ALUMINIUM COMPANY OF MALAYSIA BERHAD (3859-U)

(Incorporated in Malaysia)

NOTES TO THE CONSOLIDATED ACCOUNTS– 

FOR THE QUARTER ENDED 30 SEPTEMBER 1999

1
ACCOUNTING POLICIES

Accounting policies and methods of computation used in the above quarterly results are the same as that compared with the last annual financial statements. 

2 EXCEPTIONAL ITEM

There was no exceptional item for the quarter reported.

3 EXTRAORDINARY ITEM

There was no extraordinary item for the quarter reported.

4 TAXATION 

The taxation charge of RM1.2 million represents deferred taxation provision for the quarter ended 30 September 1999.

5 PRE-ACQUISTION PROFITS

There was no pre-acquisition profits or losses for the quarter ended 30 September 1999

6 INVESTMENT

There was no profits/losses arising on sale of investments or properties for the quarter ended 30 September 1999.

7 PARTICULARS OR PURCHASE OR DISPOSAL OF QUOTED SECURITIES

There was no purchase or disposal of quoted securities during the quarter ended 30 September 1999.

8 CHANGE IN COMPOSITION

During the quarter ended 30 September 1999, ALCOM acquired a dormant company by the name of ALCOM EXTRUSION SDN BHD for RM2.00.  

9 STATUS OF CORPORATE PROPOSALS

1. PROPOSED RATIONALISATION OF THE EXTRUSION BUSINESS

· Approval from the Ministry of International Trade and Industry was obtained on 3 November 1999.

2.
PROPOSED PURCHASE BY THE COMPANY OF ITS OWN SHARES

· The proposed amendments to the Memorandum and Articles of Association in connection with the above  were approved by the KLSE on 30 October 1999 

3.
EMPLOYEES SHARE OPTION SCHEME (ESOS)

· Approval of the proposed ESOS by the Securities Commission was obtained on 4 October 1999.

· Approval of the proposed Bye-Laws by the KLSE was obtained on 30 October 1999

AN EXTRAORDINARY GENERAL MEETING IS TO BE HELD ON 15 DECEMBER 1999 FOR OBTAINING SHAREHOLDERS’  APPROVAL OF ALL THE ABOVE-MENTIONED  PROPOSALS.

10 SEASONALITY OR CYCLICALITY OF OPERATIONS

The Group’s operations were not subject to any seasonal or cyclical changes

11 DEBT/EQUITY SECURITIES AND SHARE BUY-BACKS

During the quarter ended 30 September 1999, the Company paid back offshore loans of JPY250,000,000 and USD4,000,000 respectively.  Save for the above, the Company did not issue or repay any debt or equity securities.  It was also not involved in any share buy-back or share cancellation.

12 GROUP BORROWINGS

SHORT TERM (UNSECURED)


 





30/09/99


RM’000

Bank overdraft








      206
13 CONTINGENT LIABILITIES

As at date of this report, there is no known contingent liability. 

14 OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The company has not entered into any contracts involving off balance sheet risk as at date of  this report

15 MATERIAL  LITIGATION

There is no material litigation, which is not in the ordinary course of business as at date of this report.

16 SEGMENTAL REPORTING

The Group is involved in the manufacturing of aluminium products and operates within Malaysia

17 MATERIAL CHANGES IN THE PROFIT BEFORE TAXATION

There was no material change in factors affecting the performance of the Group for the quarter under review.

18 REVIEW OF RESULTS

The ALUMINIUM COMPANY OF MALAYSIA BHD (ALCOM) group of companies registered a turnover of RM80.6 million for the 3rd Quarter of 1999.  On a year to date basis the Group has achieved 80% of 1998 fiscal year revenues.  This was achieved on the back of a 19% increase in shipment volumes.  Export volumes continued to be healthy and constituted 55% of total sales.  One principal reason, was the good demand for aluminium finstock from air-conditioner manufacturers.  

For the quarter under review the Group achieved a net income after tax of RM3.0 million and this pushed the year to date attainment to RM8.1 million. During the quarter the offshore borrowings amounting to RM23.9 million was repaid, but the close monitoring of working capital ensured that a cash reserve of RM12.1 million was achieved at the end of the quarter. 

19 CURRENT YEAR PROSPECTS

The ALCOM Board takes cognizance that many challenges remain on the horizon.  Nevertheless, it also notes that there is much greater confidence in the regional economies on future economic prospects than a year ago.  The Board is optimistic that with this background ALCOM will continue to build and sustain its performance for the rest of the year.  

BY ORDER OF THE BOARD

CHARLES KOAY

PETALING JAYA

26 NOVEMBER 1999.
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