AMALGAMATED INDUSTRIAL STEEL BERHAD

(Company No. 9118-M)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD FINANCIAL QUARTER ENDED 31ST MARCH 2002
	Notes to Accounts



	1.
	Accounting  Policies



	
	The accounts of the Group were prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.



	2.
	Exceptional  Items



	
	There  were  no  exceptional  items  for  the  period  under  review. 



	3.
	Extraordinary  Items



	
	There  were  no  extraordinary  items  for  the  period  under  review.



	4.
	Taxation



	
	No  provision  for  income  tax  was  made  for  the  period  in  view  of  the amount of available unabsorbed losses and unutilised capital allowances  brought  forward  from  previous  years.



	5.
	Profits / (Losses) on  Sale  of  Unquoted  Investments  and  Properties



	
	There  was  no  sale  of  investments  and  properties  for  the  period  under review.



	6.
	Purchase  or  Disposal  of   Quoted  Securities



	
	There   was   no  purchase  or  disposal  of  quoted  securities  for  the  period  under  review.



	7.
	Changes  in  the  Composition  of  the  Group



	
	There  were  no  changes  in  the  composition  of  the Group during the  period  under  review.



	8.
	Status  of  Corporate  Proposals



	
	There  were  no  announcements  on  any  corporate  proposal.



	9.
	Issuance  and  Repayment  of  Debt  and  Equity  Securities



	
	There  were  no  issuance  and  repayment  of  debt  securities,  share buy-backs,  share  cancellation,  shares  held  as  treasury  shares  and  resale  of   treasury  shares  during  the  financial  year.  



	10.
	Group  Borrowings  and  Debt  Securities



	
	The  total  Group  borrowings  of  RM45.736 million  are unsecured, covered  by  way  of  negative  pledges,  short  term  and  denominated  in  Ringgit  Malaysia.



	11.
	Contingent  Liabilities



	
	No  contingent  liability  arose  during  the  period  under  review.



	12.


	Off  Balance  Sheet  Financial  Instruments

	
	The  Group did not have any financial instrument with off-balance sheet  risk  as  at  31st  March  2002.



	13.


	Pending  Material  Litigation

	
	There  was  no  pending  material  litigation  for  the  period  under review.



	14.


	Segmental  Information



	
	No  segmental  information  is  presented  as  the  Group  is  only involved  in  the  manufacture  of  steel-related  products  and  operates principally  within  Malaysia.



	15.


	Material  Changes  in  the  Quarterly  Results
Compared  to  the  Results  of  the  Preceding Quarter



	
	The Group’s  loss  before  tax  of RM0.739 million for  the quarter under review is RM0.02 million  higher than the  preceding  quarter’s  loss  of  RM0.719 million. Group  turnover increased by RM3.138 million  to  RM23.790 million  from  the  preceding  quarter’s  turnover  of  RM20.652 million. Intense market competition kept selling prices for finished products depressed for the duration whilst the Chinese New Year festive break limited production as well as sales activities especially in the month of February. 


	16.


	Review of the Performance of the Company and its  Principal  Subsidiary

	
	For  the  third quarter  period  under  review,  the  Group  registered  a loss  before  tax  of  RM0.739 million  compared  to  a  loss  before  tax  of  RM2.525 million for the corresponding quarter  in  the  preceding  financial  year. Turnover  for  the  Group increased 36.01 % - from  RM17.491 million to  RM23.790 million - over  the  two reference  periods. 

Sales volume for the quarter under review was higher for the Company and its subsidiary over the corresponding quarter in the preceding year. The Company achieved an increase in turnover of 35.54 %, contributing to a reduction of RM1.836 million in operating loss after interest and depreciation. The Company’s subsidiary, Amalgamated Industrial Stainless Steel Sdn Bhd, registered an increase of 40.29 % in sales with an operating loss after interest and depreciation of RM0.264 million. Despite higher sales volume, depressed selling prices led to adverse operating results. 


	17.


	Material  Subsequent  Events

	
	There  have  been  no  material  subsequent  events  for  the  period  under  review.



	18.


	Seasonal  or  Cyclical  Factors



	
	The business operation of  the  Group is generally  non-seasonal and   non-cyclical.  Notwithstanding, periods  around  local major festivities, specifically Hari  Raya and  Chinese  New  Year,  are  consistently   slow.



	19.


	Current  Year  Prospects


	
	The domestic economy is continuously showing signs of improvement which are reflected in the construction and infrastructure sectors. The  Group  will  take concerted effort to increase sales volume, improve  productivity as well as reduce and control costs. Barring  any  unforeseen  circumstance,  the  Directors  are  reasonably confident  that  the  Group  will  register better  results this  year compared to the last financial year.



	20.


	Profit  Forecast  or  Profit  Guarantee

	
	No profit  forecast  or  guarantee  has  been  issued  to  shareholders  or  any  third  party  during  the  period  under  review.



	21.


	Dividend

	
	No interim dividend has been recommended for the period under review.
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