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1.
Accounting Policies

The financial statements of the Group and the Company for the year to date have been prepared based on accounting policies and methods of computation consistent with those adopted in the 2000/2001 Annual Report.

Profit before tax of last year has been reduced by RM6 million to reflect the change in treatment of post-construction interest (i.e now expensed instead of being deferred) implemented in the last quarter of 2000/2001.

2.
Exceptional Items


Exceptional items (net of tax, where applicable) comprise:



Quarter ended
Year to date



  31.07.01
  31.07.01


   RM’000
   RM’000


Gain on disposal of investment
57,427
57,427


Write back of project expenditure


  written off
4,252
4,252



Provision for corporate guarantee
(750)
(3,250)


Provision of bad debts in respect


 of loan to associated companies 
(23)  
(987)


Expenses in connection with acquisition


  aborted
(2,689)
(2,689)



   _  
  _   



58,217
54,753

3.
Extraordinary Items


There were no extraordinary items for the financial period under review.

4.
Taxation


Taxation comprises



Quarter ended
Year to date



   31.07.01
  31.07.01


    RM’000
   RM’000


- Current
(3,420)
(4,083)


- Over provision of prior year
2,892
2,892


(528)
(1,191)


Taxation on share of results of 


 associated companies
(13,743)
(26,904)



(14,271)
       (28,095)


The Group’s effective tax rate is lower than the prima facie tax rate due to certain income not being subject to income tax.

5.
Unquoted Investments/Properties


There were no profits on sale of unquoted investments and properties as there were no disposals during the current financial year to date.

6.
Quoted Investments


a)
i.
During the period ended 31 July 2001, the Company purchased an additional 100,000 shares in Malakoff Berhad.



ii.
Disposal of quoted securities during the financial year to date:


Quarter ended
Year to date




  31.07.2001
 31.07.2001




RM’000
RM’000



Sale proceeds
97,695
97,695



Cost of investment
(40,268)
(40,268)



Gain on disposal
57,427
57,427


b)
Investments in quoted shares as at 31 July 2001:




At Cost
At Book Value
At Market Value



RM’000
RM’000
RM’000



Quoted in Malaysia



- Associated companies
796,919
796,919
683,058



- Other investments
255,289
255,289
546,484




_________
_________
_________




1,052,208
1,052,208
1,229,542




_________
_________
_________



Quoted outside Malaysia




- Other investments
59,830
59,830
119,287




_________
_________
_________



Total quoted investments
1,112,038
1,112,038
1,348,829
7.
Effect of Changes in the Composition of the Group


During the current quarter, there was no change in the composition of the Group.

8.
Status of Corporate Proposals Announced

a)
On 9 November 2000, the Company entered into a Conditional Share Sale Agreement (SSA) with Seaport Terminal (Johore) Sdn Bhd (Seaport) for the proposed acquisition of 50.1% equity interest in Pelabuhan Tanjung Pelepas (PTP) comprising 25,050,000 ordinary shares of RM1.00 each for a purchase consideration of RM1.646 billion.  The Company is also obliged to purchase 50.1% of the obligations of Seaport with respect to all the existing and future issues of Redeemable Convertible Subordinated Loan as at the completion of all the conditions precedent specified in SSA. This proposal is subject to the approval of the Company's shareholders and relevant authorities.


The Company on 24 July 2001 announced that the proposed acquisition has been aborted by mutual agreement.

b)
On 9 August 2001, the Company entered into a separate conditional sale and purchase agreements with sixty-one (61) employees of Malakoff Berhad (“Malakoff”) for the acquisition of 2,545,000 ordinary Malakoff shares of RM1.00 each (“Proposed Share Purchase”), pursuant to the said employees exercising their options to subscribe for new shares under Malakoff’s employee share option scheme.  The total purchase consideration for the Proposed Share Purchase would amount to RM24.941 million and would be satisfied by cash.

9.

Debt & Equity Securities



There has been no issuance or repayment of debt and equity securities, shares buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year.

10.
Loans & Other Long Term Liabilities



The Group’s borrowings are as follows:-




Quarter ended




   31.07.01



    RM’000


a)
Due within twelve months



-
Short term loans
-
unsecured

561





-
secured

  946







1,507



-
Bank overdrafts
-
unsecured

328





-
secured

1,973








3,808


b)
Due after twelve months




-
Secured term loans
103,065


The above borrowings are denominated in Ringgit Malaysia.

11.
Contingent Liabilities


The Group and Company have contingent liabilities which are not readily ascertainable in respect of filling and levelling conditions on the Group’s and Company’s mining leases and relating to the deviation of the Kinta River. There were similar contingent liabilities at 31 January 2001 for the Group and Company.


Arising from a change in foreign tax legislation, a Group company may be subjected to a capital gains tax liability of approximately RM230 million in respect of a share exchange completed in 1998. No provision has been made in the accounts as the Board is of the opinion that the effect of the legislation is dependent on the operation of the relevant double tax agreements.  


There are contingent liabilities amounting to RM36.3 million in respect of guarantees issued to financial institutions for credit facilities granted to the Group’s joint ventures.

12.
Off Balance Sheet Items


During the financial year to-date, the Group and the Company have not entered into any contracts involving off balance sheet financial instruments other than option written on 1,642,600 Homestake shares at an average strike price of RM32.95 (USD8.67) per share for which premiums of RM1.7 million have been received.

13.
Litigation


A claim of RM4.5 million on a performance bond was made against a subsidiary following its client’s termination of one of its projects.  This matter has been referred to arbitration as the subsidiary maintains that the termination was wrongful. However, the Group has prudently provided for the abovementioned RM4.5 million in the previous financial year as the injunction previously granted has been set aside. There were no new development on the arbitration proceedings.

14.
Segmental Results



The Group’s segmental report for the financial year to-date are as follows:-







Profit/(loss) 





Turnover
Gross assets
 before tax





 RM’000
    RM’000
   RM’000


Mining:-



Malaysia
228
9,171
(1,022)



Australia
4,580
74,250
(7,394)


Exploration:-



Malaysia
-

-

(352)


Infrastructure and utilities
278,233
1,233,051
89,950


Engineering
98,946
121,825
7,011


Corporate division:-



Investments and deposits
-
  
727,361
70,723



Manufacturing
131,679
138,241
 9,152



Others
1,186
299,665
(2,826)



Interest expense
-

-

(6,659)


Group’s share of turnover


  of associated companies
(395,469)
-

-





_______
_________
_______





119,383
2,603,564
 158,583


i)
The turnover of associated companies represents the Group’s share of turnover as disclosed in the accounts of the associated companies.


ii)
All geographical segments are Malaysian based unless otherwise indicated.

15.
Variation of Results against Preceding Quarter



The Group recorded a profit before tax of RM121.6 million for the quarter compared to RM36.9 million in the preceding quarter.  The higher profit in the current quarter was mainly due to an exceptional gain on disposal of investments of RM57.4 million and write back of project expenditure written off of RM4.3 million. In addition, there were higher contributions from infrastructure and utilities division of RM48.7 million (previous quarter: RM37.3 million) and engineering and construction division of RM6.0 million (previous quarter: RM1.5 million). Dividend income of RM6.3 million was also recognized during the current quarter.

16.
Review of Performance



Group profit before tax for the six months ended 31 July 2001 increased to RM158.6 million from RM73.2 million in the corresponding period of the previous year.  This was mainly due to an exceptional gain on disposal of investments of RM57.4 million and write back of project expenditure written off of RM4.3 million. In addition, there was higher contribution from the infrastructure and utilities division of RM85.9 million compared to RM15.9 million in the previous year arising from the acquisition of 22.2% of Malakoff on 31 October 2000. This was however offset by lower contribution from the mining division from a profit of RM29.1 million in 2000 to a loss of RM8.4 million due to the absence of income contribution following  the disposal of Ashton in October 2000.

17.
Subsequent Events



Except as disclosed in this report, no event or transaction of a material and unusual nature has occured in the interval between the end of the financial quarter and the date of this report other than the following:


i)
a subsidiary received a confirmation from Danaharta Urus Sdn Bhd to accept the payment of Corporate Guarantee of RM38.7 million which was made on 13 July 2001 as the full and final settlement of the subsidiary’s guarantee liability for an associate’s borrowing. A provision of RM39 million for the corporate guarantee was made in the last financial year. An additional provision of RM3.5 million for the current financial period to 31 July 2001 will be written back in the following quarter.


ii)
a further 2,090,481 shares in Homestake were disposed off by a subsidiary for RM64.6 million.

18.
Seasonal/Cyclical Factors



The Group’s operations have not been affected by seasonal or cyclical factors.

19.
Current Year Prospect



Barring any unforeseen circumstances, the Board expects that the Group operating results (before exceptional items) for the financial year 2001/02 will improve compared to those achieved in 2000/2001.

20.
Profit Forecast



Not applicable as no profit forecast was published.

21.
Dividend announcement

Notice is hereby given that the Directors have declared an interim dividend of 3 sen tax exempt, in respect of the year ending 31 January 2002. 

Notice is also hereby given that the Share transfer books and Register of Members will be closed from 26 November 2001 to     27 November 2001 both days inclusive to determine shareholders entitlement to the dividend payment.

Duly completed transfers received by the Company’s Registrar up to 5.00 p.m. on 23 November 2001 will be registered before entitlement is determined. The dividend will be paid on        14 December 2001.

A depositor shall qualify for entitlement only in respect of:

(a) shares deposited into the depositor’s securities account before 12.30 p.m. on 21 November 2001 (in respect of shares which are exempted from Mandatory Deposit).

(b) shares transferred into the depositor’s securities account before 12.30 p.m. on 23 November in respect of ordinary shares.

(c) shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the rules of the Kuala Lumpur Stock Exchange.

Shareholders are reminded that pursuant to the Securities Industry (Central Depositories) (Amendment) (No. 2) Act, 1998 which name into force on 1 November 1998, all shares not deposited with Malaysian Central Depository Sendirian Berhad by 12.30 pm on 1 December 1998 and not exempted from Mandatory Deposit have been transferred to the Minister of Finance (MOF).  Accordingly, the dividend for such undeposited shares will be paid to MOF.

By order of the Board

Suseela Sundram

Abd. Hadi Abd. Ghani
Secretaries

Kuala Lumpur
27 September 2001


