ALUMINIUM COMPANY OF MALAYSIA BERHAD (3859-U)

(Incorporated in Malaysia)

NOTES TO THE CONSOLIDATED ACCOUNTS– 

FOR THE QUARTER ENDED 31 MARCH 2000

1
ACCOUNTING POLICIES

Accounting policies and methods of computation used in the above quarterly results are the same as that compared with the last annual financial statements. 

2 EXCEPTIONAL ITEM

There was no exceptional item for the quarter reported.

3 EXTRAORDINARY ITEM

There was no extraordinary item for the quarter reported.

4 TAXATION 

A deferred taxation charge of RM1.05 million was provided for the first quarter ended 31 March 2000. 

5 PRE-ACQUISTION PROFITS

There was no pre-acquisition profits or losses for the quarter ended 31 March 2000

6 INVESTMENT

There was no profits/losses arising on sale of investments or properties for the quarter ended 31 March 2000.

7 PARTICULARS OR PURCHASE OR DISPOSAL OF QUOTED SECURITIES

There was no purchase or disposal of quoted securities during the quarter ended 31 March 2000.

8 CHANGE IN COMPOSITION

On 1 January 2000, ALCOM transferred all assets and liabilities belonging to its extrusion business except for the land and building to a wholly owned subsidiary ALCOM EXTRUSION SDN BHD (AESB).  In return AESB allotted ALCOM 30,560,000 ordinary shares of RM1 each. 

9 STATUS OF CORPORATE PROPOSALS

There is no corporate proposal announced which is pending completion at date of this report.
10 SEASONALITY OR CYCLICALITY OF OPERATIONS

The Group’s operations were not subject to any seasonal or cyclical changes

11 DEBT/EQUITY SECURITIES AND SHARE BUY-BACKS

On 17 March 2000 the Company offered 4,148,000 shares to its employees under its Employee Share Option Scheme at RM2.48 per share.  No employee has exercised the option to-date. During the quarter ended 31 March 2000, the Company did not issue or repay any debt or equity securities.  It was also not involved in any share buy-back or share cancellation.

12 GROUP BORROWINGS

SHORT TERM (UNSECURED)


 





31/3/00


RM’000

Bank overdraft








     267

13 CONTINGENT LIABILITIES

The Group has no contingent liabilities as at date of this report. 

14 OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The company has not entered into any contracts involving off balance sheet risk as at date of this report

15 MATERIAL  LITIGATION

There is no material litigation, which is not in the ordinary course of business as at date of this report.

16 SEGMENTAL REPORTING

The Group is involved in the manufacturing of aluminium products and operates within Malaysia

17 MATERIAL CHANGES IN THE PROFIT BEFORE TAXATION

There was no material change in factors affecting the performance of the Group for the quarter under review.

18 REVIEW OF RESULTS

ALUMINIUM COMPANY OF MALAYSIA BHD (ALCOM) achieved a group turnover of RM77 million for the first quarter ended 31 March 2000.  This represented an 11.5% increase over the preceding quarter and was attained on the back of higher metal prices.  Export sales continued to be an important constituent of total sales and increased from 49% in Q4 1999 (54% for whole year) to 61% of total sales in the quarter reviewed.    

A Group net income after tax and before minority interests of RM1.7 million was registered for the quarter reviewed.  This represented a decline from the previous quarter level of RM4.5 million and arose principally because of lower margins from export sales arising from intensive competition in the international market and higher costs including amongst others, increased natural gas costs which moved up in line with higher oil prices.    

The Group continued to maintain a strong and healthy financial position with cash reserve amounting to RM20.8 million at the end of the quarter. 

19 CURRENT YEAR PROSPECTS

The current general indications are that the financial year 2000 will be a good year for the ALCOM Group as the Malaysian and other regional economies are gradually improving.  As the GDP for Malaysia is expected to grow at 5.8% this year it is also envisaged that the demand for aluminium products from the manufacturing sector would remain at healthy levels.  

In light of this, the ALCOM Board is cautiously optimistic that the Group will continue to build on its performance attained thus far.

20 FORECAST PROFITS/PROFIT GUARANTEE

Not Applicable

21 DIVIDENDS

The Board has declared a tax-exempt final ordinary dividend of 5% be paid in respect of the financial year ended 31 December 1999. (1998: 4.0% tax-exempt, which amounted to RM5,290,474)

The dividend payment amounting to RM6,613,092 was approved by the shareholders of the company at its Annual General Meeting held on 19 May 2000 and will be paid on 22 June 2000 this year.

BY ORDER OF THE BOARD

CHARLES KOAY
CHIEF FINANCIAL OFFICER

PETALING JAYA

19 MAY 2000.
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