

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007



�Individual Period��Cumulative Period���Current year quarter

RM’000�Preceding year corresponding quarter

RM’000�





�

Current 

Year

RM’000�Preceding year corresponding period

RM’000��

Revenue�

370,500�

316,256��

1,325,374�

1,177,813���������Operating expenses�(294,616)�(303,577)

��(1,071,012)�(1,010,953)

��Other income�30,404�84,854

��161,385�159,118

��Finance costs�(9,054)�(7,742)

��(35,447)�(32,737)

��Share of profits/(loss) of associates�1,109�(31,024)

��20,461�(28,775)

��Profit before taxation

�98,343�58,767

��400,761�264,466��Taxation�(2,396)�43,188��(62,900)�(6,679)

��

Profit for the period�

95,947�

101,955��

337,861�

257,787����������������Attributable to:�������

Equity holders of the parent�

94,584�

101,440��

335,727�

255,785��

Minority interest�

1,363�

515��

2,134�

2,002���95,947�101,955��337,861�257,787���������Earnings per share attributable to equity holders of the parent:�������Basic (sen)�6.22�6.68��22.10�16.84���������Diluted (sen)�6.22�N/A��22.10�N/A��



The unaudited condensed consolidated income statements should be read in conjunction with the audited annual financial report for the financial year ended 31 December 2006.



�

CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 31 DECEMBER 2007



�Unaudited��Audited

(Restated)���As at 

31.12.2007

RM’000��As at 

31.12.2006

RM’000��ASSETS�����Non-current assets�����Property, plant and equipment�4,340,927��3,765,040��Prepaid land lease payments�129,800��131,524��Investment in associates�35,361��55,098��Other investments�-��2,686���4,506,088��3,954,348��Current assets�����Inventories�246,907��267,977��Development properties�100,273��100,273��Receivables�273,718��281,343��Marketable securities�-��1,607��Short-term deposits�637,199��432,032��Cash and bank balances�272,270��236,668���1,530,367��1,319,900���6,036,455��5,274,248�������EQUITY AND LIABILITIES�����Equity attributable to equity holders of the parent����Share capital�1,518,949��1,518,949��Reserves�1,077,311��786,141���2,596,260��2,305,090��Minority interest�16,331��14,406��Total equity�2,612,591��2,319,496�������Current liabilities�����Payables�476,708��436,356��Short-term borrowings�89,984��83,564��Current tax liability�11,466��11,864���578,158��531,784��Non-current liabilities�2,845,706��2,422,968��Total liabilities�3,423,864��2,954,752���6,036,455��5,274,248�������Net assets per share attributable to ordinary equity holders of the parent (RM)�

1.71��

1.52��

The unaudited condensed consolidated balance sheets should be read in conjunction with the audited annual financial report for the financial year ended 31 December 2006.

�

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2007

�Attributable to Equity Holders of the Parent�Minority �Total����������interest�Equity�����Capital�Share��������Share�Capital�Redemption�Option�General�Retained������Capital�reserves�reserve�reserve�reserves�profits�Total�����RM’000�RM’000�RM’000�RM’000�RM’000�RM’000�RM’000�RM’000�RM’000�������������At 1 January 2007�1,518,949�85,355�73,128�-�94,147�533,511�2,305,090�14,406�2,319,496��Dividend�-�-�-�-�-�(45,462)�(45,462)�-�(45,462)��Arising from acquisition of additional shares in subsidiary�

-�

-�

-�

-�

-�

-�

-�

(209)�

(209)��Share options granted under ESOS�

-�

-�

-�

905�

-�

-�

905�

-�

905��Profit for the year�-�-�-�-�-�335,727�335,727�2,134�337,861��Balance at 31 December 2007�1,518,949�85,355�73,128�905�94,147�823,776�2,596,260�16,331�2,612,591�������������At 1 January 2006�1,518,949�85,355�73,128�-�94,147�317,977�2,089,556�12,404�2,101,960��Effect of adopting FRS 3�-�-�-�-�-�2,401�2,401�-�2,401��Dividend�-�-�-�-�-�(42,652)�(42,652)�-�(42,652)��Profit for the year�-�-�-�-�-�255,785�255,785�2,002�257,787��Balance at 31 December 2006�1,518,949�85,355�73,128�-�94,147�533,511�2,305,090�14,406�2,319,496������������������������

The unaudited condensed consolidated statements of changes in equity should be read in conjunction with the audited annual financial report for the financial year ended 31 December 2006.

�

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007



�



For the current 

 year ended 31.12.2007

RM’000�



�For the preceding corresponding period ended 31.12.2006

RM’000������������Net cash from operating activities�536,927��288,754�������Net cash used in investing activities�(577,364)��(110,276)�������Net cash from/(used in) financing activities�281,206��(4,213)��Net change in cash and cash equivalents for the year�240,769��174,265��

Cash and cash equivalents at the beginning of the financial year�



668,700��



494,435��Cash and cash equivalents at the end of the financial year�909,469��668,700�������



The condensed consolidated cash flow statements should be read in conjunction with the audited annual financial report for the financial year ended 31 December 2006.

�

SELECTED EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS 



1	Basis of preparation



	The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.



The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. 





2	Changes in accounting policies and adoption of new and revised Financial Reporting Standards



The significant accounting policies adopted are consistent with those of the audited financial statements for the financial year ended 31 December 2006 except for the adoption of the following revised Financial Reporting Standards (“FRSs”) effective for financial period beginning 1 January 2007:



FRS 117	Leases

FRS 124	Related Party Disclosures



The adoption of the revised FRS 124 does not have significant financial impact on the Group.  The effects of the changes in accounting policies resulting from the adoption of the revised FRS 117 are discussed below: 



FRS 117	Leases



The adoption of the revised FRS 117 has resulted in a retrospective change in the accounting policy relating to the classification of leasehold land.  The up-front payments made for the leasehold land represent prepaid lease payments and are amortised on a straight-line basis over the lease term.  Prior to 1 January 2007, leasehold land was classified as property, plant and equipment and was stated at valuation less accumulated depreciation and impairment losses.  The leasehold land was last revalued in 1993.



Upon the adoption of the revised FRS 117 at 1 January 2007, the unamortised revalued amount of leasehold land is retained as the surrogate carrying amount of prepaid lease payments as allowed by the transitional provisions of FRS 117.  The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively and as disclosed in Note 3, certain comparative amounts as at 31 December 2006 have been restated.



�

3	Comparatives

	

The following amounts as at 31 December 2006 have been reclassified due to the adoption of FRS 117:



�Previously stated

RM’000�Reclassified

RM’000�Restated

RM’000�������Property, plant and equipment�3,896,564�(131,524)�3,765,040��Prepaid lease payments�-�131,524�131,524������������



4	Audit report



	The Group’s financial statements for the year ended 31 December 2006 were reported on without any qualification.





Seasonal or cyclical factors



The Group’s performance in the current quarter and financial year was not affected by any seasonal or cyclical factors.





Unusual items



There were no unusual items affecting the Group’s assets, liabilities, equity, net income or cash flows for the current quarter and financial year.





7	Changes in estimates



	There were no significant changes in the estimates of amounts reported in previous quarters, which have a material impact on the interim financial statements.





8	Debt and equity securities



During the financial year, the Group had issued the following debts:

RM110 million in relation to its RM215 million Sukuk Musyarakah Programme; and

RM465 million in relation to its RM950 million Sukuk Mudharabah Programme.



During the financial year, the Group repaid a total amount of RM80 million of its debts securities.



Other than the above, there were no other material issuances, cancellations, repurchases, resales and repayments of debts and equity securities for the current quarter and financial year.



9	Dividend paid



On 31 July 2007, the Company paid the final ordinary dividend of 4.1 sen gross dividend per share, less income tax for the financial year ended 31 December 2006 pursuant to its shareholders’ approval at the Fortieth Annual General Meeting on 27 June 2007.



Other than the above, no dividend was paid by the Company in the current quarter and financial year.





10	Segmental Reporting



	�Individual Period��Cumulative Period���

Current year quarter

RM’000�Preceding year corresponding quarter

RM’000�





�

Current 

Year

RM’000�Preceding year corresponding period

RM’000��Segment Revenue��������Power�364,101�308,404��1,312,248�1,160,524���Short & long term investment�747�195��1,465�564���Property development�1,026�605��2,946�2,527��Manufacturing �4,626�7,052��8,715�14,198���370,500�316,256��1,325,374�1,177,813���������Segment Profit/(Loss) before tax��������Power�100,950�59,380��341,285�271,158���Short & long term investment�(2,154)�(1,305)��59,415�(6,454)���Property development�(22)�(99)��58�56��Manufacturing  �(431)�791��3�(294)���98,343�58,767��400,761�264,466���������



11	Valuation of Property, Plant and Equipment



Property, plant and equipment are carried in the books of accounts at net book value and no separate valuation exercise has been undertaken. 





12	Subsequent events



The company had on 11 February 2008 entered into the following Memorandum of Understanding (“MOU”) (which had been announced on the same day):



a MOU with Press Metal Berhad (“PMB”) to record the understanding of both parties on PMB’s request for additional supply of 510MW to its Aluminium Smelting Plant in Mukah by July 2010 thus increasing the supply from 90MW in the Supply Agreement dated 11 July 2007 to 600 MW and the Company has, in principle agreed to the proposed increase provided certain provisions as per the MOU are achieved;

�

a MOU with a Consortium of bankers comprising of RHB Islamic Bank Berhad, Unicorn International Islamic Bank Malaysia Berhad, Asian Finance Bank Berhad and Kuwait Finance House Malaysia Berhad on the proposed study to be carried out by the Consortium on the energy fund structure for the Group’s energy projects in Sarawak (excluding Murum Hydroelectric Project) for the Company’s consideration within the given time-frame of three (3) months on a non-committal basis;

a MOU with Cahya Mata Sarawak Berhad (“CMS”) and Rio Tinto Aluminium Limited (“RTA”) to enter into negotiations in good faith for the Group to supply power (900MW to 1200MW) to the CMS’s and RTA’s Aluminium Smelter through a Power Purchase Agreement and/or any other definite agreement to be negotiated pursuant to the MOU by 31 August 2008 or such extended date as the Parties may mutually agree;

a MOU with Sime Darby Berhad to co-operate and work together in the implementation of the proposed 8 X 300MW Bakun Hydroelectric Plant (“Bakun HEP”) and the High Voltage Direct Current Link Project which includes the dual submarine cables linking Bakun HEP to Peninsular Malaysia; and 

a MOU with Tenaga Nasional Berhad to set out amongst other, the parties’ understanding and commitment to collaborate on the analysis and development of energy options and resources to support the objectives and obligations of both Parties, particularly relating to the potential transmission of electricity to Peninsular Malaysia from hydro and/or coal power generated in Sarawak.

The details of the above MOU were as disclosed in the said announcements.



Other than the above, there were no material events subsequent to the end of the current quarter.





13	Changes in the composition of the Group 



	On 20 September 2007, the Group had completed the disposal of its investment of 26.4% equity interest in Encorp Berhad (“Encorp”) for a total cash consideration of RM86,140,000.  The details of the disposal were as disclosed in the Company’s announcements dated 14 August 2007 and 20 September 2007.



On 5 November 2007, the Group announced the acquisition of 100% equity interest in Sarawak Hydro Power Generation Sdn. Bhd., a company incorporated in Malaysia, for a total cash consideration of RM2.00.  The details of the acquisition were as disclosed in the said announcement.



On 5 December 2007, the Group announced the acquisition of the remaining 40% equity interest in Naungan Pertiwi Sdn. Bhd.  The details of the acquisition were as disclosed in the said announcement.



Other than the above, there were no other material changes in the composition of the Group for the current quarter and financial year.





14	Contingent liabilities and assets



	There are no material contingent liabilities or contingent assets to be disclosed as at the date of this report.



�

15	Capital commitments



	On 29 March 2006, the Group has awarded the contracts for its proposed construction of a 2x135MW Coal-Fired Power Station in Mukah to China National Machinery & Equipment Import & Export Corporation (“CMEC”) and PPES Works (Sarawak) Sdn. Bhd. at contract sums of approximately RM736 million and RM38 million respectively.  



As of 31 December 2007, a total sum of RM526.5 million had been paid and reflected for in the financial statements pursuant to the above-mentioned capital commitments.



On 10 September 2007, the Group has awarded a contract for its proposed construction of one unit of 110MW Combined-Cycle Power Generation in Bintulu, Sarawak to CMEC at a contract sum of approximately RM346 million only.



Other than the above, there are no material capital commitments to be disclosed as at the date of this report.





16	Review of performance 



For the financial year ended 31 December 2007, the Group recorded a profit before taxation of RM400.8 million as compared to a profit before taxation of RM264.5 million for the preceding year. 



The improvement in performance was mainly contributed by the favorable impact arising from the disposal of its investment in Encorp as disclosed in Note 13 and higher electricity sales resulted from higher demand and the increase in tariff rate which came into effect from 1 April 2007.





17	Material Changes in the Quarterly Results



The Group recorded a profit before taxation of RM98.3 million in the current quarter as compared to a profit before taxation of RM89.6 million for the preceding quarter.  This is mainly the result of the overprovision for genset maintenance being written back upon the completion of the major overhaul of the relevant genset in the current quarter.





18	Current Year Prospects



 	Barring unforeseen circumstances, the Group expects to turn in a satisfactory performance in 2008. 





19	Profit Forecast / Profit Guaranteed



Not applicable.



�

20	Taxation



(a)	Taxation comprises of:

�Individual Period��Cumulative Period���



Current year quarter�Preceding year corresponding quarter��

Current Year�Preceding year corresponding period���RM’000�RM’000��RM’000�RM’000��

Income tax

�

2,288�

27,195��

52,165�

45,909

��Deferred tax

relating to origination and reversal of temporary differences

over provision in prior years and effect of changes in tax rates�





14,445





(14,337)�





(17,746)





(52,637)��





25,072





(14,337)�





13,407





(52,637)���2,396�(43,188)��62,900�6,679��

	(b)	The effective tax rate of the Group for the financial year is lower than the statutory tax rate in Malaysia mainly due to: 

the availability of unutilized capital allowances and unabsorbed investment allowances brought forward; and

certain income which is not taxable; and

an adjustment for effect of changes in tax rates.



(c)	The effective tax rate of the Group for the current quarter is lower than the statutory tax rate in Malaysia mainly due to an adjustment of deferred taxation in the current quarter resulting from the changes in the statutory tax rates.





21	Sales of Unquoted Investments and/or Properties



There were no sales of unquoted investments and/or properties for the current quarter and financial year.





22	Purchase or Disposal of Quoted Securities

	

Details of disposals of quoted securities during the financial year are as follows:



���RM’000�������(i)�Sale proceeds��92,643�������(ii)�Gain on disposals��14,005��



23	Status of Corporate Proposals





There are no corporate proposals which have been announced that have not been completed as at the date of this announcement.





24	Group Borrowings and Debt Securities



Total group borrowings and debt securities as at 31 December 2007 were as follows:-



���Ringgit

Borrowings

RM’000��Short-term borrowings����� - unsecured���158�� - secured���8,826�������Current portion of long-term borrowings����� - unsecured���55,000�� - secured���26,000�����89,984��Long-term borrowings����� - unsecured���220,000�� - secured���795,000�����1,015,000��



25	Off Balance Sheet Financial Instruments



The Group does not have any financial instrument with off balance sheet risk as at the date of this report.





26	Material Litigation



There is no pending material litigation as at the date of this report. 





27	Proposed Dividend



The Directors recommend the payment of a final ordinary dividend of 5 sen gross dividend per share, less income tax at 26% for the financial year ended 31 December 2007 (financial year ended 31 December 2006: 4.1 sen gross per share, less income tax at 27%).  The proposed dividend will be subject to the shareholders’ approval at the forthcoming Annual General Meeting to be held at a date to be announced later.



The total proposed final dividend payment of the Company for the year will amount to approximately RM56,201,127 (financial year ended 31 December 2006: RM45,462,155).�

28	Earnings Per Share



�Individual Period��Cumulative Period���

Current year quarter�Preceding year corresponding quarter�



�



Current 

Year�Preceding year corresponding period��Profit attributable to ordinary equity holders of the parent (RM’000)�

94,584�

101,440��

335,727�

255,785���������Basic Earnings Per Share�������

Number of ordinary shares in issue (in thousands)�



1,518,949�



1,518,949��



1,518,949�



1,518,949���������Basic earnings per share for��������Profit for the period (sen)�6.22�6.68��22.10�16.84����������Diluted Earnings Per Share�������

Number of ordinary shares in issue (in thousands)�



1,518,949�



1,518,949��



1,518,949�



1,518,949��Weighted average of shares under option (in thousands)�

2,249�

-��

567�

-��Number of shares that would have been issued at fair value (in thousands)�

(2,015)�

-��

(507)�

-��Adjusted weighted average number of ordinary shares�

1,519,183�

1,518,949��

1,519,009�

1,518,949���������Diluted earnings per share for��������Profit for the period (sen)�6.22�N/A��22.10�N/A����������





BY ORDER OF THE BOARD





AISAH EDEN 

Company Secretary

Date:  29 February 2008

�
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