NOTES

1. The performance of the Company and its subsidiaries will remain the same for the time being as there will not be any material factors that are likely to affect the earnings or revenue of the Company and the Group.

2. There have been material changes in the loss before taxation for the quarter reported on as compared with the preceding quarter and the change was due to the settlement of voluntary separation scheme amounting to RM878,605.00 allotted to the employees of the Company in the month of March 2004.

3. That deems to be no other factors that are likely to influence the Company’s prospects until the end of the next quarter.

4. The Group has not issued any forecast covering the results of the current financial year.  The Group’s results for the year have not been covered by any profit guarantee.

5. There were deferred tax and adjustment under or over provision for taxation in respect of prior years and there were no similar adjustment for the current quarter and financial year to date.

6. The Company has entered a Sale and Purchase Agreement on 9th July 2003 and Supplementary Agreement on 3rd October 2003 with Messrs. J. S. Segamat Properties Sdn Bhd for the disposal of the 3 plots of Company’s agricultural lands known as Lot No. 899, Grant 15851, Mukim Buloh Kasap, District of Segamat, State of Johor Darul Takzim, Lot No. 513 Grant 2479, Mukim Jementah, District of Segamat, State of Johor Darul Takzim and Lot No. 1905 (formerly known as Lot No. 484) Grant 2921, Mukim of Jementah, District of Segamat, State of Johor Darul Takzim for a total purchase consideration of RM11,929,000-00.  The completion date for the agreement is on 9th February 2004.

However, due to the legal suit by HPS Plantation Sdn Bhd by way of originating summon and civil suit proceeding the completion date of Sale and Purchase had been extended as per the provision of the supplementary agreement executed on 3 October, 2003.
7.
There were no purchases or disposal of quoted securities by the group during the current financial year to date.

8. The Company on 25 June, 2004 had made an announcement to the Bursa Malaysia Berhad that the Company had entered into a Head Agreement to acquire approximately 9000 acres of matured and near matured oil palm plantation land in Kemena District of Bintulu, Sarawak. The proposed acquisition is subject to formal agreement to be signed by the parties within the next 30 days will form the initial strategic acquisition of the Company’s initiate Capital Restructure Plans.  This acquisition will be on cash basis to be funded by way of internally generated funds and partly through small bank borrowing.  Details of this proposed acquisition shall be announced appropriately within the next few weeks by the Merchant Bankers appointed by the Company with the mandate to similarly announce the details of the Company’s Proposed Capital Restructuring exercise.  Submission for approval to the relevant Authorities is expected to be made soon thereafter.

9. The group borrowings as at the end of the first quarter are as follows :

Bank Overdraft 
RM       47,597
unsecured

Revolving Loan
RM14,356,454  
secured

Mortgage Loan
RM  5,651,808   
secured

10. There were no financial instruments being held by the company and the Groups for the current quarter and financial year to date.

11. There are four legal cases instituted against the Company namely :

(i) MBf Finance Berhad

Summons no. D9-22-1051-2000

(ii) Creastbeam Sdn Bhd

Summons no. 1-52-8831-02

(iii) HPS Plantation Sdn Bhd

Civil Grant No. 23-92 Tahun 2003 Muar High Court

Originating Summon: 24-679-2003 Muar High Court

(iv) Danaharta Nasional Berhad

Notice to Sell By Private Treaty

Presentation No. 5648/94 Jilid 459 Folio 13

The abovementioned legal cases are still pending and their financial effects are immaterial as far as the performance of the Company and its subsidiaries are concerned.

12. No dividend has been paid or proposed.

13. Earnings per share.

Current quarter
Current year





     
       ended

      todate
Basic



30/06//2004

30/06/2004



---------------

---------------


Net loss attributable to ordinary


shareholders (RM’000)


  (458)


(1,930)








----------

----------


Number of ordinary shares in issue


as of 31st March 2004



  1,800


1,800








----------

-----------
Basic loss per ordinary share (sen)

(25.44)


(107.22)








----------

-----------


Diluted


Net loss attributable to ordinary


shareholders (RM’000)


 (458)


(1,930)








-----------

------------


Weighted average number of 


ordinary shares in issue


1,800


1,800








-----------

------------


Diluted loss per ordinary share (sen)

(25.44)


(107.22) 








-----------

-------------
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14.
(a)
There have been no changes in the accounting policies and methods of

computation as compared to the audited accounts for the previous financial year.

(b)
The Company and its subsidiary companies preceding annual audit reports were not qualified.

(c)
The interim operations of the company and the Group were not affected by nature of seasonality or cyclicality.

(d)
There were no unusual items which were due to affect the assets, liabilities, equity, net income and cash flows.

(e)
A slight changes in estimate of amount was reported in the last quarter prior financial year due to year ending audit adjustment which has no material effect in the current interim period.

(f)
There were no assurance and repayment of debts and equity securities, share buy-backs, share cancellation, share held as treasury and resale of treasury shares for the current quarter and the financial year todate.


(g)
No dividend has been paid or proposed.

(h)
The Group is principally holding company and its operation is entirely within Malaysia.  As in the forth quarter of the previous financial year, the Group continued to lease its plantation and rubber oil land to a third party for an amount of RM550,000.00 for further period of two(2) years commencing 1st September 2002 to 31st August 2004.  Subsequently, due to the liquidity requirement, the Company had on 20th June, 2003 via supplemental agreement had extended the Management Contract to a further one year period expiry on 31st August, 2005 for a total consideration of RM275,000.00.  Accordingly, no segmental information is provided.

(i)
There were no amendments made to the valuation of our freehold plantation for the current quarter and the financial year to date.

(j)
There were no material events to be reported for the current quarter and the financial year to date with the exception of the announcement made on 25 June, 2004 in relation to the proposed acquisition of plantation land in Sarawak.
(k)
There were no changes in the composition of the Group including business combination, requisition or disposed of subsidiaries and long term investment, restructuring and discontinuing operations during the current quarter and the financial year todate.

(l)
There were no material changes in the contingent liabilities or contingent assets since the last annual balance sheet date.

