THE UNITED MALACCA RUBBER ESTATES BERHAD

(Incorporated in Malaysia)

Unaudited Results for the First Financial Quarter ended 31 July 1999 

NOTES

1. The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with that of the annual financial statements ended 30 April 1999.  

2. The consolidated group profit does not contain any exceptional item.

3. The consolidated group profit does not contain any extraordinary item.

4. The tax figures do not contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.

5. There is no pre-acquisition profit.

6. Profit arising from sale of investments for the current financial period ended 31 July 1999 was RM1,136,000 and provision for diminution in the value of quoted investments written back amounted to RM466,000.

7. (a) Particulars of Purchase, Sales of quoted securities and profit/loss arising therefrom for the 

            current financial period ended 31 July 1999.

Particulars


Current Financial Year

To-date

1 May to 31 July 1999

RM’000

Total Purchases
7,120

Total Sales
6,021

Total Profit on sale of investments
1,136

(b) Investments in quoted shares as at 31 July 1999.

Particulars
RM’000

At cost
15,329

At carrying value/book value (after provision for diminution in value)
15,147

At market value
28,074

8. There is no change in the composition of the company for the current financial period to date.

9. At the date of this report, there are no outstanding corporate proposals which the Company had announced. 

10. The production of fresh fruits bunches (ffb) is dependent on weather conditions and are seasonal in nature. Favourable rainfall during the past six months has resulted in improved ffb production during the first quarter under review. 

11. During the current financial period to date, 42,000 ordinary stock units were issued pursuant to the staff stock option scheme.
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12. The Group does not have any borrowing and debt security as at 31 July 1999.

13. At the date of this report, the Group does not have any contingent liability.

14. At the date of this report, the Group does not have any financial instrument with off balance sheet risk.

15. At the date of this report, the Directors are not aware of any material litigation against the Group which might materially affect the position or business of the Group.

16. Segment Information:-

               Current Quarter








1 May to 31 July 1999

                       RM’000

Turnover:

     Plantation





  3,883

     Investment holding




  1,759








--------








  5,642








=====

Profit before taxation:

     Plantation -  rubber




     (93)

                      -  oil palm




   1,341


     Investment holding




   3,348


     Banking and related financial services

   2,184 


     Manufacturing




    (578)


     Others





        (6)









---------









   6,196









======


   Current Quarter








 ended 31 July 1999







 
            RM’000


By total assets employed:


     Plantation





  81,715


     Investment holding




114,846


     Banking and related financial services

167,196


     Manufacturing




  17,495


     Property development 



    1,507









----------









382,759









======

17. Comparison of profit before taxation for the quarter reported with the preceding quarter:-

There is no comparison of profit before taxation with that of the preceding year quarter as the Group is reporting its first quarterly report.
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18. Review of Performance:-

For the first quarter ended 31 July 1999, the overall performance of the Group has been satisfactory. The Group recorded an operating profit of RM4.59 million and share of profit of associated companies was RM1.61 million making the pre-tax profit to RM6.20 million.  

There has not arisen in the interval between the end of the first quarter reported on and the date of this report any item, transaction or event of a material and unusual nature likely, in the opinion of directors, to affect substantially the results of the operations of the Company or of the Group. 

19. Current Year’s Prospects:-

The ffb production in 1999/2000 is estimated to be above that of the preceding year. Oil palm profitability is expected to be maintained unless the Crude Palm Oil price deteriorates further.

Rubber production in 1999/2000 is projected to be slightly lower than the harvest in 1998/99 owing to reduction in area due for replanting. Rubber profitability is difficult to maintain in the light of prolonged low prices. 

With sustained profitability in its core business and expected higher contributions from investments in associated companies as the Malaysian economy recovers and barring unforeseen circumstances, the Group expects another satisfactory year.

20. There is no requirement for the Group to provide profit forecast nor profit guarantee during this financial year.

21. Dividend:-

No dividend has been declared for the first financial quarter ended 31 July 1999.

By order of the Board

Leong Yok Mui

Secretary

Melaka, 17 September 1999
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