TANJONG public limited company (990903-V)


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 31 JULY 2001


The figures have not been audited.
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END OF

PRECEDING

CURRENT

FINANCIAL

QUARTER

YEAR END

31/07/2001

31/01/2001

RM'000

RM'000

(Unaudited)

(Audited)

1

Property, plant and equipment *

1,849,418

        

 

1,712,328

        

 

2

Investment property

365,000

           

 

365,000

           

 

3

Investment in associated companies

29,907

            

 

30,461

            

 

4

Long term investments

20,694

            

 

25,958

            

 

5

Intangible assets

71,557

            

 

73,562

            

 

6

Current Assets

Inventories

84,732

            

 

90,846

            

 

Trade receivables

95,170

            

 

64,148

            

 

Short term investments

26,623

            

 

37,917

            

 

Short term placements

384,643

           

 

450,618

           

 

Cash

37,997

            

 

34,427

            

 

Other debtors, deposits and prepayments **

163,865

           

 

42,213

            

 

793,030

           

 

720,169

           

 

7

Current Liabilities

Trade payables

46,075

            

 

41,812

            

 

Other payables ***

564,528

           

 

183,432

           

 

Short term borrowings

305,440

           

 

118,853

           

 

Provision for taxation

11,947

            

 

24,569

            

 

Proposed dividend

94,559

            

 

86,759

            

 

1,022,549

        

 

455,425

           

 

8

Net Current (Liabilities)/Assets

(229,519)

         

 

264,744

           

 

2,107,057

        

 

2,472,053

        

 

9

Shareholders' funds

Share Capital

135,561

           

 

135,375

           

 

Reserves

Share premium

57,682

            

 

54,645

            

 

Revaluation reserve

9,915

              

 

9,915

              

 

Retained profit

1,347,309

        

 

1,292,766

        

 

1,550,467

        

 

1,492,701

        

 

10

Minority interests

242,669

           

 

231,673

           

 

11

Long term borrowings

183,680

           

 

186,400

           

 

12

Other long term liabilities ***

5,591

              

 

450,226

           

 

13

Deferred taxation

124,650

           

 

111,053

           

 

2,107,057

        

 

2,472,053

        

 

14

Net tangible assets per share (RM)

3.89

3.74

* Included in property,plant and equipment is construction in progress amounting to 

  RM357.7 million (31.1.2001 - RM186.0 million)

** Includes RM123.5 million of dividend income which was received on 2 August 2001

*** See Note 10

CONSOLIDATED INCOME STATEMENT
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CONSOLIDATED BALANCE SHEET

NOTES

1.
Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the annual audited accounts for the year ended 31 January 2001.

2.
Exceptional Item

There was no exceptional item for the current quarter and financial year to date.

3.
Extraordinary Item

There was no extraordinary item for the current quarter and financial year to date.

4. 
Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	31/07/2001
	
	31/07/2000
	
	31/07/2001
	
	31/07/2000

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Malaysian Taxation
	
	
	
	
	
	
	

	Income tax
	
	
	
	
	
	
	

	- Current year
	15,421
	
	19,863
	
	33,632
	
	40,658

	- Prior year
	-
	
	193
	
	94
	
	193

	
	15,421
	
	20,056
	
	33,726
	
	40,851

	Deferred tax
	8,194
	
	6,580
	
	13,926
	
	13,831

	
	23,615
	
	26,636
	
	47,652
	
	54,682

	Foreign Taxation
	225
	
	(20)
	
	387
	
	(32)

	
	23,840
	
	26,616
	
	48,039
	
	54,650


The variance between the effective and statutory tax rate is mainly due to losses of subsidiaries not available for relief at Group level and non-deductibility of certain items for tax purposes for both the current quarter and financial year to date.

5.
Profits/(Losses) on Sale of Unquoted Investments and/or Properties

There were no disposals of unquoted investments and properties during the current quarter and financial year to date. 

6.
Quoted Securities

	(a)
	Summary of dealings in quoted securities for the period ended 31 July 2001:-
	Individual Quarter
	
	Cumulative Quarter

	
	
	
	RM'000
	
	RM'000

	
	
	
	
	
	

	
	(i)
	Total purchase consideration
	-
	
	4,474

	
	(ii)
	Total sale proceeds
	18,822
	
	21,430

	
	(iii)
	Total profit on disposal
	4,385
	
	5,831

	
	
	
	
	
	

	(b)
	Investments in quoted securities as at the reporting period:

	
	
	
	RM'000

	
	
	
	

	
	(i)
	At cost
	34,557

	
	(ii)
	At carrying value/book value; and
	26,623

	
	(iii)
	At market value
	30,545


7.
Effect of Changes in the Composition of the Group
There have been no changes in the composition of the Group other than as disclosed in the Quarterly Report for the 1st Quarter ended 30 April 2001.

8(a).
Status of Corporate Proposals
On 17 July 2001, Powertek Berhad (“Powertek”) an 84% subsidiary of Tanjong, announced that the Securities Commission (“SC”) had approved its Proposed Redeemable Bonds Issue of up to RM350 million nominal value (“Bonds”) and Commercial Papers (“CP”)/Medium Term Notes (“MTN”) Programme of up to RM250 million nominal value [collectively known as “Finance Facilities”]. The documents pertaining to the Finance Facilities were signed on 14 August 2001. 

At the date of this report, Bonds amounting to RM350 million nominal value have been issued at par on 30 August 2001 whilst the CP/MTN Programme remains unissued.

8(b).
Utilisation of Bonds Proceeds 

The proceeds of RM350 million from the Bonds have been advanced to Powertek’s wholly-owned subsidiary, Panglima Power Sdn Bhd (“Panglima Power”) for the purpose of part financing the construction and development of the new 720 MW combined cycle power plant.
9.
Debt and Equity Securities

During the current period, 523,000 new shares in the Company were issued pursuant to exercise of options for a total subscription amount of RM3,222,240 by eligible employees under the Tanjong public limited company Employees’ Share Option Scheme No. 2. There was no other issuance or repayment of debt or equity securities for the current quarter and financial year to date other than that disclosed under Note 8(a).

10.
Group Borrowings and Debt Securities

	
	
	
	
	Short

Term
	
	Long

Term

	
	
	RM'000
	
	RM'000
	
	RM'000

	A.
	Secured loan
	
	
	
	
	

	
	
	
	
	
	
	

	
	Syndicated loan
	189,120
	
	5,440
	
	183,680

	
	
	
	
	
	
	

	B.
	Unsecured loan
	
	
	
	
	

	
	
	
	
	
	
	

	
	Bridging loan 
	300,000
	
	300,000
	
	-

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Total as at 31 July 2001
	489,120
	
	305,440
	
	183,680

	
	
	
	
	
	
	


A.
The secured loan comprises a syndicated term loan secured by a fixed charge over the freehold land and assets of a subsidiary undertaking.

B.
The unsecured loan comprises a bridging loan of RM300,000,000 which was drawndown by Powertek on 31 May 2001. This loan was fully settled on 30 August 2001.

Pursuant to the Supplementary Agreement signed on 16 July 2001 between Tenaga Nasional Berhad ("TNB"), Powertek and Pahlawan Power Sdn Bhd, a wholly owned subsidiary of Powertek, the RM444 million due to TNB is to be fully repaid on or before 31 December 2001. This amount has accordingly been reclassified from long term liabilities to other payables.
11.
Contingent liabilities

There are no contingent liabilities existing as at the date of this report.

12.
Off Balance Sheet Financial Instruments

Powertek’s wholly-owned subsidiary, Panglima Power is obliged to make progressive payments in EURO currency pursuant to the Engineering, Procurement and Construction Contract (“EPC Contract’’) entered for the construction and development of the new 720 MW combined cycle power plant. 

Foreign currency forward contracts are used to protect the Group from movements in exchange rates by establishing the rate at which a foreign currency asset or liability will be settled. Any increase or decrease in the amount required to settle the asset or liability is offset by a corresponding movement in the value of the forward contracts. The gains and losses are therefore offset for financial reporting purposes and are not recognised in the Income Statement.

In this respect, Panglima Power has entered into forward contracts to hedge the above progressive payments in EURO currency. 

At the date of this report, the notional principal amount outstanding under the forward contracts entered into by Panglima Power is RM 553.39 million. These contracts have various maturity periods straddling over the next six months to meet the payment obligations under the EPC Contract.

These contracts are executed with creditworthy financial institutions. The Directors are of the view that the likelihood of non-performance by these financial institutions is remote on the basis of their respective financial strengths.

13.
Litigation

There is no material litigation as at the date of this report.
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Interest expense

 

(24,197)

         

 

 

(29,667)

         

 

 

(17,748)

         

 

 

(22,041)

         

 

 

 

 

 

1,030,376

  

 

147,508
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165,305

        

 

1,697,810

     

 

Six months ended

Six months ended

31 July 2001

31 July 2000

Segmental Results

15.
Variation of Current Quarter’s Profit Before Tax to Preceding Quarter

Group profit before taxation of RM73.9 million is higher than the RM73.1 million reported in the preceding quarter due mainly to an improved contribution from Power Generation arising from higher energy billings and lower plant maintenance costs in the current quarter.

These gains were however offset by higher prize payouts in the Numbers Forecast Totalisator (“NFO”) business during the current quarter.

16.
Review of Performance

Group turnover for the half year increased by 1.5% to RM1,030.4 million from RM1,015.4 million in the corresponding six month period in the previous year ("the corresponding period"). Group operating profit is at RM168.5 million, lower by RM23.8 million compared to the RM192.2 million for the corresponding period.

Power Generation registered a higher turnover of RM276.2 million against RM254.2 million for the corresponding period on the back of increased energy billings by the Teluk Gong plant. Operating profit for this segment was however lower at RM106.5 million due to higher maintenance costs arising from plant inspections that were carried out in the first quarter of this year.

The Numbers Forecast Totalisator (“NFO”) business turnover of RM704.3 million was lower by 3.3% on 79 draws compared to RM728.8 million from 80 draws for the corresponding period. NFO operating profit was lower by RM22.4 million or 24.3% due mainly to higher prize payouts in the current quarter.

The Racing Totalisator (“RTO”) business registered a slight reduction in operating losses of RM14.9 million against RM16.1 million in the corresponding period.

Net interest expense for the half year decreased to RM17.7 million from RM22.0 million in the corresponding period, due to interest savings from the prepayment of a fixed rate term loan by Powertek.

17.
Material Subsequent Events


Other than as disclosed in Note 8(a), there were no material events up to the date of this report that have not been reflected in the financial statements for the said period.

18.
Seasonal / Cyclical Factors

The principal business operations of the Group were not materially affected by seasonal or cyclical factors during the quarter under review.

19.
Current Year Prospects
The recent revision to the Betting and Sweepstakes Duties will have a positive impact on the results of the Group. Barring unforeseen circumstances, the Board of Directors expects a satisfactory overall performance for the Group during the remaining period of the current year.

20.
Profit Forecast or Profit Guarantee

The Group did not issue any profit forecast or profit guarantee during the current period. 

21.
Dividend

An interim dividend of 8 sen per share exempt from Malaysian income tax (2000 : 8 sen per share exempt from Malaysian income tax) in respect of the financial year ending 31 January 2002 amounting to RM30,404,011 (2000 : RM30,343,531) has been declared payable on 11 December 2001 to shareholders on record of the Company at the close of business on 16 November 2001 subject to the following paragraphs.

The Register of Members of the Company will be closed from 17 November 2001 to 20 November 2001 (both dates inclusive) for the purpose of determining each shareholder’s entitlement to the dividend.

Each person whose name appears in the Register of Members or the Record of Depositors as at the close of business on 16 November 2001 (the “Record Date”) shall be entitled to participate in the dividend in respect of those shares of which they are registered as member or recorded as depositor.

Registrable transfers received by the Company’s Branch Registrars in Malaysia, Signet Share Registration Services Sdn. Bhd. at 11th Floor, Tower Block, Kompleks Antarabangsa, Jalan Sultan Ismail, 50250 Kuala Lumpur, Malaysia, or the Company’s Principal Registrars in the United Kingdom, Capita IRG Plc at Balfour House, 390/398 High Road, Ilford, Essex IG1 1NQ, England, up to the close of business at 5.00 p.m. (local time) on 16 November 2001 will be registered by the Record Date.

A holder of a securities account maintained with the Malaysian Central Depository Sdn. Bhd. (“Depositor”) shall qualify for entitlement only in respect of :-

(a) shares deposited into the Depositor’s securities account before 12.30 p.m. (Malaysian time) on 13 November 2001 (in respect of shares which are exempted from mandatory deposit);

(b) shares transferred into the Depositor’s securities account before 12.30 p.m. (Malaysian time) on 16 November 2001 in respect of ordinary transfers; and

(c) shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

Any employee of the Company who has exercised, or wishes to exercise, an option to subscribe for shares in the Company granted to such employee under the Tanjong public limited company Employee’s Share Option Scheme No. 2 should note that the shares to be issued upon the exercise of such an option will not confer on any person any entitlement to the dividend unless as at the Record Date such person is recorded as depositor of such shares under the Record of Depositors.

By order of the Board


Siuagamy Ramasamy
19 September 2001


Secretary
Kuala Lumpur
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