QUARTERLY AND ANNUAL REPORT



Quarterly unaudited consolidated results for the financial quarter ended 31 January 2001.



CONSOLIDATED INCOME STATEMENT

	   FOURTH QUARTER	 CUMULATIVE QUARTER

	CURRENT	PRECEDING	CURRENT	PRECEDING 

	  YEAR	   YEAR	  YEAR	   YEAR

	QUARTER	 QUARTER	TO DATE	 TO DATE

	31.01.01	31.01.00	31.01.01	31.01.00

	 RM’000	 RM’000	 RM’000	 RM’000

1	Turnover

	-	subsidiaries		69,241	114,412	250,762	275,951

	-	share of turnover of associated companies		52,838	191,793	773,440	740,787

	Investment income		  21,882	16,662	28,549	23,970

	Other income including interest income	 23,285	 10,252	 45,472	 29,724



2	Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items	21,422	(5,569)	41,692	10,525



	Interest on borrowings		(13,635)	(1,128)	(16,208)	(3,407)



	Depreciation and amortisation		(3,818)	(2,146)	(17,099)	(13,168)



	Exceptional items		262,781	887	274,666	217,881

			_______	_______	_______	_______

	Operating profit after interest on borrowings, depreciation and amortisation, exceptional items but before income tax, minority interests and extraordinary items	266,750	(7,956)	283,051	211,831



	Share of results of associated companies before abnormal items		39,957	2,971	136,904	75,364

			_______	_______	_______	_______

	Profit before taxation, minority interests and abnormal items		306,707	(4,985)	419,955	     287,195



	Share of abnormal items of associated

	companies		-	(36,341)	 -	(70,889)

			_______	_______	_______	_______



	Profit after abnormal items but before

	taxation, minority interests		306,707	(41,326)	419,955	216,306



	Taxation		(19,695)	12,265	(61,317)	(17,973)

			_______	_______	_______	_______

	Profit/(loss) after taxation before  minority interests		287,012	(29,061)	358,638	198,333



	Minority interests		46,549	5,546	41,374	(81,810)

			_______	_______	_______	_______

	Profit/(loss) after taxation attributable to members of the company carried forward	333,561	(23,515)	400,012	116,523























	   FOURTH QUARTER	 CUMULATIVE QUARTER

	CURRENT	PRECEDING	CURRENT	PRECEDING 

	  YEAR	   YEAR	  YEAR	   YEAR

	QUARTER	 QUARTER	TO DATE	 TO DATE

	31.01.01	31.01.00	31.01.01	31.01.00

	 RM’000	 RM’000	 RM’000	 RM’000



	Profit/(loss) after taxation attributable to members of the company brought forward	333,561	(23,515)	400,012	116,523



	Extraordinary items		-	-	-	-	



	Less minority interests		-	-	-	-



	Extraordinary items attributable to

	 members of the company		-	-	-	-



	Profit after taxation and extraordinary items attributable to members of the company		333,561	(23,515)	400,012	116,523





3.	Earnings per share after deducting any provision for preference dividends, if any:-



	Basic (based on 836,139,210 ordinary shares) (sen)



	-  before exceptional and abnormal items	4.59	1.53	11.12	5.71



	-  after exceptional and abnormal items	39.89	(2.81)	47.84	13.94





	Fully diluted (based on 836,139,210 ordinary shares) (sen)					



	-  before exceptional and abnormal items	N/A	N/A	N/A	N/A



	-  after exceptional and abnormal items	N/A	N/A	N/A	N/A
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CONSOLIDATED BALANCE SHEET�����������
����AS AT���AS AT����
����END OF���PRECEDING FINANCIAL����
����CURRENT QUARTER���YEAR ENDED����
����31.01.01���31.01.00����
����RM’000���RM’000����
�����������
Fixed Assets�����476,465 ���462,867 ���
Investment in associated companies�����941,793 ���420,598 ���
Interest in Joint Venture�����0 ���2,025 ���
Other investments�����359,085 ���359,085 ���
Other Assets�����������
�- Tangible����1,161 ���78,745 ���
�- Intangible����0 ���69,416 ���
�����������
CURRENT ASSETS�����������
�Stocks����25,247 ���36,631 ���
�Debtors�- Trade���53,778 ���61,600 ���
��- Other���303,590 ���95,666 ���
�Deposits & bank balances����806,292 ���628,510 ���
�����1,188,907 ���822,407 ���
CURRENT LIABILITIES�����������
�Borrowings����453,583 ���17,356 ���
�Creditors�- Trade���31,249 ���50,963 ���
��- Other���184,994 ���85,439 ���
�Provision for taxation����38,322 ���25,122 ���
�Dividend payable����50,168 ���34,784 ���
�����758,316 ���213,664 ���
�����������
NET CURRENT ASSETS�����430,591 ���608,743 ���
�����������
Term loans�����(103,065)���(104,665)���
Deferred taxation�����(5,993)���(1,922)���
�����2,100,037 ���1,894,892 ���
Financed by:�����������
Share capital�����83,614 ���83,614 ���
Share premium�����487,129 ���487,129 ���
Capital reserves�����1,155,391 ���1,075,921 ���
Revenue reserves�����178,104 ���1,462 ���
�����������
Shareholders’ Funds�����1,904,238 ���1,648,126 ���
�����������
Minority interests�����195,799 ���246,766 ���
�����2,100,037 ���1,894,892 ���
�����������
Net tangible asset per share (sen)�����228���189���
�����������
�����������
�

1.	Accounting Policies

	

	During the year, a Group company changed its accounting policy on joint venture from proportionate consolidation method to equity method, in line with the approach taken in Malaysian Accounting Standard Board’s 16, Financial Reporting of Interests in Joint Venture, which does not allow the proportionate consolidation method. The change has no effect on the Group’s financial results and net tangible assets per share except for reclassification of certain items in the preceding year’s balance sheet.



	From this year, goodwill is stated at cost. In respect of associates, the carrying amount of goodwill is included in the carrying amount of the investment in the associates. In previous years, goodwill arising on acquisition was written off. The amounts written off for the remaining subsidiaries and associates (after Ashton Mining Ltd. was sold) was RM15.7 million of which RM5.2 million would have been written off for impairment. The balance of RM10.5 million is not considered sufficiently material to reinstate.



	During the financial year, the revenues and expenses of foreign operations are translated to Ringgit Malaysia at average rates applicable throughout the year (previous year - at year end rates. If the average rates were used last year, the results would not have been materially different).



	During the financial year, a Group company ceased to capitalise its interest on borrowings. Total interest expense incurred for the year was charged to the profit and loss account. This change in policy was applied retrospectively so that the cumulative effect to 31 January 2000 was taken up as a prior year adjustment. The effect of this change was to reduce the Group’s brought forward reserves by RM68.4 million.

	

Except for the above, the financial statements of the Group and the Company for the year to date have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1999/2000 Annual Report.

�

2.	Exceptional Item



	Exceptional items (net of tax, where applicable) comprise:

		Quarter ended	Year to date

		  31.01.01	  31.01.01

		   RM’000	   RM’000

	Gain on disposal of investments		         407,192  	428,056	

	

	Provision of bad debts in respect

	 of loan to associated companies 	(29,130)  	(28,893)



	Interest in mineral properties 

	  written down       	(49,222) 	(58,438)



	Provision for diminution in value of

	  investments	(27,727)	(27,727)



	Provision for corporate guarantee	(39,000)	(39,000)



	Proceeds from liquidation of project	           668	    668

		 262,781	274,666



3.	Extraordinary Item



	There were no extraordinary items for the financial period under review.



4.	Taxation



	Taxation comprises

		Quarter ended	Year to date

		   31.01.01	  31.01.01

		    RM’000	   RM’000

	- Current	5,795	11,170

	- Over provision in prior year	(2,674)	(2,674)

	- Deferred tax expense	2,892	4,071

	

	Taxation on share of results of 

	 associated companies	

	- Current	13,682	48,750

		19,695	       61,317



	The taxation charge of RM61.3 million is higher than the statutory tax rate due to higher tax charge of a foreign associated company. Deferred taxation is principally in respect of timing differences on fixed assets.

	

5.	Pre-Acquistion Profits



	There were no pre-acquisition profits or losses for the current financial year.







6.	Profits on Sale of Investments/Properties



	The Group recorded a net profit of RM428.1 million on the disposal of its investments as mentioned in Note 2 above.



7.	Quoted Investments



	a)	i.	During the year ended 31 January 2001, the Company purchased an additional 750,000 shares in Ashton Mining Ltd for RM1,463,170 (AUD641,460) and 22.7% equity interest or 62,007,778 shares in Malakoff Bhd for RM745,302,365.



		ii.	Disposal of quoted securities during the financial year to date:

		Quarter ended	Year to date

		   31.01.01	  31.01.01

		    RM’000	   RM’000

		Sale proceeds	583,031	603,895

		Cost of investment	(175,839)	(175,839)

			����_______	_______

		Gain on disposal	407,192	   428,056

		

		b)	Investments in quoted shares as at 31 January 2001:

			At Cost	At Book Value	At Market Value

			RM’000	RM’000	RM’000

		Quoted in Malaysia

		- Associated companies	795,940	795,940	686,294

		- Other investments	255,289	255,289	603,102

			_________	_________	_________

			1,051,229	1,051,229	1,289,396

			_________	_________	_________

		

		Quoted outside Malaysia	

		- Other investments	100,099	100,099	155,184

			_________	_________	_________

		Total quoted investments	1,151,328	1,151,328	1,444,580





8.	Effect of Changes in the Composition of the Group



	During the financial year the Group sold its investment in Ashton Mining Limited and purchased 22.7% equity interest in Malakoff Berhad.

�

9.	Status of Corporate Proposals Announced



	i)	On 30 June 2000, Tronoh Mines Malaysia Berhad (Tronoh), entered into an agreement with Trade Interface Corporation (TIC) to acquire TIC's 20% interest in Suasa Unik (M) Sdn Bhd (Suasa Unik). The said agreement has lapsed.



	ii)	On 9 November 2000, the Company entered into a Conditional Share Sale Agreement (SSA) with Seaport Terminal (Johore) Sdn Bhd (Seaport) for the proposed acquisition of 50.1% equity interest in Pelabuhan Tanjung Pelepas (PTP) comprising 25,050,000 ordinary shares of RM1.00 each for a purchase consideration of RM1.646 billion.  The Company is also obliged to purchase 50.1% of the obligations of Seaport with respect to all the existing and future issues of Redeemable Convertible Subordinated Loan as at the completion of all the conditions precedent specified in SSA. This proposal is subject to the approval of the Company's shareholders and relevant authorities.



10.	Seasonal/Cyclical Factors



		The Group’s operations have not been affected by seasonal or cyclical factors.



11.	Debt & Equity Securities



		There has been no issuance or repayment of debt and equity securities, shares buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year.

�

12.	Loans & Other Long Term Liabilities



		The Group’s borrowings are as follows:-

			Quarter ended

			   31.01.01

			    RM’000

	a)	Due within twelve months

		-	Unsecured term loans		3,156

		-	Unsecured bank overdraft		427

		-	Other unsecured short term borrowings		450,000

			453,583

	b)	Due after twelve months	

		-	Secured term loans	103,065

	

		The above borrowings are denominated in Ringgit Malaysia.



13.	Contingent Liabilities



	The Group and Company have contingent liabilities which are not readily ascertainable in respect of filling and levelling conditions on the Group’s and Company’s mining leases and relating to the deviation of the Kinta River. There were similar contingent liabilities at 31 January 2000 for the Group and Company.



	Arising from a change in foreign tax legislation, a Group company may be subjected to a capital gains tax liability of approximately RM230 million in respect of a share exchange completed in 1998. No provision has been made in the accounts as the Board is of the opinion that the effect of the legislation is dependent on the operation of the relevant double tax agreements.  The Group is obtaining further legal and tax advice on this matter.



	Suasa Unik, an associate company of Tronoh Mines Malaysia Berhad (Tronoh), defaulted  on  its loans  from  its lending  financial institutions. Under a condition of the loan agreement with the financial institutions, the shareholders of Suasa provided a proportionate corporate guarantee. Tronoh’s share of the corporate guarantee amounted to approximately RM39 million as at 31 January 2001. The amount has been provided for following the closure of Suasa Unik on 8 February 2001.

�

	There are contingent liabilities amounting to RM35.2 million in respect of guarantees issued to financial institutions for credit facilities granted to the Group’s joint ventures.



14.	Off Balance Sheet Items



	During the financial year to-date, the Group and the Company have not entered into any contracts involving off balance sheet financial instruments.



15.	Litigation



	A claim of RM4.5 million on a performance bond was made against a subsidiary following its client’s termination of one of its project.  This matter has been referred to arbitration as the subsidiary maintains that the termination was wrongful. However, the Group has prudently provided for the abovementioned RM4.5 million as the injunction previously granted has been set aside.



16.	Segmental Results



		The Group’s segmental report for the financial year to-date are as follows:-

						Profit/(loss) 

				Turnover	Gross assets	 before tax

				 RM’000	    RM’000	   RM’000

	Mining:-

		Malaysia	711	34,870	(1,937)

		Australia	234,121	61,491	44,981

	Exploration:-

		Malaysia	-		705	(3,040)

		Indonesia	-		-		-

	Infrastructure and utilities	342,177	1,191,960	67,525

	Engineering	193,817	112,078	(4,247)

	Corporate division:-

		Investments and deposits	-	  	1,161,844	329,264

		Manufacturing	250,827	133,601	 10,522

		Others	2,549	270,862	(15,270)

		Interest expense	-		-		(7,843)

	Group’s share of turnover

	  of associated companies	(773,440)	-		-

				_______	_________	_______

				250,762	2,967,411	419,955





	i)	The turnover of associated companies represents the Group’s share of turnover as disclosed in the accounts of the associated companies.

�

	ii)	All geographical segments are Malaysian based unless otherwise indicated.



17.	Variation of Results to Preceding Quarter



		The Group recorded a profit before tax of RM306.7 million for the quarter compared to a RM34.0 million in the preceding quarter.  The higher profit was mainly due to an exceptional gain on disposal of investments of RM407.2 million partly offset by provisions for doubtful debts and diminution in value of investments of RM145.1 million.



18.	Review of Performance



		Group profit before tax for the year ended 31 January 2001 increased to RM419.9 million from RM216.3 million in the previous year.  This was mainly due to a gain on disposal of investments of RM428.1 million (2000: RM246.9 million) in the current year.

  

		Except as disclosed in this report, no event or transaction of a material and unusual nature has occured in the interval between the end of the financial quarter and the date of this report.



19.	Current Year Prospect



		Barring any unforeseen circumstances, the Board expects that the Group operating results (before exceptional items) for the financial year 2001/02 will improve compared to those achieved in 2000/2001.



20.	Profit Forecast



		Not applicable as no profit forecast was published.

�

21.	Dividend



	a)	A final dividend of 3 sen per share tax exempt and a special dividend of 3 sen per share tax exempt has been recommended.



	b)	Previous corresponding period: 3.0 sen per share less 28% tax and a special dividend of 2 sen per share tax exempt amounting to RM43.1 million, paid on 14 July 2000.



	c)	Total dividend for the current financial year: 4 sen per share tax exempt and a special dividend of 3 sen per share tax exempt, amounting to RM58.5 million.



Dividend entitlement date



Registrable transfers received by the Company up to 5.00 pm on     29th June 2001 will be registered before entitlements to the dividend are determined. The dividend if approved will be paid on 27th July 2001.



A Depositor shall qualify for entitlement only in respect of:



a)	Shares deposited into the Depositor’s securities account before 12.30 pm on 27th June 2001 in respect of shares which are exempted from Mandatory Deposit;



b)	Shares transferred into the Depositor’s securities account before 12.30 pm on 29th June 2001 in respect of ordinary transfers; and



c)	Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

�

Shareholders are reminded that pursuant to the Securities Industry (Central Depositories) (Amendment) (No. 2) Act, 1998 which came into force on 1st November 1998, all shares not deposited with Malaysian Central Depository Sdn Bhd by 12.30 pm on 1st December 1998 and not exempted from Mandatory Deposit, have been transferred to the Minister of Finance (MOF).  Accordingly, the dividend for such undeposited shares will be paid to MOF.





By order of the Board

Suseela Sundram

Abd. Hadi Abd. Ghani

Secretaries





Kuala Lumpur

29 March 2001
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