KUALA LUMPUR KEPONG BERHAD

(15043-V)

(Incorporated in Malaysia)
Notes

1. Accounting Policies


The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with those adopted in the annual financial statements for the year ended 30 September 1999.

2. Exceptional Items


Cumulative Period



Current Year

To date

30/9/2000

Preceding Year

Corresponding

Period

30/9/1999



RM'000

RM'000


Surplus arising from government acquisitions of land
23,684

4,007


Surplus on sale of properties
2,234

1,225


Gain on sale of a subsidiary company
-

3,774


Surplus on sales of investments
5,970

6,371


Surplus on liquidation of an associated company
-

100


Amortisation of intangible assets
(1,129)

-


Provision for diminution in value of an associated


company
-

(1,068)


Provision for diminution in value of investments
(5,074)

-


Write back of provision for diminution in value of


investments
-

5,713


Share of associated companies’ exceptional items
22,828

(17,136)


Total
48,513

2,986


3. Extraordinary Items


There were no extraordinary items for the current financial year to date.

4. Taxation


Cumulative Period



Current Year

To date

30/9/2000

Preceding Year

Corresponding

Period

30/9/1999



RM'000

RM'000


Malaysian taxation

36,189


653


Overseas taxation

3,443


2,559


Transfer from deferred taxation

5,130


1,084




44,762


4,296


Under/(Over) provision in respect of previous years

23


(1,316)




44,785


2,980


Share of associated companies' taxation

29,141


17,710




73,926


20,690


5. Pre-acquisition Profits


There were no pre-acquisition profits for the current financial year to date.

6. Sale of Investments and Properties


The surplus on sale of investments and properties for the current financial year to date is disclosed in Note 2.

7. Quoted Securities


(a) Purchases and sales of quoted securities for the current financial year to date :-


Cumulative Period


Current Year

To date

30/9/2000

Preceding Year

Corresponding

Period

30/9/1999


RM'000

RM’000

Purchases of quoted securities
45,454

29,103






Sales of quoted securities
21,329

28,753






Surplus on sales of quoted securities
5,970

6,371


(b)
Investments in quoted shares as at end of the reporting period were as follows : -


As at End

of Current

Quarter 30/9/2000

As at Preceding

Financial

Year End

30/9/1999


RM'000

RM'000

At cost





- Associated companies

156,322


156,322


- Other investments

87,262


57,323



243,584


213,645






At carrying value less provision





- Associated companies

469,391


467,097


- Other investments

79,537


54,674



548,928


521,771






At market value





- Associated companies

314,612


610,875


- Other investments

67,515


48,249



382,127


659,124

8. Changes in the Composition of the Company

The results of the Company for the current financial year to date have not been affected by any form of changes in the composition of the Company.

9. Corporate Proposals


There were no corporate proposals announced but not completed at the date of this report.

10. Seasonal or Cyclical Factors


The operation of the Group's plantation sector is influenced by seasonal crop production, weather conditions and fluctuating commodity prices.  The business of its retailing sector is subject to seasonal sales.

11. Issuance or Repayment of Debts and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares or resale of treasury shares for the current financial year to date.

12. Group Borrowings


As at the end of the reporting period, the Group’s borrowings were as follows :-


As At End of

Current Quarter

           30/9/2000

As At Preceding

Financial Year End

              30/9/1999




Amount in

Foreign

Currency

Amount in

Foreign

Currency


RM'000
'000
RM'000
'000

(a)
Term Loans






Repayable within 12 months :-







- Secured
30,369
USD7,999
-
-


378
CAD149
2,135
CAD827


3,110
GBP560
-
-


300
AUD145
244
AUD98


-
-
4,590
Rmb10,000


34,157

6,969









Repayable after 12 months :-







- Secured
628
CAD248
-
-


1,133
AUD547
612
AUD247


-
-
3,497
GBP560


1,761

4,109








(b)
Short Term Borrowings (unsecured)






Export Credit Refinancing Loans
11,690

40,795



Bankers’ Acceptances
-

18,726



11,690

59,521








(c)
Bank Overdraft






- Secured
5,076
USD1,337
45,569
USD12,020


11,663
CAD4,608
14,937
CAD5,784


19,556
GBP3,521
6,518
GBP1,044


6
DM3
-



36,301

67,024









- Unsecured
7,601
GBP1,368
292
GBP47


1,291
HKD2,650
3,711
HKD7,586


-

726



8,892

4,729



45,193

71,753



The borrowings by the overseas subsidiaries are disclosed in their respective currencies borrowed.  These amounts were previously reported in GBP and HKD to reflect the reporting currency of the respective holding companies (i.e. United Kingdom and Hong Kong) of the aforementioned subsidiaries.

13. Contingent Liabilities 

There were no contingent liabilities as at the date of this report.

14. Financial Instruments with Off Balance Sheet Risk


As at the date of this report, the Group does not have any material financial instruments with off balance sheet risk.

15. Material Litigation


There were no pending material litigation as at the date of this report.

16. Segment Information 

Analysis by industry



Turnover

Profit/(Loss)

before Tax

Total Assets

Employed



30/9/2000

30/9/1999

30/9/2000

30/9/1999

30/9/2000

30/9/1999



RM’000

RM’000

RM’000

RM’000

RM’000

RM’000
















Plantation
823,305

1,031,837

126,142

299,866

2,091,945

2,085,072


Manufacturing
835,173

845,543

77,187

28,219

560,007

545,998


Retailing
526,215

490,983

(36,354)

(32,330)

333,022

369,031


Investment holding
22,967

27,999

22,967

27,999

144,976

144,386


Others
16,436

7,893

(1,347)

161

23,443

61,899



2,224,096

2,404,255

188,595

323,915

3,153,393

3,206,386


Exceptional items
-

-

48,513

2,986

-

-


Associated companies
-

-

60,976

78,691

583,129

580,574


Corporate expenses
-

-

(8,005)

(6,266)

-

-


TOTAL
2,224,096

2,404,255

290,079

399,326

3,736,522

3,786,960
















Analysis by geographical location







Turnover

Profit/(Loss)

before Tax

Total Assets

Employed



30/9/2000

30/9/1999

30/9/2000

30/9/1999

30/9/2000

30/9/1999



RM’000

RM’000

RM’000

RM’000

RM’000

RM’000
















Malaysia
1,379,266

1,535,578

207,657

345,765

2,317,161

2,357,975


Australia
13,256

5,070

257

685

14,724

21,034


People's Republic of

   China
178,788

241,440

5,168

6,620

105,278

112,240


Europe and America
625,391

615,636

(33,920)

(28,900)

478,266

512,159


Indonesia
22,203

4,937

1,420

(6,173)

234,149

199,513


Others
5,192

1,594

8

(348)

3,815

3,465



2,224,096

2,404,255

180,590

317,649

3,153,393

3,206,386


Exceptional items
-

-

48,513

2,986

-

-


Associated companies
-

-

60,976

78,691

583,129

580,574


TOTAL
2,224,096

2,404,255

290,079

399,326

3,736,522

3,786,960















17. Variation of Results to Preceding Quarter

The pre-tax profit of the Group for the 4th Quarter ended 30 September 2000 had improved two fold to RM77.1 million as compared to that of the preceding quarter. Whilst the fall in palm product prices had affected the results of the plantation sector, the inclusion of the results of an overseas listed associated company together with its exceptional items had contributed to the increase in the pre-tax profit for the quarter under review.

18. Review of Performance

For the year ended 30 September 2000, the Group’s pre-tax profit declined 27.4% to RM290.1 million as compared to that of last year. Contribution from the plantation sector fell significantly due to lower palm product prices notwithstanding an increase in FFB production. The manufacturing sector, however, showed vast improvement in its results through favourable raw material prices and better operational efficiencies.

19. Current Year's Prospects

Given the current depressed prices for palm products and the anticipated reduction in the Group's share of the results of its major overseas associate, the Directors are of the opinion that the Group's profit for the current financial year ending 30 September 2001 will be lower than that of the preceding year.

20. Profit Forecast and Profit Guarantee

The Group did not issue any profit forecast or profit guarantee during the current financial year to date.

21. Dividend

(a) A final dividend has been recommended.

(b) Amount per share less income tax :

Final dividend : 9 sen

Special dividend : 5 sen

(c) Date payable : 20 March 2001

(d) Interim dividend was 6 sen per share less income tax.

(e) Total annual dividend per share less income tax :

Year ended 30/9/2000 : 20 sen (including a special dividend of 5 sen)

Year ended 30/9/1999 : 20 sen (including a special dividend of 5 sen)



Year Ended

Year Ended



30 September 2000

30 September 1999



RM’000

RM’000



Company

Company


(f)
Total annual dividend less income tax

102,266

102,266







(g) A Depositor with the Malaysian Central Depository shall qualify for entitlement to   the dividend only in respect of :-

(i)
Shares deposited into the Depositor’s securities account before 12.30 p.m. on 20 February 2001 in respect of shares which are exempted from mandatory deposit;

(ii)
Shares transferred into the Depositor’s securities account before 12.30 p.m. on 22 February 2001 in respect of ordinary transfers; and

(iii)
Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

Registrable transfers received by the Company’s Branch Registrar in United Kingdom on or before 22 February 2001 will be registered for entitlements to the dividend payment.



By Order of the Board



J. C. LIM



FAN CHEE KUM



Company Secretaries

28 November 2000
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