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[image: image1.wmf]Schedule A : Condensed Consolidated Statement of Comprehensive Income 

For the financial period ended 31 October 2011

Current

Preceding 

Current

Preceding 

year

Year

year

Year

 quarter

quarter

to-date

to-date

31/10/2011

31/10/2010

31/10/2011

31/10/2010

RM'000

RM'000

RM'000

RM'000

Continuing Operations

Revenue

37,013

          

 

50,680

434,784

          

 

125,295

Cost of sales

(31,380)

         

 

(96,527)

(420,723)

         

 

(159,233)

Gross profit

5,633

            

 

(45,847)

14,061

            

 

(33,938)

Other operating income

4,823

            

 

3,032

28,880

            

 

43,084

Administrative and other expenses

(31,335)

         

 

(15,482)

(57,793)

           

 

(38,083)

Result from operating activities

(20,879)

         

 

(58,297)

           

 

(14,852)

           

 

(28,937)

          

 

Finance income

285

              

 

311

                

 

549

                

 

451

                

 

Finance costs

(7,462)

           

 

(17,522)

(38,211)

           

 

(44,890)

Loss before tax and share of result

(28,056)

(75,508)

(52,514)

(73,376)

Share of results of jointly controlled entities

(273)

             

 

(701)

(162)

               

 

(854)

Loss before tax

 

(28,329)

         

 

(76,209)

           

 

(52,676)

           

 

(74,230)

          

 

Income tax expense

313

              

 

(7,129)

(500)

               

 

(7,133)

Loss for the period

(28,016)

         

 

(83,338)

(53,176)

           

 

(81,363)

 

Other comprehensive (loss)/income

Exchange difference on translation

   of foreign entity

(998)

             

 

12,566

            

 

(735)

               

 

19,667

           

 

Total comprehensive loss 

   for the period

(29,014)

         

 

(70,772)

(53,911)

           

 

(61,696)

(Loss)/profit for the period attributable to:

Owners of the Company

(29,262)

         

 

(83,289)

           

 

(54,082)

           

 

(81,488)

          

 

Non-controlling Interests

1,246

            

 

(49)

                 

 

906

                

 

125

                

 

(28,016)

         

 

(83,338)

           

 

(53,176)

           

 

(81,363)

          

 

Total comprehensive (loss)/income for 

the period attributable to:

Owners of the Company

(30,260)

         

 

(70,723)

           

 

(54,817)

           

 

(61,821)

Non-controlling Interests

1,246

            

 

(49)

                 

 

906

                

 

125

                

 

(29,014)

         

 

(70,772)

           

 

(53,911)

           

 

(61,696)

Earnings/(loss) per share ("EPS") (in sen)

Basic  EPS

(0.74)

            

 

(2.76)

              

 

(1.45)

              

 

(2.96)

              

 

Diluted EPS

(0.74)

            

 

(1.64)

              

 

(1.45)

              

 

(1.54)

              

 

Cumulative period

Individual period

The

condensed

consolidated

statement

of

comprehensive

income

should

be

read

in

conjunction

with

the

audited

financial statements for the year ended 31 January 2011.



[image: image2.wmf]Schedule B : Condensed Consolidated Statement of Financial Position

As at 31 October 2011

Unaudited

Audited

as at

as at

31/10/2011

31/1/2011

 

RM'000

RM'000

ASSETS

Non-current assets

Property, plant and equipment

126,714

              

 

123,969

              

 

Land held for property development

850,752

              

 

866,511

              

 

Investment properties

158,037

              

 

161,815

              

 

Interest in jointly controlled entities

12,357

                

 

12,510

                

 

Interest in associates 

4,000

                   

 

-

                       

 

Sinking funds held by trustees 

22

                        

 

22

                        

 

Goodwill

26,822

                

 

26,822

                

 

Total non-current assets

1,178,704

           

 

1,191,649

           

 

Current assets

Property development costs

621,840

              

 

778,117

              

 

Inventories

109,143

              

 

112,185

              

 

Trade and other receivables

393,335

              

 

322,471

              

 

Amount owing by associates

25,816

                

 

25,811

Amount owing by jointly controlled entities

4,753

                   

 

4,750

Cash and bank balances

18,336

                

 

26,425

                

 

Assets held for sale

223,838

              

 

340,179

              

 

Total current assets

1,397,060

           

 

1,609,938

           

 

TOTAL ASSETS

2,575,764

           

 

2,801,587

           

 

EQUITY AND LIABILITIES

Capital and Reserves

Share capital

811,135

              

 

682,094

              

 

Treasury shares

(493)

                     

 

(493)

                     

 

Reserves

(171,846)

             

 

(65,666)

               

 

Equity attributable to owners of the Company

638,796

              

 

615,935

              

 

Non-controlling interests

4,498

                   

 

3,592

                   

 

Total equity

643,294

              

 

619,527

              

 

Non-current liabilities

Convertible securities

78,692

                

 

256,330

              

 

Borrowings

107,408

              

 

134,213

              

 

Provision for liabilities

41,183

                

 

41,225

                

 

Deferred tax liabilities

4,213

                   

 

18,260

                

 

Total non-current liabilities

231,496

              

 

450,028

              

 

Current liabilities

Provision for liabilities

9,196

                   

 

9,196

                   

 

Borrowings

316,924

              

 

336,072

              

 

Trade and other payables

1,150,527

           

 

1,169,264

           

 

Amount owing to jointly controlled entities

44,715

                

 

43,430

                

 

Current tax liabilities

179,612

              

 

174,070

              

 

Total current liabilities

1,700,975

           

 

1,732,032

           

 

Total liabilities

1,932,471

           

 

2,182,060

           

 

TOTAL EQUITY AND LIABILITIES

2,575,764

           

 

2,801,587

           

 

Net assets per share attributable to 

equity holders of the Company (RM)

0.16

                     

 

0.18

                     

 

The

condensed

consolidated

statement

of

financial

position

should

be

read

in

conjunction

with

the

audited financial statements for the year ended 31 January 2011.



[image: image3.wmf]Schedule C : Condensed Consolidated Statement of Cash Flows

For the financial period ended 31 October 2011

Current

Preceding 

year

year 

to-date

to-date

31/10/2011

31/10/2010

RM'000

RM'000

Net cash generated from operating activities

67,730

           

 

6,491

               

 

Net cash (used in)/generated from investing activities

(2,563)

            

 

12,810

             

 

Net cash used in financing activities

(67,149)

          

 

(8,633)

              

 

Net decrease in cash and cash equivalents

(1,982)

            

 

10,668

             

 

Effects of exchange rate changes

(6,261)

            

 

1,437

               

 

Cash and cash equivalents at beginning of the financial period

22,065

           

 

(1,442)

              

 

Cash and cash equivalents at end of the financial period

13,822

           

 

10,663

             

 

Cash and cash equivalents at the end of the financial period

comprised the following :

Cash and bank balances

18,138

           

 

17,535

             

 

Deposits

198

                

 

433

                 

 

18,336

           

 

17,968

             

 

Bank overdrafts

(4,342)

            

 

(4,160)

              

 

13,994

           

 

13,808

             

 

Cash and bank balances with restricted use (HDA)

(172)

               

 

(3,145)

              

 

13,822

           

 

10,663

             

 

The

condensed

consolidated

statement

of

cash

flows

should

be

read

in

conjunction

with

the

audited financial statements for the year ended 31 January 2011.



[image: image4.wmf]Schedule D : Condensed Consolidated Statement of Changes in Equity

For the financial period ended 31 October 2011

Non-

Share

Treasury 

Convertible 

Capital

Accumulated

Controlling

Total

Capital

Shares

Securities

Reserves*

Losses*

Total

Interests

Equity

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

At 1 February 2011

682,094

  

 

(493)

     

 

65,061

     

 

47,120

   

 

(177,847)

       

 

615,935

  

 

3,592

      

 

619,527

  

 

Total comprehensive 

(loss)/income for the period

-

            

 

-

          

 

-

              

 

(735)

       

 

(54,082)

         

 

(54,817)

   

 

906

         

 

(53,911)

   

 

Transactions with owners:

Converted during the financial 

period

129,041

  

 

-

          

 

(51,363)

    

 

-

            

 

-

                   

 

77,678

    

 

-

             

 

77,678

    

 

As at 31 October 2011

811,135

  

 

(493)

     

 

13,698

     

 

46,385

   

 

(231,929)

       

 

638,796

  

 

4,498

      

 

643,294

  

 

At 1 February 2010

477,757

  

 

(493)

     

 

109,179

   

 

32,897

   

 

(1,282)

           

 

618,058

  

 

4,235

      

 

622,293

  

 

Issued during the financial

period

141,796

  

 

-

          

 

-

              

 

-

            

 

-

                   

 

141,796

  

 

-

             

 

141,796

  

 

Decrease in equity component

of redeemable convertible 

preference shares

-

            

 

-

          

 

(26,348)

    

 

-

            

 

-

                   

 

(26,348)

   

 

-

             

 

(26,348)

   

 

Total comprehensive income 

for the financial period

-

            

 

-

          

 

-

              

 

19,667

   

 

(81,488)

         

 

(61,821)

   

 

125

         

 

(61,696)

   

 

At 31 October 2010

619,553

  

 

(493)

     

 

82,831

     

 

52,564

   

 

(82,770)

         

 

671,685

  

 

4,360

      

 

676,045

  

 

*

Non-distributable





Attributable to owners of the Company

The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for 

the year ended 31 January 2011.



Schedule E : Significant Events and Transactions Pursuant to FRS 134

1.

Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with FRS 134: Interim Financial Reporting and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 January 2011. 

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the latest audited annual financial statements other than for compliance with any new/revised FRSs that came into effect during the financial period under review.
These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the last financial year ended 31 January 2011.

2.

Changes in Accounting Policies
The significant accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted by the Group in the audited financial statements for the year ended 31 January 2011 except for the adoption of the following new and revised FRSs, Issues Committee Interpretations (“IC Int”) and amendments to FRSs and IC Int which are relevant to the Group’s operations:-
	Effective for financial periods beginning on or after 1 March 2010

	
	

	Amendments to FRS 132
	Financial Instruments : Presentation – Classification of Rights  Issues

	
	

	Effective for financial periods beginning on or after 1 July 2010

	
	

	FRS 1
	First-time Adoption of Financial Reporting Standards 
  (revised)

	FRS 3
	Business Combinations (revised)

	FRS 127
	Consolidated and Separate Financial Statements (revised)

	Amendments to FRS 2
	Share-based Payment

	Amendments to FRS 5
	Non-current  Assets Held  for  Sale and Discontinued 
  Operations

	Amendments to FRS 138
	Intangible Assets

	IC Interpretation 12
	Service Concession Agreements

	IC Interpretation 16
	Hedges of a Net Investment in a Foreign Operation

	IC Interpretation 17 
	Distributions of Non-cash Assets to Owners

	Amendments to 
	Reassessment of Embedded Derivatives

	   IC Interpretation 9
	

	Amendments to
	Customer Loyalty Programmes

	   IC Interpretation 13
	


Schedule E : Significant Events and Transactions Pursuant to FRS 134 (cont’d)
2.

Changes in Accounting Policies (cont’d)
	Effective for financial periods beginning on or after 1 January 2011

	
	

	Amendments to FRS 1
	First-time Adoption of Financial Reporting Standards 

	
	-     Limited Exemption from Comparative FRS 7

	
	          Disclosures for First-time Adopters

	
	-     Additional exemptions for First-time Adopters

	Amendments to FRS 2
	Group Cash-settled Share Based Payment Transactions

	Amendments to FRS 3
	Business Combination

	Amendments to FRS 7
	Financial Instruments : Disclosures about Financial 

	
	      Instruments

	Amendments to FRS 101
	Presentation of Financial Statements

	Amendments to FRS 121
	The Effects of Changes in Foreign Exchange Rates

	Amendments to FRS 128
	Investments in Associates

	Amendments to FRS 131
	Interests in Joint Ventures

	Amendments to FRS 134
	Interim Financial Reporting

	Amendments to FRS 139
	Financial Instruments: Recognition and Measurement

	IC Interpretation 4
	Determining whether an Arrangement contains a lease

	IC Interpretation 18
	Transfers of Assets from Customers

	


The initial application of the above new and revised FRSs, amendments/improvements to FRSs, IC Int and amendments to IC Int does not have any significant impact on the financial statements of the Group and the Company other than as explained below :-

FRS 127 Consolidated and Separate Financial Statements (Revised)
The main changes include the accounting for changes in ownership interest in a subsidiary, where changes in ownership which do not result in the loss of control are now accounted for within equity instead of the income statement. Where an entity losses control of a subsidiary, any remaining investment is remeasured at fair value and a gain or loss is recognised in the income statement. The term minority interests were replaced by the term non-controlling interest, with a new definition. Total comprehensive income is attributed to the owners of the parent and to the non-controlling interest, even if it results in the non-controlling interest having a deficit balance.
The revised FRS 127 requires retrospective application with certain exceptions as permitted under this standard.
Schedule E : Significant Events and Transactions Pursuant to FRS 134 (cont’d)
2.
Changes in Accounting Policies (cont’d)
On 19 November 2011, the Malaysian Accounting Standards Board issued the International Financial Reporting Standards (“IFRS”) compliant Malaysia Financial Reporting Standards (“MFRS”) to fully converge with IFRSs on 1 January 2012. Entities other than private entities shall apply the MFRS framework for the annual period on or after 1 January 2012, with the exception of entities subject to the application of MFRS 141 Agriculture and/or IC Int 15 Agreements for the Construction of Real Estate, may in the alternative apply FRS as its financial reporting framework for annual period on or after 1 January 2012 and shall comply with the MFRS framework for annual period beginning on or after 1 January 2013. 

The Group, being an entity subject to the application of IC Int 15 Agreements for the Construction of Real Estate, elects to continue preparing its financial statements in accordance with the FRS framework and shall comply with the MFRS framework for annual period beginning on or after 1 July 2013.

The Group has not adopted the following revised FRSs, amendments/improvements to FRSs, IC Int and amendments to IC Int that have been issued as at the date of authorisation of these financial statements but are not yet effective for the Group:-

	
	
	Effective for financial periods beginning on

or after

	New FRSs

	FRS 9
	Financial Instruments
	1 January 2013

	FRS 10
	Consolidated Financial Statements
	1 January 2013

	FRS 11
	Joint Arrangements
	1 January 2013

	FRS 12
	Disclosure of Interests in Other Entities
	1 January 2013

	FRS 13
	Fair Value Measurement
	1 January 2013

	FRS 119
	Employee Benefits
	1 January 2013

	FRS 127
	Separate Financial Statements
	1 January 2013

	FRS 128
	Investment in Associates and Joint Ventures
	1 January 2013

	
	
	

	Revised FRSs
	
	

	FRS 124
	Related Party Disclosures
	1 January 2012

	
	
	

	Amendments to FRSs

	FRS 1
	Severe Hyperinflation and Removal of Fixed Dates for First-time Adopters
	1 January 2012

	FRS 7
	Financial Instruments: Disclosure
	1 January 2012

	FRS 101
	Presentation of Financial Statements
	1 July 2012

	FRS 112
	Deferred Tax: Recovery of Underlying Assets
	1 January 2012

	
	
	

	IC Int

	IC Int 15
	Agreement for the Construction of Real Estate
	1 January 2012

	IC Int 19
	Extinguishing Financial Liabilities with Equity Instruments
	1 July 2011

	IC Int 20
	Stripping Costs in the Production Phase of a Surface Mine
	1 January 2013

	

	Amendments to IC Int

	IC Int 14
	Prepayments of a Minimum Funding  Requirement
	1 July 2012


Schedule E : Significant Events and Transactions Pursuant to FRS 134 (cont’d)
2.
Changes in Accounting Policies (cont’d)

The Group plans to adopt the above new and revised FRSs, amendments/improvements to FRSs, IC Int and amendments to IC Int when they become effective in the respective financial periods.

The directors are of the view that the initial application of the above new and revised FRSs, amendments/improvements to FRSs, IC Int and amendments to IC Int are not expected to have any material impact on the financial statements of the Group or any material changes in accounting policy.
The following MFRSs, which will be effective for financial period beginning on or after 1 January 2013 (unless otherwise indicated), have been issued as at the date of authorisation of these financial statements but are not yet effective for the Group:-
MFRSs 

MFRS 1
First-time Adoption of Malaysian Financial Reporting Standards



MFRS 2
Share-based Payment


MFRS 3 
Business Combinations


MFRS 4 
Insurance Contracts


MFRS 5 
Non-current Assets Held for Sale and Discontinued Operations


MFRS 6 
Exploration for and Evaluation of Mineral Resources


MFRS 7 
Financial Instruments: Disclosures


MFRS 8 
Operating Segments



MFRS 9 
Financial Instruments (IFRS 9 issued by IASB in November 2009)


MFRS 9 
Financial Instruments (IFRS 9 issued by IASB in October 2010)


MFRS 10 
Consolidated Financial Statements


MFRS 11 
Joint Arrangements



MFRS 12 
Disclosure of Interests in Other Entities


MFRS 13 
Fair Value Measurement


MFRS 101 
Presentation of Financial Statements


MFRS 102 
Inventories


MFRS 107 
Statement of Cash Flows


MFRS 108 
Accounting Policies, Changes in Accounting Estimates and Errors


MFRS 110 
Events after the Reporting Period



MFRS 111 
Construction Contracts


MFRS 112 
Income Taxes


MFRS 116 
Property, Plant and Equipment


MFRS 117 
Leases



MFRS 118 
Revenue


MFRS 119 
Employee Benefits


MFRS 120 
Accounting for Government Grants and Disclosure of Government Assistance


MFRS 121 
The Effects of Changes in Foreign Exchange Rates


MFRS 123 
Borrowing Costs


MFRS 124 
Related Party Disclosures


MFRS 126 
Accounting and Reporting by Retirement Benefit Plans



MFRS 127 
Consolidated and Separate Financial Statements


MFRS 128 
Investments in Associates and Joint Ventures


MFRS 129 
Financial Reporting in Hyperinflationary Economies


MFRS 132 
Financial Instruments: Presentation


MFRS 133 
Earnings per Share


MFRS 134 
Interim Financial Reporting
MFRS 136 
Impairment of Assets
Schedule E : Significant Events and Transactions Pursuant to FRS 134 (cont’d)

2.
Changes in Accounting Policies (cont’d)

MFRSs (Cont’d)



MFRS 137 
Provisions, Contingent Liabilities and Contingent Assets


MFRS 138 
Intangible Assets


MFRS 139 
Financial Instruments: Recognition and Measurement


MFRS 140 
Investment Property


MFRS 141 
Agriculture

	Amendment to MFRS

	MFRS 101
	Presentation of Financial Statements (Effective for financial period on or after 1 July 2012)


IC Int



IC Int 1 
Changes in Existing Decommissioning, Restoration and Similar Liabilities



IC Int 2 
Members’ Shares in Co-operative Entities and Similar Instruments



IC Int 4 
Determining whether an Arrangement contains a Lease



IC Int 5 

Rights to Interests arising from Decommissioning, Restoration and Environmental  Rehabilitation Funds



IC Int 6 
Liabilities arising from Participating in a Specific Market―Waste Electrical and Electronic Equipment



IC Int 7 
Applying the Restatement Approach under MFRS 129 Financial Reporting in Hyperinflationary Economies



IC Int 9 
Reassessment of Embedded Derivatives



IC Int 10 
Interim Financial Reporting and Impairment



IC Int 12 
Service Concession Arrangements



IC Int 13 
Customer Loyalty Programmes


IC Int 14 
MFRS 119 ―The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction


IC Int 15 
Agreements for the Construction of Real Estate


IC Int 16 
Hedges of a Net Investment in a Foreign Operation


IC Int 17 
Distributions of Non-cash Assets to Owners


IC Int 18 
Transfers of Assets from Customers


IC Int 19 
Extinguishing Financial Liabilities with Equity Instruments



IC Int 20 
Stripping Costs in the Production Phase of a Surface Mine




IC Int107 
Introduction of the Euro


IC Int 110 
Government Assistance―No Specific Relation to Operating Activities


IC Int 112 
Consolidation―Special Purpose Entities


IC Int 113 
Jointly Controlled Entities―Non-Monetary Contributions by Venturers


IC Int 115 
Operating Leases―Incentives


IC Int 125 
Income Taxes―Changes in the Tax Status of an Entity or its Shareholders



IC Int 127 
Evaluating the Substance of Transactions Involving the Legal Form of a Lease


IC Int 129 
Service Concession Arrangements: Disclosures


IC Int 131 
Revenue―Barter Transactions Involving Advertising Services


IC Int 132 
Intangible Assets―Web Site Costs
The directors do not anticipate that the application of the above revised FRSs, amendments/improvements to FRSs, IC Int, amendments to IC Int and new MFRSs when they are effective, will have a material impact on the results and the financial position of the Group.
Schedule E : Significant Events and Transactions Pursuant to FRS 134 (cont’d)
2.

Changes in Accounting Policies (cont’d)
Review of interim financial information
The Company had engaged it’s auditors, Messrs. Baker Tilly Monteiro Heng, to conduct a review in accordance with International Standard on Review Engagement (“ISRE”) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity” on its quarterly financial reports as required by Bursa Malaysia Securities Berhad commencing from second quarter ended 31 July 2011.
3.
Seasonality or Cyclicality of Operations
The business operations of the Group were not affected by any material seasonal or cyclical factor.

4.  
Unusual Items due to their Nature, Size or Incidence

There were no unusual items that have material effects on the assets, liabilities, equity, net income, or cash flows for the current year quarter, except for those disclosed in Note 1 of Schedule F. 
5.
Changes in Estimates

There were no significant changes to estimates that have a material effect on the results of the Group for the current year quarter and financial period-to-date. 
Schedule E : Significant Events and Transactions Pursuant to FRS 134 (cont’d)
6.
Debt and Equity Securities

There were no issuance, cancellation, repurchase, resale and repayments of debt and equity securities in the current year quarter other than the following:


[image: image5.wmf]Current year

Current year 

 Quarter 

To-date

31 October 2011

31 October 2011

Nos

Nos

(a) Issuance of New Shares

-

conversion

of

RCPS

2009/2014

of

RM0.20

each

to ordinary share of RM0.20 each

100,000

              

 

227,700,490

        

 

-

conversion

of

RCSLS

class

B

of

RM0.20

each

to

ordinary share of RM0.20 each

-

                     

 

1,300

                  

 

-

conversion  of  RCSLS  class  C of RM0.20 each

417,351,230

        

 

417,501,330

        

 

-

conversion  of  RCSLS  class  D of RM0.20 each

-

                     

 

1,300

                  

 

Total

417,451,230

        

 

645,204,420

        

 

(b) Redemption of Loan Stocks

-

redemption

and

cancellation

of

RCSLS

class

B

of

RM0.20 each

-

                     

 

27,000,000

          

 

-

redemption

and

cancellation

of

RCSLS

class

C

of

RM0.20 each

49,998,770

          

 

437,498,770

        

 

Total

49,998,770

          

 

464,498,770

        

 


7.
Dividend
No dividend was paid since the beginning of the current year quarter.
Schedule E : Significant Events and Transactions Pursuant to FRS 134 (cont’d)
8.
Segment Information

The segment analysis for the Group for the current year to-date is as follows :-



[image: image6.wmf]Property

investment 

Hotel and

For the period 

and development 

Recreation

Elimination

Total 

   ended 31 October 2011

RM’000

RM’000

RM’000

RM’000

Revenue

422,480

          

 

18,963

        

 

(6,659)

         

 

434,784

        

 

Results

Segment results

(49,071)

           

 

(3,443)

         

 

-

                 

 

(52,514)

        

 

Share of results of 

    jointly controlled entities

-

                     

 

-

                 

 

-

                 

 

(162)

             

 

Loss before tax

(52,676)

        

 

Income tax expense

(500)

             

 

Loss after tax

(53,176)

        

 

Property

investment 

Hotel and

and development

Recreation

Elimination

Total 

For the period 

RM’000

RM’000

RM’000

RM’000

   ended 31 October 2010

Revenue

110,165

          

 

15,130

        

 

-

                 

 

125,295

        

 

Results

Segment results

(68,676)

           

 

(4,700)

         

 

-

                 

 

(73,376)

        

 

Share of results of 

    jointly controlled entities

-

                     

 

-

                 

 

-

                 

 

(854)

             

 

Profit before tax

(74,230)

        

 

Income tax expense

(7,133)

          

 

Profit after tax

(81,363)

        

 


Schedule E : Significant Events and Transactions Pursuant to FRS 134 (cont’d)
9.
Changes in the Composition of the Group
There were no changes in the composition of the Group for the current year to-date, except for the acquisition of an associated company, Trident Treasure Sdn. Bhd. in previous immediate quarter.
10.
Contingent Liabilities
The Company has provided the following corporate guarantees: 


[image: image7.wmf]RM’000

Unsecured:

Corporate guarantees given to financial institutions for :-

      - credit facilites granted to jointly controlled entities

12,197

Secured:

Assets pledged to financial institution for credit facilities

  granted to Kumpulan Europlus Berhad group

10,970

           

 

23,167

           

 



11.
Events After the Reporting Period 


There were no material event subsequent to the current reporting period that have not been reflected in the financial statements for this interim reporting period.
12.
Contingent Assets


As at the date of this report, the Group does not have any contingent assets.

Schedule F : Additional Disclosures Pursuant to Appendix 9B of the Listing requirements of Bursa Malaysia Securities Berhad
1.
Review of Performance 

For the current quarter

The Group recorded revenue of RM37.01 million which is a decrease of RM13.67 million over the preceding year quarter of RM50.68 million mainly attributable to lower progress billings generated from the development projects during the current quarter under review.

The Group reported pre-tax loss for the current year quarter of RM28.33 million as compared to a pre-tax loss of RM76.21 million in the preceding year quarter. The loss is mainly attributable to an impairment provision of RM9.20 million made on a piece of development land proposed to be disposed to a third party and provisions made for doubtful debts of RM14.93 million. 
For the current year-to-date

The Group recorded revenue of RM434.78 million which is an increase of RM309.48 million over the preceding year-to-date of RM125.30 million mainly due to the completion of the disposal of the 1,322.44 acres of land in Bukit Beruntung 2 to Menteri Besar Selangor (Incorporates) (“MBI”) pursuant to the principal and supplementary agreements entered with MBI on 12 March 2010 and 12 April 2010 respectively.
Despite the higher revenue recorded in the current year-to-date, the Group recorded a pre-tax loss for the current year-to-date of RM52.68 million as compared to a pre-tax loss of RM74.23 million in the preceding year-to-date. The lower gross margin achieved in the current year-to-date is mainly attributable to foreseeable loss provision of RM13.80 million on certain development projects of the group and impairment provisions totaling RM46.30 million consisting of RM37.10 million on two pieces of leasehold development land proposed to be disposed to an associated company and RM9.20 million on a piece of leasehold development land proposed to be disposed to a third party. The provisions were partly mitigated by higher operating income, mainly attributable to gain of RM21.11 million arising from early conversion of RCPS and early redemption/conversion of RCSLS-B and RCSLS-C. 
Schedule F : Additional Disclosures Pursuant to Appendix 9B of the Listing requirements of Bursa Malaysia Securities Berhad (cont’d)
2. 
Comparison with Preceding Quarter’s Results (Quarter 3, 2012 vs Quarter 2, 2012)
	
	Current year 

Quarter 

31 October 2011

RM’000
	Immediate preceding

Quarter

30 July 2011
RM’000

	Revenue
	37,013
	384,591

	(Loss)/profit before tax
	(28,329)
	1,963


For the current year quarter, the Group’s revenue decreased to RM37.01 million compared to RM384.59 million achieved in the immediate preceding quarter mainly due to the completion of the disposal of the 1,322.44 acres of land in Bukit Beruntung 2 to MBI, as explained in Note 1 of Schedule F above.
The poorer result of the current year quarter was mainly attributable to an impairment provision of RM9.20 million made on a piece of development land proposed to be disposed to a third party and provisions made for doubtful debts of RM14.93 million. 
3.
Prospects
The Group has physically completed 95% of the uncompleted houses with the balance 5% still pending completion of certain infrastructure works and relevant authorities’ approvals. Thereafter, the Group will launch new development projects once approvals are obtained from the relevant authorities. Besides current development projects, the Group will venture into joint venture projects with certain reputable corporations.

As reported in the previous financial year, the Group had disposed of certain properties below cost and this may continue in the near future. Hence, the Board foresees a challenging financial year ahead for the Group. 

On 31 March 2011, the shareholders of the Company has approved the proposed settlement of debts owing by the Group to Menteri  Besar Selangor (Incorporated) (“MBI”) by way of disposal of properties and cash payment (“MBI Settlement”). Pursuant to the principal and supplementary agreements entered with MBI on 12 March 2010 and 12 April 2010 respectively, the Group will dispose of RM676.09 million worth of properties in settlement of, principally, RM391.99 million due to MBI and RM266.26 million due to the lenders. This is the largest amongst several disposals undertaken in the last few years with a view to reduce gearing level of the Group. Todate, the Group has partially completed the MBI Settlement. The final settlement is expected to be completed by the next financial year.
Schedule F : Additional Disclosures Pursuant to Appendix 9B of the Main Market Listing requirements of Bursa Malaysia Securities Berhad (cont’d)
4.
Profit Forecast and Profit Guarantee

The Group has not provided any profit forecast or profit guarantee in a public document during the current quarter.
5.
Income Tax Expense

[image: image8.wmf]Current 
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Group

Income tax

- current year
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(178)

- prior years

(160)

(5,398)

(338)

(5,576)

Deferred taxation

 

- current year

651

5,076

Total

313

(500)



The deferred taxation credit arose mainly in respect of the convertible securities. 
6.
Disposal of Unquoted Investments and Properties
There was no material sale of unquoted investment and properties during the current year quarter. Other than the completion of the disposal of 1,322.44 acres of land in Bukit Beruntung 2 as described in Note 1 of Schedule F above, there were no material sale of unquoted investments or properties during the current year to-date.
7.
Quoted Securities other than Securities in Existing Subsidiaries and Associate
There were no purchase or disposal of quoted securities during the current year quarter under review.

8.
Status of Corporate Proposals

There were no outstanding corporate proposals or new announcements made in the current year quarter.

Schedule F : Additional Disclosures Pursuant to Appendix 9B of the Listing requirements of Bursa Malaysia Securities Berhad (Cont’d)
9.
Group Borrowings and Debt Securities

The Group’s borrowings and debt securities as at 31 October 2011 are as follows:
	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000



	Short term borrowings
	309,811
	7,113
	316,924

	Long term borrowings

RCSLS-A

RCSLS-B


	107,408
42,913
10,683

	-
-
-

	107,408
42,913
10,683

	RCPS
	-
	25,096

	25,096


	
	470,815
	32,209
	503,024

	
	
	
	

	
	
	Foreign
	RM

	Foreign currency borrowings included above:
	
	Currency
	Equivalent

	
	
	’000
	’000


	Chinese Renminbi
	
	95,301
	46,116


10.
Off Balance Sheet Risk Financial Instruments

The Group did not contract for any financial instruments with off balance sheet risk as at the date of this announcement.

Schedule F : Additional Disclosures Pursuant to Appendix 9B of the Listing requirements of Bursa Malaysia Securities Berhad (Cont’d)
11.
Material Litigation 

Save as disclosed below, neither Trinity Corporation Berhad (“Trinity”) nor its subsidiaries are engaged in any material litigation, claims or arbitration either as plaintiff or defendant, which has a material effect on the business or financial position of the Group, and the Board has no knowledge of any proceedings pending or threatened against the Group or of any fact likely to give rise to any proceedings which might materially and adversely affect the business or financial position of Trinity Group:


(i)
Ukay Land Sdn Bhd (“UL”), Expand Factor Sdn Bhd (“EF”), and Europlus Corporation Sdn Bhd (“EC”)
The Inland Revenue Board has taken legal actions to claim sums of RM23,800,567, RM10,186,178 and RM26,143,283 respectively from UL, EF and EC, all of which are wholly-owned subsidiaries of Trinity.

The Management is concurrently negotiating with the Inland Revenue Board for an amicable settlement. 

The outcome of the legal actions will not have any material effect on the Group’s financial position as the tax liabilities have been recognised in the financial statements.


(ii)
Europlus Berhad (“EB”)
Judgment was obtained by Van Oord Acz Malaysia Sdn Bhd (“the Plaintiff”) on 7 January 2009 for RM5,429,579 against EB, a wholly-owned subsidiary of Trinity.
The Plaintiff has accepted the settlement and the Company have filed an application to court to suspend the winding-up order. However, the hearing was postponed as the Management was awaiting for a letter of support from a major creditor which was obtained on 1 November 2011. 

The outcome of the legal action will not have any material effect on the Group’s financial position as the obligation has been recognised in the financial statements.
Schedule F : Additional Disclosures Pursuant to Appendix 9B of the Listing requirements of Bursa Malaysia Securities Berhad (Cont’d)
11.
Material Litigation (Cont’d)

(iii)
Expand Factor Sdn Bhd (“EF”)
A winding-up petition has been served on EF, a wholly-owned subsidiary of Trinity on 24 November 2011. The petition has been fixed for hearing on 5 January 2012.

EF and the Management will attempt to settle the demand for payment under section 218 of the Companies Act, 1965 amicably and do not foresee any further loss except for legal costs. 


(iv)
Trinity Corporation Berhad

Trinity Corporation Berhad has initiated legal proceedings against Bangkok Bank Berhad (“BBB”) for disposing a piece of property that is pledged to BBB for credit facilities granted to a related party, Keuro Leasing Sdn Bhd, a wholly owned subsidiary of Kumpulan Europlus Berhad. The property, valued at RM48,697,902, is part and parcel of the properties being disposed to MBI under a settlement agreement entered into on 12 March 2010 between the Company and MBI which was made known to BBB. Despite its awareness of this settlement agreement, BBB, had on 7 September 2010, proceeded to auction the property to a purchaser for RM15 million which is well below the transacted value with MBI of RM48,697,902.

Based on legal counsel’s advice, the Board of Directors of the Company believes that the Company has a reasonably good and valid claim in the legal action being taken. If necessary, the Company will identify a piece of land to replace the abovementioned land to MBI. The disposal of this property will not have any significant impact on completion of the MBI Settlement.
12.
Proposed dividend 


No dividend has been declared for the current year to-date and preceding year to-date.
Schedule F : Additional Disclosures Pursuant to Appendix 9B of the Listing requirements of Bursa Malaysia Securities Berhad (Cont’d)
13.
Earnings/(Loss) Per Share
a)
Basic earnings/(loss) per share

Basic earnings/(loss) per share is calculated by dividing the profit/(loss) for the current year quarter attributable to owners of the Company by the weighted average number of ordinary shares in issue during the financial period, excluding treasury shares held by the Company.

	 
	Current year 

quarter 

31 October 2011
	Current year 

to-date
31 October 2011

	Loss attributable to owners of 

 the Company (RM’000)
	(29,262)
	(54,082)

	Weighted average number of ordinary shares in issue, excluding treasury shares (’000)
	3,930,383
	3,723,084

	Basic earning/(loss) per share (sen)
	(0.74)
	(1.45)


b) 
Diluted earnings/(loss) per share

For the purpose of calculating diluted earnings/(loss) per share, the profit/(loss) for the current year quarter attributable to owners of the Company and the weighted average number of ordinary shares in issue during the financial period have been adjusted for the effects of dilutive potential ordinary shares from conversion of RCPS and RCSLS. The adjusted weighted average number of ordinary shares is the weighted average number of ordinary shares which would be issued on the conversion of the outstanding RCPS and RCSLS into ordinary shares. The RCPS and RCSLS are deemed to have been converted into ordinary shares at the beginning of the financial period.
	 
	Current year

 quarter
31 October 2011
	 Current year 

to-date
31 October 2011

	Adjusted  profit/(loss) attributable to owners of the Company (RM’000)
	(29,262) 
	(54,082)

	Weighted average number of ordinary shares in issue, excluding treasury shares (’000)
	3,930,383
	3,723,084

	Adjustment for assumed conversion of 

  RCPS (’000)
	-*
	-*

	Adjustment for assumed conversion of 

  RCSLS (’000)
	-*
	-*

	Adjusted weighted average number of 

Ordinary shares in issue and issuable (’000) 
	3,930,383
	3,723,084

	Diluted earning/(loss) per share (sen)
	(0.74)
	(1.45)





*
The outstanding RCPS and RCSLS have been excluded from the computation of diluted earnings per ordinary share as their effect would be anti-dilutive.



Schedule F :  Additional Disclosures Pursuant to Appendix 9B of the Listing requirements of Bursa Malaysia Securities Berhad (Cont’d)

14.
Realised and Unrealised Profit/(Losses) Disclosure
The breakdown of the accumulated losses of the Group as at 31 October 2011 into realised and unrealised profits/(losses) is presented in accordance with the directive issued by Bursa Malaysia Securities Berhad dated 25 March 2010 and prepared in accordance with Guidance on Special Matter No.1,  Determination of Realised and Unrealised Profits and Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants on 20 December 2010.

	Total accumulated losses of the Group and its 
subsidiaries
	As at
31 October 2011
RM '000

	As at
31 January 2011
RM '000


	 - Realised
	(172,648)
	(121,841)

	 - Unrealised
	(50,379)
	(46,994)

	
	
	

	Jointly controlled entities
	
	

	 - Realised
	1,870
	1,760

	
	
	

	Associated companies
	
	

	 - Realised
	(10,772)
	(10,772)

	
	
	

	
	(231,929)
	(177,847)


15.
Annual Audited Report
The auditors’ report on the financial statements of the Group for the financial year ended 31 January 2011 did not contain any qualification.
16.
Authorisation for Issue
The interim financial report was authorised for issue by the Board of Directors in accordance with a resolution of the Directors on  29 December 2011.
By order of the Board

Raw Koon Beng
Company Secretary
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