KUALA LUMPUR KEPONG BERHAD

(15043-V)

(Incorporated in Malaysia)
Notes

1. Accounting Policies


The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with those adopted in the annual financial statements for the year ended 30 September 1998.

2. Exceptional Items


Cumulative Period


Current Year

To date 30/9/1999

Preceding Year

Corresponding

Period

30/9/1998


RM’000

RM’000

Surplus arising from government acquisitions of land
4,007

1,639

Surplus on sale of land
-

7,604

Surplus on sale of properties
1,225

-

Surplus/(Loss) on sale of shares in a subsidiary company
3,774

(75)

Surplus on sale of investments
6,371

10,716

Surplus on liquidation of an associated company
100

716

Surplus on liquidation of an investment
-

176

Provision for diminution in value of an associated company
(1,068)

-

Provision for diminution in value of investments
-

(8,363)

Write back of provision for diminution in value of investments
5,713

-

Share of associated companies’ exceptional items
 (17,136)

(6,575)

Total
2,986

5,838

3. Extraordinary Items


There was no extraordinary item for the year ended 30 September 1999.

4. Taxation


Cumulative Period


Current Year

To date 30/9/1999

Preceding Year

Corresponding

Period

30/9/1998


RM'000

RM'000

Malaysian taxation

653


83,887

Overseas taxation

2,559


4,878

Transfer to deferred taxation

1,084


842



4,296


89,607

Over-provision in respect of previous years

(1,316)


(287)



2,980


89,320

Share of associated companies' taxation

17,710


20,488



20,690


109,808

5. Pre-acquisition Profits


There were no pre-acquisition profits for the year ended 30 September 1999.

6. Sale of Investments and Properties


The items relating to the surplus on sale of investments and properties for the year ended 30 September 1999 are disclosed in Note 2.

7. Quoted Securities


(a) Purchases and sales of quoted securities for the year ended 30 September 1999 :-


RM’000

Purchases of quoted securities
29,103




Sales of quoted securities
28,753




Surplus on sales of quoted securities
6,371


(b)
Investments in quoted shares as at end of the reporting period were as follows : -


As At End

Of Current

Quarter 30/9/1999

As At Preceding

Financial

Year End

30/9/1998


RM'000

RM'000

At cost

213,645


206,976






At book value/carrying value

521,771


469,845






At market value

659,124


570,750

8. Changes in the Composition of the Company


(a)
Increase in subsidiary companies' shareholdings and subsidiary companies acquired during the year ended 30 September 1999 were :-


Increase in %

Shareholdings
% Shareholdings

as at

30/9/1999

BKB Hevea Products Sdn Bhd
100
100

KL-Kepong Cocoa Products Sdn Bhd
35
100

Palmamide Sdn Bhd
36.8
87.8

Palm-Oleo Sdn Bhd
19.8
79.8


(b)
During the year ended 30 September 1999, the Group through its 55% owned subsidiary, Voray Holdings Limited ("Voray"), disposed off 30% equity in Beijing King Voray Edible Oil Co Ltd ("BKVEO") for a total consideration of Rmb11.5 million.  Following this disposal, Voray holds the remaining 25% in BKVEO.

9. Corporate Proposals


There were no corporate proposals announced but not completed at the date of this report.

10. Seasonality and Cyclicality of Operations


The operation of the Group's plantation sector is influenced by seasonal crop production, weather conditions and fluctuating commodity prices.  The business of the retailing sector is affected by seasonal sales.

11. Share Buy-Backs


Details of shares bought back during the year ended 30 September 1999 were :-


No. of  shares bought back

Total

consideration




RM'000

Shares cancelled
285,000

1,284

Shares held as Treasury Shares
2,339,000

12,382

Total
2,624,000

13,666

12. Group Borrowings


As at the end of the reporting period, the Group’s borrowings were as follows :-


As At End of

Current Quarter

              30/9/1999

As At Preceding

Financial Year End

              30/9/1998




Amount in

Foreign

Currency

Amount in

Foreign

Currency


RM'000
'000
RM'000
'000

(a)
Term Loans






Repayable within 12 months :-






   - Secured
2,379
£381
527
£81


4,590
HK$9,385
-



6,969

527




- Unsecured
-

58,345
HK$118,951


6,969

58,872









Repayable after 12 months (secured)
4,109
£658
7,406
£1,139







(b)
Short Term Borrowings (unsecured)






Export Credit Refinancing Loans
40,795

12,624



Bankers’ Acceptances
18,726

32,297



59,521

44,921









As At End of

Current Quarter

              30/9/1999

As At Preceding

Financial Year End

              30/9/1998




Amount in

Foreign

Currency

Amount in

Foreign

Currency


RM'000
'000
RM'000
'000

(c)
Bank Overdraft






- Secured
67,024
£10,734
28,719
£4,417


- Unsecured
292
£47
997
£153


3,711
HK$7,586
3,356
HK$6,842


726

2,162



4,729

6,515



71,753

35,234


13. Contingent Liability 
There were no contingent liabilities as at the date of this report.

14. Financial Instruments with Off Balance Sheet Risk


As at the date of this report, the Group does not have any financial instruments with off balance sheet risk.

15. Material Litigation


The authorities, through Sepang Land Office, had acquired 2,258 acres of agricultural land in Ladang Sedgeley for the construction of a new government administrative center (Putrajaya). A compensation of RM182,734,200 was awarded to the Company for the aforesaid compulsory acquisition. The compensation was accepted under protest by the Company and an appeal was filed in the High Court on 20 May 1995. The Company is claiming RM272,119,373 for the aforesaid compulsory acquisition. Based on a valuation by professional valuers – C H Williams Talhar & Wong Sdn Bhd, the Directors are of the opinion that the company has a valid claim to higher compensation for the land acquired by the authorities.


Save for the above appeal, the Group is not engaged in any material litigation either as plaintiff or defendant and the Directors do not know of any proceedings, pending or threatened against the Group, or of any fact likely to give rise to any proceedings which might materially affect the position or business of the Group.

16. Segment Information 

Analysis by industry



Turnover

Profit/(Loss)

before Tax

Total Assets

Employed



30/9/99

30/9/98

30/9/99

30/9/98

30/9/99

30/9/98



RM'000

RM'000

RM'000

RM'000

RM'000

RM'000
















Plantation
1,031,837

1,062,952

299,866

285,906

2,085,072

1,911,043


Manufacturing
845,543

712,820

28,219

(13,226)

545,998

605,449


Retailing
490,983

508,880

(32,330)

(17,733)

369,031

354,951


Investment holding
27,999

41,579

27,999

41,579

144,386

126,375


Others
7,893

8,494

161

(1,165)

61,899

99,119



2,404,255

2,334,725

323,915

295,361

3,206,386

3,096,937


Exceptional items
-

-

2,986

5,838

-

-


Associated companies
-

-

78,691

73,310

580,574

573,287


Corporate expenses
-

-

(6,266)

(6,566)

-

-


TOTAL
2,404,255

2,334,725

399,326

367,943

3,786,960

3,670,224
















Analysis by geographical location







Turnover

Profit/(Loss)

before Tax

Total Assets

Employed



30/9/99

30/9/98

30/9/99

30/9/98

30/9/99

30/9/98



RM'000

RM'000

RM'000

RM'000

RM'000

RM'000
















Malaysia
1,535,578

1,440,319

345,765

299,783

2,357,975

2,274,459


Australia
5,070

5,263

685

(22)

21,034

18,710


China
241,440

258,419

6,620

(14,806)

112,240

172,427


Europe and America
615,636

627,390

(28,900)

4,798

512,159

511,706


Indonesia
4,937

3,334

(6,173)

(958)

199,513

119,635


Others
1,594

-

(348)

-

3,465

-



2,404,255

2,334,725

317,649

288,795

3,206,386

3,096,937


Exceptional items
-

-

2,986

5,838

-

-


Associated companies
-

-

78,691

73,310

580,574

573,287


TOTAL
2,404,255

2,334,725

399,326

367,943

3,786,960

3,670,224















17. Variation of Results to Preceding Quarter


As this is the first quarterly report prepared by the Group, no comparisons are made to the preceding year's corresponding quarter's results.

18. Review of Performance


The Group reported an improvement in pre-tax profit by 8.5% to RM399.3 million for the financial year ended 30 September 1999.  Plantation profits increased due largely to the higher FFB crop production which helped to offset the impact of the sharp decline in the CPO price during the second half of the financial year.  The manufacturing sector made a turnaround to report an overall profit.  However, the retailing sector incurred a loss during the year.

19. Current Year's Prospects

Given current low palm product prices, the Directors are of the opinion that the profit for the financial year ending 30 September 2000 will be lower than that of the preceding year.

20. Profit Forecast and Profit Guarantee


The Group did not issue any profit forecast or profit guarantee during the current financial year to date.

21. Dividend


(a)
A final dividend and a special dividend have been recommended.


(b)
Amount per share less income tax :



Final dividend : 9 sen



Special dividend : 5 sen


(c)
Date payable : 20 March 2000


(d)
Interim dividend was 6 sen per share less income tax.


(e)
Total annual dividend per share less income tax :



Year ended 30/9/1999 : 20 sen (including a special dividend of 5 sen)



Year ended 30/9/1998 : 25 sen (including a special dividend of 10 sen)




Year Ended

30 September 1999

RM'000

Year Ended

30 September 1998

RM'000





Company

Company













(f)
Total annual dividend less income tax
102,266

128,265











(g)
A Depositor with the Malaysian Central Depository shall qualify for entitlement to the dividends only in respect of :



(i)
Shares deposited into the Depositor's securities account before 12.30 p.m. on 22 February 2000 in respect of shares which are exempted from mandatory deposit;



(ii)
Shares transferred into the Depositor's securities account before 12.30 p.m. on 24 February 2000 in respect of ordinary transfers;  and



(iii)
Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.



Registrable transfers received by the Company's Branch Registrar in United Kingdom on or before 24 February 2000 will be registered for entitlements to the dividend payments.



By Order of the Board



J. C. LIM



FAN CHEE KUM



Company Secretaries

25 November 1999
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