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AJINOMOTO (MALAYSIA) BERHAD
(Company No. 4295-W)
(Incorporated in Malaysia)

Notes to the interim financial report for the period ended 31 December 2015

A

EXPLANATORY NOTES

Basis of Preparation

These condensed consolidated interim financial ispbave been prepared in accordance with MFRS
134: Interim Financial Reporting and paragraph 22he Listing Requirements of Bursa Malaysia
Securities Berhad.

The significant accounting policies adopted for ititerim financial statements are consistent whiibse
adopted in the annual audited financial stateméntghe year ended 31 March 2015, except for the
adoption of the following standards, amendmentsotiffe for the financial periods beginning on deaf

1 July 2014 :

e Amendment to MFRS 2 : Share-based Payment (Anmyaidvements 2010-2012 Cycle)

«  Amendment to MFRS 3 : Business Combinations (Anhmakovements 2010-2012 Cycle and
2011-2013 Cycle)

«  Amendment to MFRS 8 : Operating Segments (Annuakdvements 2010-2012 Cycle)

Amendment to MFRS 13 : Fair Value Measurement (Ahhmprovements 2011-2013 Cycle)

* Amendment to MFRS 116 : Property, Plant and Equigri®nnual Improvements 2010-2012
Cycle)

*  Amendment to MFRS 119 : Employee Benefits — DefiBedefit Plans : Employee Contributions

» Amendment to MFRS 124 : Related Party Disclosufesal Improvements 2010-2012 Cycle)

* Amendment to MFRS 138 : Intangible Assets (Annogbiovements 2010-2012 Cycle)

«  Amendment to MFRS 140 : Investment Property (Antongdrovements 2011-2013 Cycle)

The adoption of the above amendments and intetpretaloes not have significant impact on the
Company’s financial statements.

Seasonality or Cyclicality of Interim Operations

The results of the Company’s operations are affebte festive seasons and economic cycles, whereas
the manufacturing operations are affected by theduled maintenance shut-down.

Unusual Items Affecting Assets, Liabilities, Equity Net Income or Cash Flow

There were no items affecting assets, liabilitexpiity, net income or cash flows that were unusual
exceptional because of their nature, size or imzdaluring the financial period to date.

Material Changes in Estimates

There were no material changes in the nature araliainof estimates reported in prior financial years
that have a material effect in the current intepianiod.

Debt and Equity Securities

There were no issuances, cancellations, repurchaessge and repayments of debt and equity seesiriti
for the current financial period under review.

Dividends Paid

The Company paid a first and final single-tier damd of 20.0 sen per ordinary share amounting to
RM12,159,707 in respect of the financial year engled/arch 2015 on 21 October 2015.
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Segmental Reporting
a. Business Segment:

The Company’s business may be broadly categorizedtivo major segments - Umami Segment
and Food & Seasoning Segment. Umami Segment cernsighe manufacture and distribution of
Monosodium Glutamate (MSG) and related product® Fbod & Seasoning Segment consists of
the manufacture and distribution of Industrial Sedésgs, retail flavor seasoning (“TUMIX") and
related seasonings. Other segment consists of gt®dald by the Company including trading goods
such as industrial sweetener and frozen food ak asgeprovision of services in relation to food

industry.
Food &
Umami Seasoning
Segment Segment Others Total
RM'000 RM'000 RM'000 RM'000
3 months ended 31 Dec 2015
Revenue from external customers 66,201 33,702 5 56 100,468
Operating profit 8,429 6,333 143 14,905
3 months ended 31 Dec 2014
Revenue from external customers 58,862 25,295 510 84,667
Operating profit 8,746 631 97 9,474
9 months ended 31 Dec 2015
Revenue from external customers 194,071 94,127 ,7631 289,961
Operating profit 27,500 13,828 392 41,720
9 months ended 31 Dec 2014
Revenue from external customers 179,315 78,427 1,571 259,313
Operating profit 24,388 4,043 614 ,02%

b. Geographical Segment:

In presenting information on the basis of geogrephsegments, segment revenue is based on the
geographical location of customers.

Other Asian
Malaysia Middle East  Countries Others Total

Revenue RM'000 RM'000 RM'000 RM'000 RM'000
3 months ended

31 Dec 2015 62,176 13,848 22,846 1,598 100,468
3 months ended

31 Dec 2014 54,938 11,645 17,252 832 84,667
9 months ended

31 Dec 2015 180,821 39,089 66,592 3,459 289,961
9 months ended

31 Dec 2014 169,396 31,465 55,267 3,185 239,31
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Material Events Subsequent to the Balance Sheet Dat

There was no material event subsequent to the et guarter as at the date of this announcenhent t
will affect the results of the financial period ead31 December 2015.

Effects of Changes in the Composition of the Compan

The Company has neither subsidiary nor associaiathany as at the end of the quarter under review
and there were no changes in the composition dihiegurrent quarter under review.

Contingent Liabilities

As at the date of this report, there were no cageti liabilities which have become enforceabldjkaly
to become enforceable to the Company.

Capital Commitments

The amount of commitments for the purchase of p#am equipment not provided for in the interim
financial statement as at 31 December 2015 islks\v&

RM’'000

Approved and contracted for 6,739
Approved but not contracted for 14,856
21,595

Related Party Transactions

Transactions related to the holding company, AjintorCo., Inc. and its subsidiaries are as follows:

3 months 3 months 9 months 9 months
ended ended ended ended
31 Dec 2015 31 Dec 2014 31 Dec 2015 31 Dec 2014

RM’000 RM’000 RM’000 RM’000
Commission income (6) (2) (13) (6)
Royalties payable 2,417 2,087 6,986 6,271
Sales (21501) (14,713) (60,638) (48,373)
Purchases 42,705 21,092 114,171 94,119
Purchase of assets 20 229 294 443
Promotion expenses 14 6 103 38
IT shared services and maintenance 600 478 1,720 4641,
Other expenses 179 160 382 423

These transactions have been entered into in theata@ourse of business and have been established
under negotiated terms.
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ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES
LISTING REQUIREMENTS

Review of Performance

Current Quarter vs Corresponding Quarter of last year

The Company recorded revenue of RM100.5 milliothie current quarter compared to RM84.7 million
in the corresponding quarter last year, an incredd8.7% and operating profit increased from RM9.5
million in the corresponding quarter last year td1.9 million in the current quarter. These incesas
are mainly due to higher domestic sales and bettargins from export sales arising from the
appreciation in USD. The increase in domestic sates from both the Umami and Food & Seasoning
segments.

Material Changes in the Quarterly Profit Before Taxation Compared to the Results of the
Preceding Quarter.

Revenue in the current quarter of RM100.5 millionpsssed the revenue of RM94.0 million recorded in
the immediate preceding quarter. This led to advigiperating profit of RM14.9 million for the cunte
quarter as compared to the operating profit intimaediate preceding quarter of RM14.2 million.

The revenue in both Umami and Food & Seasoning satgrfor the current quarter was higher by 4.1%
and 13.0% respectively compared to the revenubdnrmediate preceding quarter. The increase was
contributed by higher sales quantities in “AJI-NGBWIO” in Umami Segment and industrial products as
well as flavor seasoning “Tumix” in Food & Seasansegment.

Commentary on Prospects

The Malaysian economic outlook is expected to cmetito be challenging as it faces a volatile global
economic environment. This is aggravated by thekvezade oil prices and possible subdued domestic
demand and exports. The Management will continugniplement effective sales and marketing

strategies to manage sales and profitability ferabming quarter.

Variance of Actual Profit from Forecast Profit
Not applicable as the Company did not publish anfitoforecast.

Taxation

Tax expense comprises the following: -

3 months 3 months 9 months 9 months
ended ended ended ended
31 Dec 2015 31 Dec 2014 31 Dec 2015 31 Dec 2014
RM’'000 RM’000 RM’000 RM’'000
Malaysian income tax :
Current year 3,227 2,248 10,691 7,870
Under/(over)provision in
respect of prior year (114) (166) (114) (166)
Deferred tax :
Current year 687 488 667 656
Under/(over)provision in
respect of prior year 123 - 109 -
3,923 2,570 11,353 8,360

The effective tax rate of the tax provision for tfieancial period under review is higher than the
statutory tax rate due to certain tax disallowegesmses incurred by the Company.

Status of Corporate Proposals

There were no corporate proposals announced b@dhgany as at the date of this report.
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7 Borrowings and Debt Securities

As at the end of the period under review, the Comigeaas no borrowings nor issued any debt securities

8 Material Litigation
There were no material litigation as at 19 Febri0¥¢6, the latest practicable date which is noliexar
than 7 days from the date of issue of this quartexport.

9 Dividend Payable
There was no dividend payable as at the end ofuhent quarter.
10 Earnings Per Share

Basic earnings per share are calculated basedeonethprofit attributable to ordinary shareholdansl
the number of ordinary shares in issue during ithential year by the company.

3 months 3 months 9 months 9 months
ended ended ended ended
31 Dec 2015 31 Dec 2014 31 Dec 2015 31 Dec 2014
Profit attributable to ordinary
shareholders of the Company (RM’000) 11,515 8,202 34,194 24,047
Weighted average number of ordinary
shares in issue (‘000) 60,799 60,799 60,799 60,799
Earnings per share attributable to equity
holders of the company (sen)
-Basic 18.94 13.49 56.24 39.55

Diluted earnings per share is not applicable, asGbmpany does not have any convertible financial
instrument as at the end of the current quarteeuraliew.

11 Disclosure of Realised And Unrealised Profit@/osses)

On 25 March 2010, Bursa Malaysia Securities BettiBdrsa Malaysia") issued a directive to all listed
issuers pursuant to Paragraphs 2.06 and 2.23 sbBvalaysia Main Market Listing Requirements. The
directive requires all listed issuers to discldse threakdown of the unappropriated profits or aedatad
losses as at the end of the reporting period,reditised and unrealised profits or losses.

On 20 December 2010, Bursa Malaysia further isgugdiance on the disclosure and the format required.

The retained profits are analysed as follows:

As at end of As at end of
31 Dec 2015 31 Dec 2014
RM’'000 RM’'000
Realised 241,512 212,743
Unrealised (4,324) (3,276)
Total retained profits as per statement of findnmissition 237,188 209,467

The determination of realised and unrealised wa$itbased on the Guidance of Special Matter No. 1,
Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to
Bursa Malaysia Securities Berhad Listing Requirements, issued by the Malaysian Institute of
Accountants on 20 December 2010.

The disclosure of realised and unrealised profiteva is solely for complying with the disclosure
requirements stipulated in the directive of Bursald@ysia and should not be applied for any other
purposes.
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12 Notes to the Condensed Statement of Comprehersilncome

Profit before tax is arrived at after charging/(ttieg) the following items:

3 months 3 months 9 months 9 months
ended ended ended ended
31 Dec 2015 31 Dec 2014 31 Dec 2015 31 Dec 2014
RM’000 RM’000 RM'000 RM’'000
(8) Interestincome (1,181) (932) (3,076) (2,528)
(b) Other income — rental (195) (195) (584) (584)
(c) Depreciation and amortization 2,913 2,666 8,535 7,861
(d) Write off of inventories/(Reversal of
inventories written off) (20) 10 389 253
(e) Foreign exchange (gain)/loss — realised 424 88 13 246
(H Foreign exchange (gain)/loss - unrealised 1,828 (302) (240) (834)
(@) (Gain)/loss on derivatives (712) 47 (165) 416
By Order of the Board
Kuala Lumpur Chua Siew Chuan
24th February 2016 Company Secretary
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