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Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated balance sheet at 30 September 2002


30.9.2002

RM’000

31.12.2001

RM’000

Property, plant and equipment

Investment in associates

Long term investments

Deferred nursery expenditure

Current assets
13,652

6,187

4,712

53

13,562

6,187

4,712

41


Inventories


Trade and other receivables


Due from associated companies


Deposit with financial institutions


Cash and cash equivalents
233

1,509

257

21,965

547

51

1,411

1,465

21,010

532


24,511

24,469

Current liabilities


Trade and other payables


Due to associated company
748

-

755

10


748

765

Net current assets
23,763

23,704


48,367

48,206

Financed by:

Capital and reserves


Share capital


Reserves
10,808

37,533

10,808

37,372

Deferred liability


Deferred taxation
48,341

26

48,180

26


48,367

48,206

Net tangible assets per share (RM)
4.48

4.46

The condensed consolidated balance sheet should be read in conjunction with the annual financial report for the year ended 31 December 2001.

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated income statement

for the nine months ended 30 September 2002


3 months ended

30 September

9 months ended

30 September


2002

RM’000

2001

RM’000

2002

RM’000

2001

RM’000

Revenue

Cost of sales
2,815

(1,049)

1,882

(930)

5,772

(2,922)

3,734

(2,817)

Gross profit

Other operating income

Replanting expenditure

Administrative expenses
Other operating expenses
1,766

285

(234)

(149)

(450)

952

842

(170)

(123)

-

2,850

948

(494)

(430)

(1,210)

917

960

(371)

(431)

(223)

Profit before tax

Tax expense
1,218

(490)

1,501

(203)

1,664

(725)

852

(229)

Net profit for the period
728

1,298

939

623










Earnings per share (sen)









Basic
6.74

12.01

8.69

5.76


Diluted 
n/a

n/a

n/a

n/a

Note : n/a denoted “Not applicable”

The condensed consolidated income statement should be read in conjunction with the annual financial report for the year ended 31 December 2001.

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity

for the nine months ended 30 September 2002




Non-

distributable

Distributable




Share capital

RM’000

Capital reserve

RM’000

General reserve

RM’000

Retained profits

RM’000

Total

RM’000

At 1 January 2002

Net profit for the period

Dividend
10,808

-

-

6,416

-

-

28,757

-

-

2,199

939

(778)

48,180

939

(778)

At 30 September 2002
10,808

6,416

28,757

2,360

48,341

The condensed consolidated statement of changes in equity should be read in conjunction with the annual financial report for the year ended 31 December 2001.

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement

for the nine months ended 30 September 2002





RM’000

Operating activities



Profit before taxation
1,664


Adjustments for non-cash items
501


Operating profit before working capital
2,165


Receivables


Inventories


Payables
(220)

(182)

(7)

Cash generated from operating activities
1,756


Taxes paid
(380)

Net cash generated from operating activities
1,376

Investing activities



Purchase of property, plant and equipment


Deferred nursery expenditure


Interest received


Dividend received
(262)

(46)

258

141

Net cash outflow from investing activities
91

Financing activities



Repayment from associated companies


Dividends paid
279

(778)

Net cash outflow from financing activities
(499)

Net change in cash and cash equivalents

Effects of exchange rate changes

Cash and cash equivalents at 1 January
968

1

21,543

Cash and cash equivalents at 30 September
22,512




Cash and cash equivalents comprise


Deposits with financial institutions


Cash and bank balances
21,965

547


22,512

The condensed consolidated cash flow statement should be read in conjunction with the annual financial report for the year ended 31 December 2001.

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Notes to the interim financial report

A1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Company for the year ended 31 December 2001.  There was no qualification in the audited financial statements for the year ended 31 December 2001.
The accounting policies and methods of computation adopted by the Company in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 31 December 2001.

A2.
Seasonal or cyclical factors

The production of fresh fruits bunches (“FFB”) and rubber is dependent on weather conditions; hence is seasonal in nature.

A3.
Items affecting assets, liabilities, equity, net income or cash flows
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence except for the following :


3 months ended

30 September

9 months ended

30 September


2002

RM’000

2001

RM’000

2002

RM’000

2001

RM’000

Amount owing by an associate written off 

(Gain)/Loss on translation of assets in foreign denomination 
400

-

-

(593)



918

(1)



-

223




400

(593)

917

223

A4.
Change in estimates


There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year which have a material effect in the current financial year to-date.
A5.
Debt and equity securities


There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities for the current financial year to-date.
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A6.
Dividend paid

A final ordinary dividend of 10% less 28% taxation amounted to RM778,205 in respect of the previous financial year ended 31 December 2001 was paid on 30 July 2002.
A7.
Segment information

Segmental information is not presented as the principal activity of the Company is the cultivation of rubber and oil palm wholly carried out within Malaysia.
A8.
Valuation of property, plant and equipment

The valuations of freehold and leasehold estate lands have been brought forward without amendment from the previous annual financial report.

A9.
Events subsequent to the balance sheet date


There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period under review.

A10.
Changes in composition

There were no changes in the composition of the Company for the current financial year to-date.

A12.
Changes in contingent liabilities


There were no contingent liabilities as at the date of this quarterly report and the last annual balance sheet date.

A13.
Related party transactions


9 months ended

30.9.2002

RM’000

Management fee charged to The Narborough Plantations, Plc, an associate

Management fee charged to Rivaknar Plantations Sdn Bhd, an associate


11

11



The directors are of the opinion that the above transactions have been entered into in the normal course of business and the terms have been established based on a negotiated basis. 

A14.
Comparative figures


No comparative figures are provided for condensed consolidated statement of changes in equity and condensed cash flow statement as these are the first set of interim financial report presented in accordance with MASB 26.

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Additional information required by the KLSE’s Listing Requirements

B1.
Review of performance


The Company recorded a revenue of RM5.8 million for the current financial year to-date, an increase of 54.6% or RM2.0 million as compared to the preceding year corresponding period.  The Company recorded a pre-tax profit in the current financial year to-date of RM1.7 million against a pre-tax profit of RM0.85 million in the preceding year corresponding period.  The higher revenue and profit position was mainly due to higher prices of commodities as compared to the preceding year corresponding period

B2.
Variation of results against preceding quarter


For the current quarter, the Company recorded a pre-tax profit of RM1.2 million on a revenue of RM2.8 million as compared to a pre-tax profit of RM0.08 million on a revenue of RM1.6 million recorded in the immediate preceding quarter.  The higher revenue was principally due to an improved prices of commodities and an increase of 64% in overall production.

B3.
Current year prospects


The directors expect the performance of the Company for the current financial year under review to be better than the preceding year barring any unforeseen circumstances.

B4.
Profit forecast


Not applicable as no profit forecast was published.

B5.
Tax expense


3 months ended

30 September

9 months ended

30 September


2002

RM’000

2001

RM’000

2002

RM’000

2001

RM’000

Current tax expense

Deferred tax expense
490

-

203

-

725

-

229

--


490

203

725

229


The effective tax rate of the Company is higher than the statutory rate of taxation for the current financial year to-date principally due to certain expenses not allowable for tax deduction.

B6.
Unquoted investments and properties


There were no sales of unquoted investments or properties during the current financial year to-date.

B7.
Quoted investments


There were no purchases or disposals of quoted securities during the current financial year to-date
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B8.
Status of corporate proposal announced


There were no corporate proposals announced and not completed as at the latest practicable date except for the following:

On 20 December 2001, the Company announced the corporate proposal to implement the following:

(i)
a bonus issue of 54,042,040 new ordinary shares of RM1.00 each on the basis of 5 new ordinary shares for every 1 existing ordinary share held in the Company ("Proposed Bonus Issue"); and

(ii)
an increase in its authorised share capital from RM12,000,000 comprising 12,000,000 ordinary shares of RM1.00 each to RM100,000,000 comprising 100,000,000 ordinary shares of RM1.00 each.

On 18 June 2002, the Company made a submission to the Securities Commission (“SC”) for approval of the Proposed Bonus Issue. 

On 1 October 2002, the Company obtained approval from the SC in respect of the Proposed Bonus Issue as follows:

(a) the proposed bonus issue of 54,042,040 new ordinary shares of RM1.00 each in the Company on the basis of 5 new ordinary shares for every 1 existing ordinary share held, which will be effected through the capitalisation of the following:

(i) RM26,428,141 from the Company’s general reserves; and

(ii) RM27,613,899 from the Company’s revaluation reserves which will amount to RM44,776,360 after incorporating the revaluation surplus net of deferred taxation of RM38,360,599 arising from the revaluation of the Company’s land and buildings; and

(b) the listing of and quotation for the 54,042,040 new ordinary shares to be issued pursuant to the Proposed Bonus Issue on the Main Board of the Kuala Lumpur Stock Exchange (“KLSE”)

subject to the Company obtaining the appropriate endorsements for the cultivation of oil palm on certain land titles of the Company prior to the issuance of the Circular to the shareholders of the Company (“Condition”).

On 23 October 2002, the Company appealed to the SC against the Condition seeking for re-consideration of the Condition and approval of the SC the following:

i. to allow the Circular to the shareholders of the Company on the Proposed Bonus Issue to be issued prior to obtaining the endorsement for the cultivation for oil palm on the affected land titles; and

ii. to allow the Company to proceed with the allotment and issue of the bonus shares as well as the listing and quotation of the bonus shares on the Main Board of KLSE.

In return, the Company has undertook to ensure that all the required endorsements for the cultivation of oil palm on the affected land titles will be obtained within a period of 12 months from the date of the SC’s approval.
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B9.
Borrowing and debt securities


There were no borrowings and debt securities as at the end of the end of the interim period.
B10.
Off balance sheet financial instruments


There were no financial instruments with off balance sheet risk as at the latest practicable date.

B11.
Changes in material litigation


There was no pending material litigation as at the latest practicable date.

B12.
Dividends

(a) An interim dividend of 10% less 28% income tax.

(b) (i)    Amount per share : 7.20 sen (net) per share.

      (ii)   Previous corresponding period : 8.64 sen (net) per share after 28% income tax.

      (iii)  Total dividend for the current financial year to date : 7.20 sen (net).

(c) Date payable : 31 December 2002.

(d) In respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at 11 December 2002.

B13.
Basic earnings per share


Basic earnings per share


The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM1.1 million and the number of ordinary shares of the Company in issue during the quarter of 10,808,408 shares.


Diluted earnings per shares


Not applicable.

B14.
Financial assistance in the ordinary course of business


The outstanding amount of financial assistance provided in the form of a loan to the FFB transport contractor as at the end of the current quarter was RM58,000.  The financial assistance provided has no financial impact on the Company.
By Order of the Board

Adrian Tsen

Company Secretary

Dated: 29 November 2002

