KUALA LUMPUR KEPONG BERHAD

(15043-V)

(Incorporated in Malaysia)
Notes

1. Accounting Policies


The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with those adopted in the annual financial statements for the year ended 30 September 2000.

2. Exceptional Items

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current

Year

Quarter

30/9/2001

RM'000
	
	Preceding Year

Corresponding

Quarter

30/9/2000

RM'000
	
	Current

Year

To-date

30/9/2001

RM'000
	
	Preceding Year

Corresponding

Period

30/9/2000

RM'000

	Surplus arising from government

   acquisitions of land
	193
	
	1,406
	
	831
	
	23,684

	(Deficit)/Surplus on sale of properties
	-
	
	(92)
	
	-
	
	2,234

	Surplus on sale of investments
	2,039
	
	750
	
	521
	
	5,970

	Amortisation of intangible assets
	(385)
	
	(292)
	
	(1,144)
	
	(1,129)

	Provision for diminution in value of

   investments
	(3,226)
	
	(5,074)
	
	(3,226)
	
	(5,074)

	Share of associated companies' exceptional

   items :-
	
	
	
	
	
	
	

	
- Amortisation of goodwill
	(7,642)
	
	(7,965)
	
	(15,352)
	
	(14,927)

	
- Sale and termination of businesses
	(15,833)
	
	37,755
	
	(57,834)
	
	37,755

	
- Cost of fundamental restructuring
	13
	
	-
	
	(2,771)
	
	-

	
- Provision for diminution in value of


     investments
	29
	
	-
	
	(1,540)
	
	-

	
	(23,433)
	
	29,790
	
	(77,497)
	
	22,828

	Total
	(24,812)
	
	26,488
	
	(80,515)
	
	48,513


3. Extraordinary Items


There were no extraordinary items for the current quarter and financial year to-date.

4. Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current

Year

Quarter

30/9/2001

RM'000
	
	Preceding Year

Corresponding

Quarter

30/9/2000

RM'000
	
	Current

Year

To-date

30/9/2001

RM'000
	
	Preceding Year

Corresponding

Period

30/9/2000

RM'000

	
	
	
	
	
	
	
	

	Malaysian taxation
	11,767
	
	2,219
	
	20,310
	
	36,189

	Overseas taxation
	(1,613)
	
	(888)
	
	2,555
	
	3,443

	Transfer to deferred taxation
	1,416
	
	5,364
	
	1,248
	
	5,130

	
	11,570
	
	6,695
	
	24,113
	
	44,762

	Under provision in respect of previous years
	16
	
	23
	
	31
	
	23

	
	11,586
	
	6,718
	
	24,144
	
	44,785

	Share of associated companies' taxation
	6,188
	
	20,536
	
	5,693
	
	29,141

	
	17,774
	
	27,254
	
	29,837
	
	73,926



The effective tax rate for the current quarter is higher than the statutory tax rate due principally to the Group's share of the non-tax deductible exceptional charges from the associated companies.

5. Sale of  Unquoted Investments and Properties


There was no profit or loss from the sale of the unquoted investment by the Group during the current quarter and financial year to-date. There was no sale of properties during the current quarter and financial year to-date.

6. Quoted Securities

(a) Purchases and sales of quoted securities for the current quarter and financial year to-date :-

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current

Year

Quarter

30/9/2001

RM'000
	
	Preceding Year

Corresponding

Quarter

30/9/2000

RM'000
	
	Current

Year

To-date

30/9/2001

RM'000
	
	Preceding Year

Corresponding

Period

30/9/2000

RM'000

	
	
	
	
	
	
	
	

	Purchase of quoted securities
	2,733
	
	10,800
	
	16,898
	
	45,454

	
	
	
	
	
	
	
	

	Sales proceeds of quoted securities
	7,546
	
	4,147
	
	15,811
	
	21,329

	
	
	
	
	
	
	
	

	Surplus on sales of quoted securities
	2,039
	
	750
	
	521
	
	5,970



(b)
Investments in quoted shares as at end of the reporting period were as follows : -

	
	As at End

of Current

Quarter 30/9/2001
	
	As at Preceding

Financial

Year End

30/9/2000

	
	RM'000
	
	RM'000

	At cost
	
	
	

	
- Associated companies
	
156,322
	
	
156,322

	
- Other investments
	
88,876
	
	
87,262

	
	
245,198
	
	
243,584

	
	
	
	

	At carrying value less provision
	
	
	

	
- Associated companies
	
403,186
	
	
469,391

	
- Other investments
	
77,927
	
	
79,537

	
	
481,113
	
	
548,928

	
	
	
	

	At market value
	
	
	

	
- Associated companies
	
300,471
	
	
314,612

	
- Other investments
	
58,640
	
	
67,515

	
	
359,111
	
	
382,127


7. Changes in the Composition of the Group

The results of the Group for the current quarter and financial year to-date have not been affected by any form of changes in the composition of the Group.

8. Status of Corporate Proposal Announced 

On 5 July 2001, the Company made an announcement to the Kuala Lumpur Stock Exchange that its wholly owned subsidiary, KL-Kepong Property Holdings Sdn Bhd ("KLKPH"), entered into a conditional Sale & Purchase Agreement with Land & General Bhd ("L&G"), Clarity Crest Sdn Bhd ("CCSB") and Key Century Sdn Bhd ("KCSB") to among others, terminate an existing Joint Venture Agreement entered into between KLKPH and L&G on 8 October 1993 subject to the approvals being obtained from the following :-
(a)
the Foreign Investment Committee ("FIC");

(b)
the shareholders of L&G at an extraordinary general meeting to be convened;

(c)
the shareholders of KLKPH, CCSB and KCSB;

(d)
the Estate Land Board ("ELB");  and

(e)
any other relevant authorities.

Approvals from FIC and the shareholders of KLKPH have been obtained.  The submission to ELB has been made and approval is pending.

9. Issuance or Repayment of Debts and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares or resale of treasury shares for the current financial year to-date.

10. Group Borrowings


As at the end of the reporting period, the Group’s borrowings were as follows :-

	
	As At End of

Current Quarter

           30/9/2001

	As At Preceding

Financial Year End

              30/9/2000


	
	
	Amount in

Foreign

Currency
	
	Amount in

Foreign

Currency

	
	RM'000
	'000
	RM'000
	'000

	(a)
Term Loans
	
	
	
	

	
Repayable within 12 months :-
	
	
	
	

	

- Secured
	49,350
	USD13,000
	30,369
	USD7,999

	
	33,918
	GBP6,060
	3,110
	GBP560

	
	2,590
	AUD1,400
	300
	AUD145

	
	465
	CAD193
	378
	CAD149

	
	86,323
	
	34,157
	

	

- Unsecured
	6,793
	Rmb14,800
	-
	-

	
	93,116
	
	34,157
	

	
	
	
	
	

	
Repayable after 12 months :-
	
	
	
	

	

- Secured
	1,254
	CAD520
	628
	CAD248

	
	-
	
	1,133
	AUD547

	
	1,254
	
	1,761
	

	
	
	
	
	

	(b)
Short Term Borrowings (unsecured)
	
	
	
	

	
Export Credit Refinancing Loans
	-
	
	11,690
	

	
	
	
	
	


	
	As At End of

Current Quarter

           30/9/2001

	As At Preceding

Financial Year End

              30/9/2000


	
	
	Amount in

Foreign

Currency
	
	Amount in

Foreign

Currency

	
	RM'000
	'000
	RM'000
	'000

	(c)
Bank Overdraft
	
	
	
	

	
- Secured
	7,679
	USD2,023
	5,076
	USD1,337

	
	6,528
	CAD2,714
	11,663
	CAD4,608

	
	2,232
	GBP398
	19,556
	GBP3,521

	
	-
	-
	6
	DM3

	
	16,439
	
	36,301
	

	
	
	
	
	

	
- Unsecured
	2,956
	GBP528
	7,601
	GBP1,368

	
	105
	HKD215
	1,291
	HKD2,650

	
	121
	
	-
	

	
	3,182
	
	8,892
	

	
	19,621
	
	45,193
	


11. Contingent Liabilities 

There were no contingent liabilities as at the date of this report.

12. Financial Instruments with Off Balance Sheet Risk


As at the date of this report, the Group does not have any material financial instruments with off balance sheet risk.

13. Material Litigation


There were no pending material litigation as at the date of this report.

14. Segment Information 

Analysis by industry

	
	
	Turnover
	
	Profit/(Loss)

Before Tax
	
	Total Assets

Employed

	
	
	30/9/2001
	
	30/9/2000
	
	30/9/2001
	
	30/9/2000
	
	30/9/2001
	
	30/9/2000

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Plantation
	665,702
	
	823,305
	
	42,442
	
	126,142
	
	1,990,447
	
	2,078,177

	
	Manufacturing
	805,843
	
	835,173
	
	93,511
	
	77,187
	
	652,932
	
	555,254

	
	Retailing
	545,073
	
	526,215
	
	9,916
	
	(36,354)
	
	374,502
	
	324,174

	
	Investment holding
	19,548
	
	22,967
	
	19,548
	
	22,967
	
	186,211
	
	187,271

	
	Others
	5,448
	
	16,436
	
	(1,289)
	
	(1,347)
	
	23,577
	
	23,446

	
	
	2,041,614
	
	2,224,096
	
	164,128
	
	188,595
	
	3,227,669
	
	3,168,322

	
	Exceptional items
	-
	
	-
	
	(80,515)
	
	48,513
	
	-
	
	-

	
	Associated companies
	-
	
	-
	
	32,418
	
	60,976
	
	510,453
	
	583,129

	
	Corporate expenses
	-
	
	-
	
	(9,472)
	
	(8,005)
	
	-
	
	-

	
	TOTAL
	2,041,614
	
	2,224,096
	
	106,559
	
	290,079
	
	3,738,122
	
	3,751,451

	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Analysis by geographical location
	
	
	
	

	
	
	Turnover
	
	Profit/(Loss)

Before Tax
	
	Total Assets

Employed

	
	
	30/9/2001
	
	30/9/2000
	
	30/9/2001
	
	30/9/2000
	
	30/9/2001
	
	30/9/2000

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Malaysia
	1,173,019
	
	1,379,266
	
	136,218
	
	207,657
	
	2,349,159
	
	2,349,344

	
	Australia
	3,334
	
	13,256
	
	934
	
	257
	
	14,392
	
	14,724

	
	People's Republic of

   China
	190,648
	
	178,788
	
	5,068
	
	5,168
	
	98,830
	
	104,527

	
	Europe and America
	620,751
	
	625,391
	
	10,278
	
	(33,920)
	
	484,556
	
	461,763

	
	Indonesia
	47,508
	
	22,203
	
	2,069
	
	1,420
	
	276,157
	
	234,149

	
	Others
	6,354
	
	5,192
	
	89
	
	8
	
	4,575
	
	3,815

	
	
	2,041,614
	
	2,224,096
	
	154,656
	
	180,590
	
	3,227,669
	
	3,168,322

	
	Exceptional items
	-
	
	-
	
	(80,515)
	
	48,513
	
	-
	
	-

	
	Associated companies
	
	
	
	
	
	
	
	
	
	
	

	
	  - Malaysia
	-
	
	-
	
	2,336
	
	2,102
	
	107,267
	
	112,345

	
	  - People's Republic

       of China
	-
	
	-
	
	(3,936)
	
	(1,520)
	
	48,324
	
	47,788

	
	  - Europe
	-
	
	-
	
	34,018
	
	60,394
	
	354,862
	
	422,996

	
	TOTAL
	2,041,614
	
	2,224,096
	
	106,559
	
	290,079
	
	3,738,122
	
	3,751,451

	
	
	
	
	
	
	
	
	
	
	
	
	


15. Variation of Results to Preceding Quarter


The Group's pre-tax profit for the 4th Quarter ended 30 September 2001 had improved 107.1% to RM38.5 million when compared to the preceding quarter's profit.  The much improved results recorded by the retailing sector contributed to the current quarter's increase in profit.
16. Review of Performance

For the 4th Quarter under review, the pre-tax profit of the Group dropped by 50.0% to RM38.5 million when compared to the profit achieved in last year's corresponding period.  The reduction in the current quarter's profit was caused by the decrease in the plantation profit due to lower palm product prices and the adverse impact of the Group's share of the exceptional charges and decline in profit of its major associate, Yule Catto & Co Plc.  However, the results achieved by the retailing sector had improved.
For the year ended 30 September 2001, the Group's profit before tax felled 63.3% to RM106.6 million when compared to that of the preceding year. Whilst the manufacturing and retailing sectors recorded stronger gains, the reduced overall profit for the year was attributed to the poor performance by the plantation sector and the share of exceptional charges and lower profit from the Group's major associate, Yule Catto & Co Plc.
17. Subsequent Material Events

In the interval between the end of the reporting period and the date of this report, no material events have arisen which have not been reflected in the financial statement for the said period.

18. Seasonal or Cyclical Factors


The operation of the Group's plantation sector is influenced by seasonal crop production, weather conditions and fluctuating commodity prices.  The business of its retailing sector is subject to seasonal sales.

19. Current Year's Prospects


The Directors are of the opinion that the Group's profit for the current financial year ending 30 September 2002 is expected to be higher than that of the previous year in view of an anticipated increase in FFB crop production and that the current higher palm product prices are sustainable.
20. Profit Forecast and Profit Guarantee

The Group did not issue any profit forecast or profit guarantee during the current financial year to-date.

21. Dividend

(a)
(i)
A final ordinary dividend has been recommended;


(ii)
The amount per share : 9 sen less 28% Malaysian income tax;



(iii)
The previous corresponding period :-





Final Dividend
:
9 sen per share less 28% Malaysian income tax





Special Dividend
:
5 sen per share less 28% Malaysian income tax



(iv)
The date payable
:
4 March 2002 to shareholders registered on the Company's Register as at 5 February 2002.



(v)
A Depositor with the Malaysian Central Depository shall qualify for entitlement to the dividend only in respect of :-




(a)
Shares deposited into the Depositor's securities account before 12.30 p.m. on 31 January 2002 in respect of shares which are exempted from mandatory deposit;




(b)
Shares transferred into the Depositor's securities account before 12.30 p.m. on 5 February 2002 in respect of ordinary transfers;  and




(c)
Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.




Registrable transfers received by the Company's Branch Registrar in United Kingdom on or before 5 February 2002 will be registered for entitlements to the dividend payment.

(b)
Total dividend for the current financial year is 15 sen per share (2000 : 20 sen per share) less 28% Malaysian income tax.



By Order of the Board



J. C. LIM



FAN CHEE KUM



Company Secretaries

26 November 2001
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