TRONOH MINES MALAYSIA BERHAD(27676-V)
Notes:

1.
Accounting Policies

The financial statements are prepared using the same accounting policies and methods of computation with the most recent annual financial statements.

2.
Exceptional Items

Exceptional items for the quarter and year to date comprises of additional   provisions made in respect of an associated company, Suasa Unik (M) Sdn Bhd (“ Suasa Unik”), during the quarter following its closure on 8th February 2001. 

3.
Extraordinary Items

There were no extraordinary items in the quarterly financial statement under review.

4.
Taxation

Taxation charge for the quarter and year to date comprise :



Quarter

RM’000

Year To Date

RM'000







Malaysian taxation – current

319

319

Foreign taxation – current

44

44



363

363

5.
Unquoted Investments
There were no profits on sale of investments and properties as there were no disposals during the current financial year to date.

6.
Quoted Investments

(a) 
There were no purchase or disposal of quoted securities for the current    financial year to date, except for a distribution of shares to a shareholder in a subsidiary company.

(b) Investments in quoted shares as at 30 April 2001


At Cost

RM'000

At Book Value

RM'000

At Market Value

RM'000








Quoted outside Malaysia
82,513

82,513

143,605

7.

Effect of change in the composition of the Group

There were no changes in the composition of the Group for the current financial year to date.

8.
Status of Corporate Proposals Announced

At an Extraordinary General Meeting (EGM) held on 24 May 2001, the shareholders of the Company authorised the Directors to effect the sale of up to 5,983,112 common stocks of USD1.00 each in Homestake Mining Company within a period of up to one year. 

9.
Debt and Equity Securities
There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current year to date.

10.

Loans and Other Long Term Liabilities
There were no external borrowings and debt securities for the current financial year to date.

11.
Contingent Liabilities
Arising from a change in foreign tax legislation, a Group Company may be subjected to a capital gains tax liability of some RM230 million in respect of a share exchange completed in 1998.  No provision has been made in the financial statements as the Board is of the opinion that the effect of the legislation is dependent on the operation of the relevant double tax agreements.  

Suasa Unik defaulted on its loans from its lending financial institutions and ceased operation on 8 February 2001.  Under a condition of the loan agreement with the financial institutions, the shareholders of Suasa Unik provided a proportionate corporate guarantee.  The Company’s share of the corporate guarantee of approximately RM41.50 million (2001: RM39million) has been provided for following the closure of Suasa Unik on 8 February 2001. 

The Company has contingent liabilities which are not readily ascertainable in respect of filling and leveling condition on the Company’s mining leases. There were similar contingent liabilities at 31 January 2001.

12.

Off Balance Sheet Items

During the financial year to date, the Group has not entered into any contract involving off balance sheet financial instruments.

13.

Litigation

There were no material litigation against the Group for the current financial year to date and up to the date of this announcement.

14.

Segment Results
The Group's segmental report for financial year to date are summarised as follows :


Turnover

2001

Gross

Assets

2001

Profit/(Loss)

Before Taxation

2001


RM'000

RM'000

RM'000

Mining:






Malaysia
40

 2,451

(1,210)

Australia
2,667

  62,546

(3,605)

Manufacturing
0

0

(3,464)

Investments and

Deposits
0

265,551

2,041


2,707

330,548

(6,238)

15.

Variation of Results to Preceding Quarter


For the current quarter, the Group recorded a loss before taxation of RM6.238 million as compared to the previous quarter’s loss of RM76.221 million.  The variance is mainly due to the full provisions being made during the last quarter for the amount owing by Suasa Unik and for the company’s share of the corporate guarantee issued on its behalf.

16.

Review of Performance

The  increased  losses compared to the corresponding quarter were mainly due to the higher operating losses incurred by Hillgrove Gold NL and additional provisions made for Suasa Unik during the quarter 

17.
Subsequent Events

On 5th May 2001, the Company received a demand for payment of the corporate guarantee mentioned in Note 11 in respect of which provision has been made in the financial statements.  The Company is evaluating settlement options for the corporate guarantee. 

Except as stated above, no other event or transactions of a material and unusual nature has occurred in the interval between the end of the financial quarter and the date of this report. 

18.
  Seasonal/Cyclical Factors

The Group operations were not affected by seasonal or cyclical factors.
19. 
Current Year Prospects

The Board does not foresee any significant change in the mining operations for the current financial year. However, the results for the year   would be significantly affected by the timing of the sale of the Group’s Homestake shares, which has been explained in note 8 above, if completed before the year end.

20. Profit Forecast
Not applicable, no profit forecast was published. 

21.   
Dividend


Dividend: an interim dividend has not been recommended. 

By order of the Board

Abd. Hadi Abd. Ghani

Secretary

Kuala Lumpur

26 June 2001
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