NOTES

1. Accounting Policies

The quarterly financial statements of the Company have been prepared using the same accounting policies and method of computation as those used in the preparation of the most recent annual financial statements and comply with approved accounting standards issued by the Malaysian Accounting Standards Board (MASB).

2. Exceptional Items
There were no exceptional items for the financial period under review.

3. Extraordinary Items
There were no extraordinary items for the financial period under review.

4. Taxation

Taxation comprises the following:-



Individual Quarter

Cumulative 



Current Period 

1st Quarter

Current Period

To Date




RM'000

RM'000









Current taxation

1,730

1,730


Deferred taxation

           -

           -


(Over)/Under provision in prior years

           -

           -


















1,730

1,730









The effective tax rate of the current period tax provision is slightly lower than the statutory tax rate principally due to reinvestment allowances tax incentive enjoyed by the Company.
5. Profits on sale of investments and/or properties 

There were no profits on sale of investments and/or properties outside the ordinary course of the Group's business for the financial period under review.

6. Purchases or disposals of quoted securities 

There were no purchases or disposals of quoted securities for the financial period under review.

7. Changes in the Composition of the Group
There were no changes in the composition of the Company for the financial period under review. 

8. Corporate Proposals 
On 19 June, 2002, the Company announced the following proposals to:

a)
Increase the authorised share capital of the Company from RM60,000,000 comprising 60,000,000 ordinary shares of RM1 each to RM80,000,000 comprising 80,000,000 ordinary shares of RM1 each and 

b) Issue 20,266,178 new ordinary shares of RM1 each from its retained profits via a bonus issue, which will be credited as fully paid-up on the basis of one (1) new ordinary share of RM1 each for every two (2) existing ordinary shares of RM1 each held in the Company.

The proposals were approved by the shareholders at the extraordinary general meeting held on 27th August, 2002.

9. Issuance or Repayment of Debts and Equity Securities  

There have been no issuance or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 June 2002.

10. Borrowings
As at the end of the period under review, the Company has no borrowings nor any debt securities has been issued by the Company.

11. Contingent Liabilities (Unsecured)




RM'000










Staff retirement benefits

348











Staff retirement benefits shown above represent the amount which will become due to the employees concerned after they have served the required number of year’s service with the Company. As at the end of the reporting period, the required length of service has not been fulfilled by them. Save as disclosed above, there were no other contingent liabilities which have become enforceable, or likely to become enforceable which will affect the ability of the Company to meet its obligations as and when they fall due.

12. Off Balance Sheet Financial Instruments
The Company does not have any financial instruments with off balance sheet risk as at 27th August 2002 the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

13. Material Litigation
There does not exist any material litigation as at 27th August 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

14. Segmental Information
There is no segmental reporting as the Company’s activities involve one sector of operation and is predominantly carried out in Malaysia.

15. Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter
A 4.7% higher turnover was attained in the quarter under review as compared to RM37million in the preceding quarter. Correspondingly pre-tax profit was significantly higher by 46%, an increase of approximately RM2million for the quarter under review as compared to RM4.69million achieved in the preceding quarter. Improvement in sales was from the domestic retail market.

16. Review of Performance
Revenue was higher by 14% as compared to that of previous year’s corresponding quarter, an increase of RM4.786million. In line with revenue, pre-tax profit was significantly higher by  approximately RM3million for the period as compared to the corresponding period in the previous year. The improvement in revenue was principally due to greater export sales achieved for the period and further improvement in the domestic retail sector.

17. Subsequent Event
There were no material events as at the date of this announcement that will effect the results of the financial period ended 30 June 2002.

18. Seasonal or Cyclical Factors 
The results of the Company’s trading and manufacturing operations are not affected by any seasonal or cyclical factors. 

19. Prospects for the Current Financial Year
In anticipation of expansion in domestic demand and sustained improvement in the external environment providing further impetus to output growth and with inflation being kept in-check, the Malaysia’s Gross Domestic Product (GDP) is expected to further expand. Nonetheless, the consumer retail market remains highly competitive, therefore, the Company shall endeavor to further pursue aggressive promotion campaign and continuous cost-down measures to ensure its performance in the financial year is comparable to that of previous year.

20. Variance of Actual Profit from Forecast Profit
Not applicable as the Company did not issue any profit forecast during the period.

21. Dividend 
The directors do not recommend any interim dividend for the period under review.

By Order of the Board
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