	B6
	Profits / (Losses) on  Sale  of  Unquoted  Investments  and  Properties



	
	There was no sale of investments and properties for the period under review.



	B7
	Purchase  or  Disposal  of   Quoted  Securities



	
	There was no purchase or disposal of quoted securities for the period under review.



	B8
	Status  of  Corporate  Proposals



	
	Refer to A10.



	B9
	Group  Borrowings  and  Debt  Securities



	
	The total Group borrowings of RM50.620 million are unsecured, covered by way of negative pledges, short term and denominated in Ringgit Malaysia.



	B10
	Off  Balance  Sheet  Financial  Instruments



	
	The Group did not have any financial instrument with off-balance sheet risk as at 31 March 2004.



	B11
	Pending  Material  Litigation



	
	There was no pending material litigation for the period under review.




	B12
	Dividend 



	
	No interim dividend has been recommended for the period under review. 



	B13


	Earnings Per Share

	
	
	3 months ended
	9 months ended

	
	
	31.03.2004
	31.03.2003
	31.03.2004
	31.03.2003


	a)
	Basic earning

per share
	
	
	
	

	
	Net profit for

the period (RM)
	3,814,719
	1,107,719
	4,135,239
	5,033,920


	
	Weighted average

number of ordinary

shares in issue


	120,007,875
	104,007,000
	113,956,635
	104,007,000



	
	
	
	
	
	

	
	Basic earnings

per share (Sen)


	3.18
	1.07
	3.63
	4.84


	
	
	3 months ended
	9 months ended

	
	
	31.03.2004
	31.03.2003
	31.03.2004
	31.03.2003


	b)
	Diluted earning 

per share
	
	
	
	

	
	Net profit for 

the period (RM)
	3,814,719
	1,107,719
	4,135,239
	5,033,920



	
	Weighted average 

number of ordinary 

shares in issue


	120,007,875
	104,007,000
	113,956,635
	104,007,000



	
	Adjustment for share 

options                                  


	746,800
	0
	358,464
	0

	
	Weighted average 

number of ordinary
	
	
	
	
	
	
	
	
	
	
	
	

	
	shares for  diluted

earnings per share                        
	120,754,675
	104,007,000
	114,315,099
	104,007,000

	
	
	
	
	
	

	
	Diluted earnings per 

share (Sen)
	3.16
	1.07
	3.62
	4.84
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