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	1.
	ACCOUNTING POLICIES AND BASIS OF PREPARATION

The quarterly financial statements have been prepared in accordance with FRS 134 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s latest audited annual financial statements for the year ended 30 April 2004.

The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with those applied in the latest audited annual financial statements ended 30 April 2004. 

	2.
	AUDITORS’ REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS

There was no audit qualification in the annual audit report of the Group’s most recent annual financial statements for the year ended 30 April 2004. 



	3.
	ITEMS OF UNUSUAL NATURE

There were no items of unusual nature affecting assets, liabilities, equity, net income, or cash flows during the nine months ended 31 January 2005.



	4.
	CHANGES IN ACCOUNTING ESTIMATES

	
	There were no significant changes in estimates of amounts reported in prior quarters of the current or previous financial years that have a material effect in the current financial quarter.



	5.
	DIVIDEND PAID

	
	                                                                                                                                 RM’000

i)     Dividend paid during the nine months ended 31 January 2005

       In respect of financial year ended 30 April 2004

       Final Dividend of 6 sen tax exempt  paid on 12 October 2004                             8,040
ii)     Dividend paid subsequent to 3rd Quarter ended 31 January 2005    

        In respect of financial year ending 30 April 2005

        Interim Dividend of 5 sen less 28% taxation paid on 17 February 2005             4,824


	6.
	VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT


The values of property, plant and equipment have been brought forward without change from the Group’s latest annual financial statements ended 30 April 2004 except for the net book values of the property, plant and equipment where depreciation have been provided for in the current quarter and current financial year-to-date ended 31 January 2005. Any addition to the property, plant and equipment are carried at cost less depreciation charge for the current quarter and current financial year-to-date. 



	7.
	CHANGES IN COMPOSITION OF THE GROUP

	
	There were no changes in the composition of the Group for the nine months ended         31 January 2005.



	8.
	CHANGES IN DEBT AND EQUITY SECURITIES

	
	There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the nine months ended 31 January 2005.



	9.
	CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS

	
	At the date of this report, there were no contingent liabilities or contingent assets of the Group which has arisen since the last balance sheet date as at 30 April 2004.



	10.
	SEGMENTAL INFORMATION

	
	Segmental information is presented in respect of the Group’s business segments.

Segment revenue and results include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. 



	
	
	Current Quarter 

Ended  31/01/2005

RM’000
	Cumulative 

 9 months ended 31/01/2005 

RM’000
	

	
	Segment Revenue
	
	
	

	
	Plantation
	33,324
	89,492
	

	
	Investment Holding
	1,537
	3,278
	

	
	Total revenue including inter-segment sales
	34,861
	92,770
	

	
	Elimination
	                                 (5,247)
	(16,167)
	

	
	Total revenue
	29,614
	76,603
	

	
	
	
	
	

	
	Segment Result
	
	
	

	
	Plantation
	4,379
	16,678
	

	
	Investment Holding
	1,731
	3,312
	

	
	Profit from operations
	6,110
	19,990
	

	
	Share of profits of associated companies
	2,899
	7,033
	

	
	Profit Before Taxation
	9,009
	27,023
	

	
	Taxation
	     (2,279)
	(6,811)
	

	
	Net Profit for the Period
	6,730
	20,212
	

	
	

	11.
	SEASONALITY OR CYCLICALITY OF OPERATIONS

The production of oil palm fresh fruits bunches (ffb) to some extent is affected by weather conditions. For the nine months ended 31 January 2005, the Group achieved higher FFB production as compared with that of the preceding year due to maturity of more oil palms in the Group’s estates in Sabah and also expanded plantation acreage through acquisition of 2 new wholly owned subsidiaries, Syarikat Penanaman Bukit Senorang Sdn Bhd and South East Pahang Oil Palm Berhad effective 1 February 2004.



	12.
	SUBSEQUENT EVENTS

	
	There were no material events from the current financial quarter ended 31 January 2005 to the date of this announcement that has not been reflected in the financial statements for the nine months ended 31 January 2005.

	
	

	13.
	PURCHASE AND SALE OF QUOTED SECURITIES



	
	(a) 
	Particulars of purchase and sale of quoted securities and profit / loss arising therefrom for the current quarter and nine months ended 31 January 2005 were as follows:

	
	
	
	Current Quarter

 Ended

31/01/2005
	Cumulative 

9 months

Ended

31/01/2005

	
	
	
	RM’000
	RM’000

	
	
	Total Purchases – marketable securities
	1,750
	6,378

	
	
	
	
	

	
	
	Total Sales        – marketable securities 
	2,144
	4,424

	
	
	
	
	

	
	
	Gain on sale of quoted securities:
	
	

	– marketable securities 
	4
	83


	13.
	PURCHASE AND SALE OF QUOTED SECURITIES – CONT’D



	
	(b)
	Investment in quoted shares, excluding associated companies, as at 31 January 2005 was as follows:

	
	

	
	
	------------ As at 31/01/2005 -----------

	
	
	Marketable

Securities
	Other

 Investments

	
	
	RM’000
	RM’000

	
	
	At cost
	8,049
	7,146

	
	
	At carrying value
	8,049
	7,146

	
	
	At market value
	8,209
	26,647

	
	

	14.
	SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

	
	There was no sale of unquoted investment and/or properties for the nine months ended   31 January 2005. 



	15.
	TAXATION

	
	Income tax expenses

	
	
	Current 

Quarter 

Ended
	Cumulative

9 months Ended

	
	
	31/01/2005

RM’000
	31/01/2005

RM’000

	
	Current period tax charges

Share of associated companies’ taxation

Deferred tax income
	1,426

1,056

(203)
	4,321

2,665

(175)

	
	
	2,279
	6,811

	
	The effective tax rate for the Group for the current quarter and nine months ended           31 January 2005 was slightly lower than the statutory tax rate principally due to utilisation of previously unrecognised unabsorbed losses carried forward and unabsorbed capital allowance carried forward by one of the subsidiary companies.




	16.
	GROUP BORROWINGS AND DEBT SECURITIES

	
	There was no borrowing or debt security as at 31 January 2005.



	17.
	OFF BALANCE SHEET FINANCIAL INSTRUMENTS

	
	There was no financial instrument with off balance sheet risk as at 31 January 2005 and as at the date of issue of the quarterly financial statements.



	18.
	STATUS OF CORPORATE PROPOSALS

	
	There is no outstanding corporate proposal at the date of this report.



	19.


	MATERIAL LITIGATION

	
	(a) At the date of this report, the Directors are not aware of any material litigation against the Group which might materially affect the position or business of the Group save as disclosed below the following cases of the Company’s appeal to the Court of Appeal for higher compensation in respect of:

(i) 337.52 hectares of the Company’s land in Daerah Alor Gajah, Melaka which were acquired by the Melaka State Government in 1996;

(ii) 64.89 hectares of the Company’s land in Daerah Alor Gajah, Melaka which were acquired by the Melaka State Government in 1995.


The Directors are unable to express an opinion on the outcome of the litigation mentioned above. However, the outcome is not expected to have any significant impact on the financial position of the Company.

(b) UMB had on 16 January 2004, been served a writ of summons by Brilliant Team Management Sdn Bhd, filed in the Malacca High Court, claiming RM1,760,000 being finder’s fee. On 20 February 2004, UMB filed a Defence and Counterclaim. On the advice of the solicitors, UMB will contest the claim vigorously.



	20.
	MATERIAL CHANGES IN QUARTERLY RESULTS 

	
	The Group’s profit before taxation of RM 9.01 million for the current financial quarter ended 31 January 2005 was 8% lower than the profit of RM9.74 million achieved in the preceding quarter ended 31 October 2004 mainly due to lower ffb production coupled with lower CPO price.



	21.
	REVIEW OF PERFORMANCE

	
	For the nine months ended 31 January 2005, the Group’s revenue improved by 275% to RM76.60 million from RM20.43 million achieved in the corresponding period in the preceding financial year. This substantial improvement was mainly due to diversification of Group’s business into palm oil milling in the first quarter 2004 as well as higher ffb production arising from increased plantation acreage through acquisition of two subsidiaries in Pahang on 1 February 2004 coupled with additional area coming into maturity in Sabah and the increasing yield trend from the young matured oil palms. Excluding the two newly acquired subsidiaries in Pahang, the Group’s revenue would still register a sharp growth of 129% in the period under review.  

The Group achieved significant improvement in the oil palm profit. However, there was a decline in investment income after utilization of fund for expansion.  Overall, including share of profit from associated companies, the Group’s pretax profit for the nine months ended 31 January 2005 improved by 43% to RM27.02 million as compared with RM18.96 million in the corresponding period in the preceding year.



	22.
	CURRENT YEAR PROSPECTS

	
	The Group ffb production for the current financial year ending 30 April 2005 is expected to increase significantly with contribution from the two new subsidiaries coupled with additional area coming into maturity in Sabah and the increasing yield trend from the young matured oil palms. With the prevailing CPO price of RM1,400/tonne, the profit from plantation as well as from palm oil milling business is projected to show a substantial improvement.  Together with the investment income and contribution from associated companies, the Group expects to deliver a much better result this year than the preceding year.



	23.
	VARIANCE ON PROFIT FORECAST / PROFIT GUARANTEE

	
	No profit forecast or profit guarantee was issued during the nine months ended 31 January 2005.



	  24.
	EARNINGS PER STOCK UNIT

	
	Both the basic earning per stock unit and diluted earning per stock unit of the Group were the same for the current quarter and nine month ended 31 January 2005 as there was no dilutive effect in the periods under review. 

	
	Basic / Diluted earnings per stock unit
	Current

 Quarter

 Ended

31/01/2005
	Cumulative 

9 months 

Ended

31/01/2005

	
	Net profit for the financial period (RM’000)
	6,730
	20,212

	24.
	EARNINGS PER STOCK UNIT – CONT’D


	Current

 Quarter

 Ended

31/01/2005
	Cumulative 

9 months 

Ended

31/01/2005

	
	Weighted average number of ordinary stock  

   unit in issue (‘000)
	134,005
	134,005

	
	Basic / Diluted earnings per stock unit (sen)
	5.02
	15.08

	
	

	25.
	DIVIDEND DECLARATION

	
	No dividend has been recommended or declared for the third financial quarter ended 31 January 2005.

The interim dividend of 5 sen less 28% taxation for the financial year ending 30 April 2005 declared during the preceeding quarter had been paid on 17 February 2005.


	
	

	
	

	
	


By Order of the Board

LEONG YOK MUI 

Company Secretary

Melaka, 30 March 2005
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