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Notes to Accounts





�
�
1.�
Accounting  Policies


�
�
�
The accounts of the Group were prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.


�
�
2.�
Exceptional  Items


�
�
�
There  were  no  exceptional  items  for  the  period  under  review. 


�
�
3.�
Extraordinary  Items


�
�
�
There  were  no  extraordinary  items  for  the  period  under  review.


�
�
4.�
Taxation


�
�
�
No  provision  for  income  tax  was  made  for  the  period  in  view  of  the amount of available unabsorbed losses and unutilised capital allowances  brought  forward  from  previous  years.


�
�
5.�
Pre-acquisition  Profits / (Losses)


�
�
�
There were no pre-acquisition profits or losses for the period under review.


�
�
6.�
Profit  on  Sale  of  Investments  and  Properties


�
�
�
There   was   no  sale  of   investments  and   properties  for  the  period  under  review.








�
�
7.�
Purchase / Disposal  of  Quoted  Securities


�
�
�
There  was   no  purchase  or  disposal  of  quoted  securities  for  the period  under  review.


�
�
8.�
Changes  in  the  Core  Business  Activities


�
�
�
There were no changes in the core business activities and structural composition  of  the  Group  during  the  period  under  review.


�
�
9.�
Status  of  Corporate  Proposals


�
�
�
There  were  no  announcements  on  any  corporate  proposal.


�
�
10.�
Seasonal  or  Cyclical  Factors


�
�
�
The business operation of  the  Group is generally  non-cyclical and  non-seasonal.  However, periods  surrounding  the  major  local   festive  seasons,  specifically  Hari  Raya  and  Chinese  New  Year,  are  normally  slow.


�
�
11.�
Issuance  and  Repayment  of  Debt  and  Equity  Securities


�
�
�
There  were  no  issuance  and  repayment  of  debt  securities,  share buy-backs,  share  cancellation,  shares  held  as  treasury  shares  and resale  of  treasury  share  except,  for  the  financial  year  to  date, 13,000 ordinary  shares  were  issued  for  a  total  sum  of  RM11,830 under  the  Employees’  Share  Option  Scheme (“ESOS”).


�
�
12.


�
Group  Borrowings  and  Debt  Securities�
�
�
The total Group borrowings of RM31.942 million are unsecured, covered  by  way  of  negative  pledges,  short  term  and  denominated in  Ringgit  Malaysia.


�
�
13.


�
Contingent  Liabilities�
�



�
No  contingent  liability  arose  during  the  period  under  review.


�
�
14.


�
Off  Balance  Sheet  Financial  Instruments�
�
�
The  Group did not have any financial instrument with off balance sheet  risk  as  at  30th  September  2000.


�
�
15.


�
Material  Litigation�
�
�
There  was  no  pending  material  litigation  for  the  period  under review.


�
�
16.


�
Segmental  Information


�
�
�
No  segmental  information  is  presented  as  the  Group  is  only involved  in  the  manufacture  of  steel-related  products  and  operates principally  within  Malaysia.


�
�
17.


�
Material  Changes  in  the  Quarterly  Results


Compared  to  the  Results  of  the  Preceding Quarter


�
�
�
The  loss  before  tax  of  RM0.117 million  for  the  Group  for  the  quarter  under  review  represents  a  drop  of  RM0.851 million when  compared  to  a  profit  before  tax  of  RM0.734 million  for  the  preceding  quarter. The  drop  resulted  mainly  from  depressed  selling  prices  of  finished  products  and  high  cost  of  raw  material.


�
�
18.


�
Review  of  Financial  Performance�
�
�
For  the  1st  quarter  period  under  review,  the  Group  registered  a loss  before  tax  of  RM0.117 million,  compared  to  a  profit  before  tax  of  RM0.050 million for the corresponding quarter  in  the  preceding  financial  year. Turnover  for  the  Group improved 8.3 %  from  RM18.111 million to  RM19.617 million  over  the  two reference  periods. 








�
�
19.


�
Current  Year  Prospects


�
�



�



Local  base price  for  hot-rolled  coils  remains  at  RM1,417  per  mt  in  the  second  quarter  and   is  expected   to  be  maintained  at  this level  through  the  next  two  quarters. With  no  significant  increase  in  selling  prices  in  sight  to  give  better  margins,  the  Group  will  need  to  improve  efficiency  and  reduce  operating  overheads  to  achieve  a  lower  cost  structure.  Every effort  will, therefore, be  made  to  raise  both  production  and  sales  level. 


�
�
20.


�
Variance  of  Actual  Profits / (Losses)  against  Forecast�
�
�
The  Company   did  not  issue  any  forecast  to  the  shareholders  for the  period  under  review.


�
�
21.


�
Dividend�
�
�
No interim dividend has been recommended for the period under review.


�
�



