Notes:

1. Accounting Policies

The quarterly financial statement has been prepared based on accounting policies and methods of computation consistent with those adopted in the 31st December 2000 annual financial statement and the accounting policies comply with the approved accounting standards of Malaysian Accounting Standards Board.

2. Exceptional Items

There were no exceptional items during the financial period under review.

3. Extraordinary Items

There were no extraordinary items during the financial period under review.

4. Taxation
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The effective tax rate of the Group is higher than the statutory tax rate due mainly to losses of a subsidiary company which cannot be offset against profits of other subsidiary companies of the Group.

5.
Unquoted Investments and/(or) Properties

There was no sale of unquoted investments or properties during the financial period under review.

6. Quoted Investments

There was no purchase or disposal of quoted securities during the financial period under review and there were no investments in quoted shares as at the end of the reporting period.

7. Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial period under review.

8. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

9. Details of Changes in Debt and Equity Securities

There were no issuances or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period under review.

10. Group Borrowings and Debt Securities

There were no borrowings and debt securities as at the end of the reporting period.

11. Contingent Liabilities 

There were no contingent liabilities arising at the date of this report.

12. Off Balance Sheet Financial Instruments

No off balance sheet financial instruments were utilised for the current financial period to date.

13. Material Litigation

There was no material litigation pending at the date of this report.

14. Segmental Reporting

No segment analysis is prepared as the Group is primarily engaged in the manufacture and sale of cigarettes in Malaysia.

15. Material Changes in the Profit Before Taxation for the Quarter Reported on as Compared with the Immediate Preceding Quarter

For the current quarter, Group revenue amounted to RM157.6 million, resulting in profit before taxation of RM23.1 million as compared to the preceding quarter's revenue of RM159.2 million and profit before taxation of RM19.8 million.

The marginal decrease in revenue of 1% is mainly attributable to a 2.5% decrease in sales volume for the quarter. 

However, the Group managed to achieve a 16.8 % increase in profit before taxation for the current quarter.  This is primarily due to the net effects of the preceding quarter's special spending on assistance provided to the local tobacco farmers of RM3.8 million together with the spare parts write off of RM 4.2 million against higher marketing spending in the current quarter.

16. Review of Performance

For the current quarter and financial year to date, the Group achieved a revenue of RM157.6 million and RM474.1 million respectively whilst profit before taxation was RM23.1 million and RM70.0 million respectively.

For the same corresponding periods last year, the Group achieved a revenue of RM152.2 million and RM444.1 million respectively whilst profit before taxation was RM23.8 million and RM81.4 million respectively.

Revenue benefited from the industry price increase in late 2000 and a volume increase in the Group's global flagship brands.  However, profit before taxation was lower due mainly to the machinery spare parts write off as well as the higher leaf cost and the related assistance provided to the local tobacco farmers due to the prevailing local leaf shortage.

17. Material Events Subsequent to the End of the Period

There are no material events subsequent to the end of the period reported on that have not been reflected in the financial period.

18. Seasonal or Cyclical Factors

The business operations of the Group were not materially affected by any seasonal or cyclical factors.

19. Current Year Prospects

Market conditions will remain competitive for the rest of the year.  The 20% increase in excise tax, as announced in the recent 2002 Budget, and the resulting price increase, is expected to negatively impact sales in the mid-term.  This combined with the impact of the shortage of local leaf, resulting in the need to use more expensive imported leaf, together with the increase in marketing expenditure associated with the year-end activities is expected to have an impact in the last quarter of the year.

20. Profit Guarantee

There was no profit forecast or profit guarantee made during the financial period under review.

21. Dividends

The Directors do not recommend a payment of dividends for the financial period under review.
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