ALUMINIUM COMPANY OF MALAYSIA BERHAD (ALCOM)

(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL REPORT FOR THE THREE MONTHS ENDED 31 MARCH 2005

A MASB 26 - Paragraph 16

A.1
Accounting policies

The interim financial report is unaudited and has been prepared in accordance with MASB 26 "Interim Financial Reporting' and paragraph 9.22 of the Bursa Malaysia Securities Berhad's ("BMSB") Listing Requirements, and should be read in conjunction with the Group's financial statements for the year ended 31 December 2004.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2004.

A.2
Disclosure of audit report qualification and status of matters raised

There were no audit qualifications on the annual financial statements for the year ended 31 Dec 2004.

A.3
Seasonality or Cyclicality of Interim Operations

The ALCOM Group's operations were not subjected to any significant seasonal or cyclical changes.

A.4 Extraordinary items

There were no extraordinary items for the quarter ended 31 March 2005.

A.5  Individually significant items

There were no individually significant items for the three months ended 31 March 2005.

A.6  Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and   Equity Securities

During the quarter ended 31 March 2005, the Company did not effect any share buy-back.  As at 31 March 2005, a total of 1,045,800 ALCOM shares (being the total number of such shares purchased between 18 September 2001 and 29 June 2004) were being held by the Company as treasury shares.

In the same quarter, the Company did not issue or repay any debt or equity securities.

The movement of ALCOM's Employee Share Option Scheme during the quarter was as follows:-


Number of options with exercise price of RM2.48/share
Number of options with exercise price of RM1.07/share
Total






Balance as at 1.01.2005
1,925,000
888,000
2,813,000

Granted during qtr
-
-
-

Exercised during qtr
-
437,000
  437,000

Lapsed during qtr
     27,000  
-
          27,000

Balance as at 31.03.2005
1,898,000
451,000
2,349,000

A.7 Dividends paid

There were no dividends paid during the quarter under review.

A.8  Segmental report

The ALCOM Group is solely involved in the manufacturing of aluminium products and operates within Malaysia.

A.9  Valuation of Property, Plant and Equipment

Property, Plant and Equipment:  The valuation of land and buildings has been brought forward, without amendments from the previous annual report.

A.10 Material events subsequent to the end of the interim period

There has not arisen in the interval between the end of quarter ended 31 December 2004 and the date of this report any item, transaction or event of a material and unusual nature likely to affect substantially the results of the operations of the Group or the Company for the quarter in which this report is made.

A.11 Changes in the composition of the Group

Not applicable.

A.12 Changes in contingent liabilities or contingent assets

The ALCOM Group has no contingent liabilities or contingent assets as at end of the quarter.

B BMSB Listing Requirements (Part A of Appendix 9B)

B.1  Review of Performance

Group revenue of RM82.4 million for the quarter was 23.3% higher than the preceding quarter and 17.7% higher than the corresponding quarter of 2004.  The higher revenue was on the back of shipments, which was 17.7% and 3.3% higher than Q4 2004 and Q1 2004 respectively. 

Group net profit before tax for the quarter of RM5.4 million was 35.4% and 21.6% above the preceding quarter and corresponding quarter of the previous year respectively.  Asides volume, an improved sales mix consisting of more value added finstock (coated and bare) and foil helped increase profitability.

During the quarter, ALCOM paid cash for its metal purchases (instead of utilising credit terms) as was done previously, for cost advantage reasons.

As a result, ALCOM's cash reserves as at end of the quarter reduced to RM27.9 million from the RM45.4 million at the end of Q4 Y2004.

B.2 Material changes in profit before taxation for the quarter as compared with the preceding quarter.

Not applicable.

B.3  Prospects for the current financial year.

The Malaysian Institute of Economic Research has forecast Malaysia to register slower growth in 2005 against a background of a slowing global economy.

However, the ALCOM Group is optimistic that it can continue to build on its performance in the first quarter and continue to register a satisfactory performance for the year.    

B.4  Variance of actual profit from forecast profit

Not applicable.

B.5  Taxation


Quarter ended 31 Mar
3 months ended  31 Mar


2005
2004
2005
2004


RM’000
RM’000
RM’000
RM’000







In respect of current period





 - income tax
            1,296
652
1,296
652

 -deferred tax
              (344)
     155
(344)
155

In respect of prior period –income tax
                  0
0
0
0


              952
807
952
807

The effective rate for the quarter is lower than the statutory rate mainly due to availability of reinvestment allowance.

B.6  Unquoted Investments

There were no profits or losses on sale of unquoted investments and/or properties for the current quarter.

On 24th May 2004, ALCOM had announced that it had on the same day entered into a sales and purchase agreement ("SPA") for the proposed disposal of the Group's leasehold land located in Petaling Jaya together with factory and office buildings erected thereon for a total cash consideration of RM46.9 million.

As at 31st March 2005, RM18.8 million of the sales proceeds were received.  The balance of the sales proceeds amounting to RM28.1 million was received on 12th May 2005.

B.7  Quoted Investments

There were no purchases or disposals of quoted securities for the current quarter.

B.8  Status of Corporate Proposal

Not applicable.

B.9  Group borrowings

As at 31 March 2005, the ALCOM Group had no bank borrowings outstanding.

B.10 Off Balance Sheet Financial Instruments

Forward foreign exchange contracts 

Besides using natural hedges, the ALCOM Group also enters into forward foreign currency exchange contracts to limit their exposure on foreign currency receivables and payables, and on cash flows generated from anticipated transactions denominated in foreign currencies.

As at 19 May 2005, the notional amount of foreign exchange contracts that were entered into as hedges for sales amounted to RM10.4 million.  This amount represent the future cash flows receivable under contracts to sell Singapore Dollars and United States Dollars. The settlement dates of these forward contracts range within 1 month.  

B.11  Changes in Material Litigation

Not applicable.

B.12 Approved Dividends Not Yet Paid

On 11th May 2005, ALCOM announced that its Board had approved an interim dividend of 5% tax exempt and a special interim dividend of 2.5% less 28% tax.  The dividend amounting to approximately RM9.036 million will be paid on 15th June 2005.

B.13 Earnings per Share

Earnings per share















   Quarter ended 31 Mar

 3 months ended 31 Mar




2005
2004
2005
2004



RM'000
RM'000
RM'000
RM'000








(a) Basic earnings per share













Net profit/(loss) for the period
(RM,000)
        3,375 
       2,779
          3,375 
           2,779

Weighted average number of






ordinary shares in issue
('000)
132,774
132,183
132,774
132,183








Basic earnings/(loss) per share
(sen)
          2.54 
2.10
           2.54 
             2.10








(b) Diluted earnings per share













Net profit/(loss) for the period
(RM,000)
        3,375 
       2,779
          3,375 
           2,779

Weighted average number of






     ordinary shares in issue
('000)
132,774
132,183
132,774
132,183

Adjustment for share options
('000)
297
67
297
67








Weighted  average number of






     ordinary shares for






     diluted earnings per share
('000)
133,071
132,250
133,071
132,250








Diluted earnings/(loss) per share
(sen)
2.54 
2.10
2.54 
2.10

BY ORDER OF THE BOARD
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CHIEF FINANCIAL OFFICER
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