KUALA LUMPUR KEPONG BERHAD

(15043-V)

(Incorporated in Malaysia)
Notes

1. Accounting Policies


The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with those adopted in the annual financial statements for the year ended 30 September 1999.

2. Exceptional Items




Current Year

To date 31/12/1999




RM’000

Surplus arising from government acquisitions of land


599

Surplus on sale of investments


233

Amortisation of intangible assets


 (285)

Total


547

3. Extraordinary Items


There was no extraordinary item for the first quarter ended 31 December 1999.

4. Taxation




Current Year

To date 31/12/1999




RM'000

Malaysian taxation



14,556

Overseas taxation



5,918

Transfer to deferred taxation



60





20,534

Over-provision in respect of previous years



(3)





20,531

Share of associated companies' taxation



65





20,596

5. Pre-acquisition Profits


There were no pre-acquisition profits for the first quarter ended 31 December 1999.

6. Sale of Investments


The surplus on sale of investments for the first quarter ended 31 December 1999 is disclosed in Note 2.

7. Quoted Securities


(a) Purchases and sales of quoted securities for the first quarter ended 31 December 1999 :-


RM’000

Purchases of quoted securities
16,946




Sales of quoted securities
451




Surplus on sales of quoted securities
233


(b)
Investments in quoted shares as at end of the reporting period were as follows : -


As at End

of Current

Quarter 31/12/1999

As at Preceding

Financial

Year End

30/9/1999


RM'000

RM'000

At cost

230,352


213,645






At book value/carrying value

525,478


521,771






At market value

544,137


659,124

8. Changes in the Composition of the Company

The results of the Company for the first quarter ended 31 December 1999 have not been affected by any form of changes in the composition of the Company.

9. Corporate Proposals


There were no corporate proposals announced but not completed at the date of this report.

10. Seasonality and Cyclicality of Operations


The operation of the Group's plantation sector is influenced by seasonal crop production, weather conditions and fluctuating commodity prices.  The business of the retailing sector is affected by seasonal sales.

11. Issuance or Repayment of Debts and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares or resale of treasury shares for the current financial year to date.

12. Group Borrowings


As at the end of the reporting period, the Group’s borrowings were as follows :-


As At End of

Current Quarter

           31/12/1999

As At Preceding

Financial Year End

              30/9/1999




Amount in

Foreign

Currency

Amount in

Foreign

Currency


RM'000
'000
RM'000
'000

(a)
Term Loans






Repayable within 12 months :-






   - Secured
732
£119
2,379
£3811


4,132
HK$8,450
4,590
HK$9,385


4,864

6,969




- Unsecured
2,295
HK$4,694
-



7,159

6,969









Repayable after 12 months (secured)
6,360
£1,034
4,109
£658







(b)
Short Term Borrowings (unsecured)






Export Credit Refinancing Loans
47,595

40,795



Bankers’ Acceptances
22,198

18,726



69,793

59,521








(c)
Bank Overdraft






- Secured
10,658
£1,733
67,024
£10,734


- Unsecured
518
£84
292
£47


4,125
HK$8,435
3,711
HK$7,586


1,058

726



5,701

4,729



16,359

71,753


13. Contingent Liability 
There were no contingent liabilities as at the date of this report.

14. Financial Instruments with Off Balance Sheet Risk


As at the date of this report, the Group does not have any financial instruments with off balance sheet risk.

15. Material Litigation


The government authorities had previously compulsorily acquired 2,258 acres of agricultural land in Ladang Sedgeley for the construction of a new government administrative center (Putrajaya) for which compensation of RM182,734,200 was awarded. This compensation was accepted under protest by the Company and an appeal was filed in the High Court on 20 May 1995 with the Company claiming total compensation of RM272,119,373, based on a valuation by C H Williams Talhar & Wong Sdn Bhd, a firm of professional valuers.


On 28 January 2000, a High Court hearing recorded an "out-of-court" settlement whereby the Company will receive a final further compensation of RM20,502,167 from the authorities for the land acquired.


Save for the above, the Group is not engaged in any material litigation either as plaintiff or defendant and the Directors do not know of any proceedings, pending or threatened against the Group, or of any fact likely to give rise to any proceedings which might materially affect the position or business of the Group.

16. Segment Information 

Analysis by industry



Current Year To Date  -  31/12/1999



Turnover

Profit/(Loss)

before Tax

Total Assets

Employed




RM'000



RM'000



RM'000

















Plantation

258,954



57,482



2,221,573



Manufacturing

197,563



16,635



551,808



Retailing

204,154



19,534



357,895



Investment holding

5,988



5,988



147,298



Others

4,250



577



31,243





670,909



100,216



3,309,817



Exceptional items

-



547



-



Associated companies

-



999



568,521



Corporate expenses

-



(1,700)



-



TOTAL

670,909



100,062



3,878,338

















Analysis by geographical location







Current Year To Date  -  31/12/1999



Turnover

Profit/(Loss)

before Tax

Total Assets

Employed




RM'000



RM'000



RM'000

















Malaysia

393,349



75,868



2,411,245



Australia

3,577



807



21,792



People's Republic of

   China

44,976



3,327



121,701



Europe and America

224,470



18,566



498,645



Indonesia

2,136



(562)



251,596



Others

2,401



510



4,838





670,909



98,516



3,309,817



Exceptional items

-



547



-



Associated companies

-



999



568,521



TOTAL

670,909



100,062



3,878,338
















17. Variation of Results to Preceding Quarter

The Group achieved a pre-tax profit of RM100.1 million for the first quarter ended 31 December 1999 which was 22.2% better than the results of the preceding quarter. Owing to seasonal sales, the retailing sector recorded profits during the current quarter as against the loss incurred in the preceding quarter.  The Group's share of profits of associated companies did not include the results of the overseas listed associated companies, as their latest audited financial year end results have yet to be released.  Accordingly, the reported share of profits from associated companies was lower as compared to the previous quarter.

18. Review of Performance

The Group's pre-tax profit at RM100.1 million for the first quarter ended 31 December 1999 was affected by the significant decline in palm products prices despite higher production of fresh fruit bunches.  However, the manufacturing sector aided by favourable raw material costs, has performed well.

19. Current Year's Prospects

The Directors are of the opinion that the current financial year's Group profit will be lower than that of the previous year in view of the current low palm products prices.

20. Profit Forecast and Profit Guarantee

The Group did not issue any profit forecast or profit guarantee during the current financial year to date.

21. Dividend

The Directors do not recommend the payment of dividends for the first quarter ended 31 December 1999.



By Order of the Board



J. C. LIM



FAN CHEE KUM



Company Secretaries

23 February 2000
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