QUARTERLY REPORT





Quarterly consolidated results for the financial quarter ended       31 October 2000. The figures have not been audited.





CONSOLIDATED INCOME STATEMENT


	   THIRD QUARTER	 CUMULATIVE QUARTER


	CURRENT	PRECEDING	CURRENT	PRECEDING 


	 YEAR	  YEAR	 YEAR	  YEAR


	QUARTER	 QUARTER	TO DATE	 TO DATE


	31.10.00	31.10.99	31.10.00	31.10.99


	 RM’000	 RM’000	 RM’000	 RM’000


1	Turnover


	-	subsidiary companies		69,495	48,184	182,146	161,539


	-	share of turnover of associated companies	174,181	198,525	581,592	548,994


	Investment income		  -  	 -   	6,667	7,308


	Other income including interest income	  5,570	  5,605	 22,187	 19,472





2	Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items	 1,873	5,563	20,270	16,094





	Interest on borrowings		(1,278)	(1,410)	(2,573)	(2,279)





	Depreciation and amortisation		(4,290)	(3,619)	(13,281)	(11,022)





	Exceptional items		   -   	194,338	11,885	216,994


			______	_______	______	_______


	Operating profit/(loss) after interest on borrowings, depreciation and amortisation, exceptional items but before income tax, minority interests and extraordinary items	(3,695)	194,872	16,301	219,787





	Share of results of associated companies before abnormal items		37,712	36,992	96,947	72,393


			______	_______	_______	_______


	Profit before taxation, minority interests and abnormal items		34,017	231,864	113,248	     292,180





	Share of abnormal items of associated


	companies		-  	       -    	-   	(34,548)


			______	_______	_______	_______





	Profit after abnormal items but before


	taxation, minority interests		34,017	231,864	113,248	257,632





	Taxation		(15,320)	(13,484)	(41,622)	(30,238)


			______	_______	______	_______


	Profit/(loss) after taxation before  minority interests		18,697	218,380	71,626	227,394





	Minority interests		(4,670)	(89,336)	(5,175)	(87,356)			


			______	_______	______	_______


	Profit/(loss) after taxation attributable to members of the company carried forward	14,027	129,044	66,451	140,038
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	   THIRD QUARTER	 CUMULATIVE QUARTER


	CURRENT	PRECEDING	CURRENT	PRECEDING 


	 YEAR	  YEAR	 YEAR	  YEAR


	QUARTER	 QUARTER	TO DATE	 TO DATE


	31.10.00	31.10.99	31.10.00	31.10.99


	 RM’000	 RM’000	 RM’000	 RM’000





	Profit/(loss) after taxation attributable to members of the company brought forward	14,027	129,044	66,451	140,038





	Extraordinary items		-	-	-	-	





	Less minority interests		-	-	-	-





	Extraordinary items attributable to


	 members of the company		-	-	-	-





	Profit after taxation and extraordinary items attributable to members of the company		14,027	129,044	66,451	140,038








3.	Earnings per share after deducting provision for preference dividends, if any:-





	Basic (based on 836,139,210 ordinary shares) (sen)





	-  before exceptional and abnormal items	1.67	15.43	6.52	(5.07)





	-  after exceptional and abnormal items	1.67	15.43	7.94	16.75





	Fully diluted (based on 836,139,210 ordinary shares) (sen)					





	- 	before exceptional and abnormal items	1.67	15.43	6.52	(5.07)





	- 	after exceptional and abnormal items	1.67	15.43	7.94	16.75�






CONSOLIDATED BALANCE SHEET


				   AS AT	     AS AT


				   END OF	PRECEDING FINANCIAL


				CURRENT QUARTER	   YEAR ENDED


				  31.10.00	    31.01.00


				   RM’000	     RM’000





Fixed Assets	444,633	462,867


Investment in associated companies	1,195,475	420,598


Interest in Joint Venture	4,080	2,025


Other investments	359,085	359,085


Other Assets	


	- Tangible			 	63,131	78,745


	- Intangible			74,761	69,416





CURRENT ASSETS


		Stocks	26,401	36,631


		Debtors	- Trade			53,984	61,600


				- Other			111,530	95,666


		Deposits & bank balances	430,782	628,510


				622,697	822,407


CURRENT LIABILITIES


		Borrowings	554,602	17,356


		Creditors	- Trade			33,885	50,963


			- Other			93,315	84,084


		Provision for taxation	22,917	25,122


		Dividend payable	  8,361	 34,784


				713,080	212,309





NET CURRENT (LIABILITIES)/ASSETS	(90,383)       	610,098


Provision for employees’ 


 retrenchment benefits	(1,353)	(1,355)


Term loans	(103,065)	(104,665)


Deferred taxation	   (4,991)	   (1,922)


				1,941,373	1,894,892


Financed by:


Share capital	83,614	83,614


Share premium	487,129	487,129


Capital reserves	1,075,921	1,075,921


Revenue reserves	   62,213	    1,462





Shareholders’ Funds	1,708,877	1,648,126





Minority interests	  232,496	  246,766


				       1,941,373	   1,894,892





Net tangible asset per share (sen)	 195		 189


�






1.	During the last quarter, a Group company changed its accounting policy on joint venture from proportionate consolidation method to equity method, in line with the the approach taken in Malaysian Accounting Standard Board’s 16, Financial Reporting of Interests in Joint Venture, which does not allow the proportionate consolidation method. The change has no effect on the Group’s financial results and net tangible assets per share except for reclassification of certain items in the preceding year’s balance sheet.


	


Except for the above, the financial statements of the Group and the Company for the year to date have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1999/2000 Annual Report.





2.	Exceptional items (nil tax effect) comprise:





		Quarter ended	Year to date


		  31.10.00	  31.10.00


		   RM’000	   RM’000


	Gain on disposal of investment		           -  	20,864	


	


Reversal of bad debts in respect of


	  loan to an associate company 	-  	237





	Interest in mineral properties 


	  written back/(written down)       	-  	(9,216)


		            ______	______


		    -  	11,885





3.	There were no extraordinary items for the financial period under review.





4.	Taxation comprises


		Quarter ended	Year to date


		   31.10.00	  31.10.00


		    RM’000	   RM’000


	- Current	(2,045)	(5,375)


	- Deferred taxation	-  	      (1,179)


		______	______


		(2,045)	(6,554)


	Taxation on share of results of 


	 associated companies	


	- Current	(13,275)	(35,068)


		______	______


		(15,320)	       (41,622)








	








	The taxation charge of RM15.3 million is higher than the statutory tax rate due to higher tax charge of a foreign associated company.


	Deferred tax is principally in respect of timing differences on fixed assets.





5.	There were no pre-acquisition profits or losses for the current financial year to-date.





6.	The Group recorded a net profit of RM 20.9 million on the disposal of its investments as mentioned in Note 2 above.





7.	a)	i.	During the period ended 31 October 2000, the Company purchased an additional 750,000 shares in Ashton Mining Ltd for RM1,463,170 (AUD641,460) and 22.7% equity interest or 62,007,778 shares in Malakoff Bhd for RM745,302,365.





		ii.	Disposal of quoted securities during the financial year to date:


		Quarter ended	Year to date


		   31.10.00	  31.10.00


		    RM’000	   RM’000


		Sale proceeds	-   		20,864


		Cost of investment	-	    	   -   *  


			����______	______


		Gain on disposal	  -   	   20,864


		* Cost of investment had been fully provided for.





		b)	Investments in quoted shares as at 31 October 2000:


			At Cost	At Book Value	At Market Value


			RM’000	RM’000	RM’000


		Quoted in Malaysia


		- Associated companies	795,940	795,940	679,174


		- Other investments	255,289	255,289	585,871


			_________	_________	_________


			1,051,229	1,051,229	1,265,045		_________	_________	_________


		Quoted outside Malaysia	


		- Associated companies	312,686	312,686	689,265


		- Other investments	100,099	100,099	115,232


			_______	_______	_______


			412,785	412,785	804,497


			_________	_________	_________


		Total quoted investments	1,464,014	1,464,014	2,069,542








8.	The results of the Group for the year to-date have not been affected by any form of changes in Group composition.


		





		      


9.	i)	On 30 June 2000, Tronoh Mines Malaysia Berhad (Tronoh), entered into an agreement with Trade Interface Corporation (TIC) to acquire TIC's 20% interest in Suasa Unik (M) Sdn Bhd (Suasa Unik). The said agreement will only be completed upon finalisation of the debt restructuring exercise with Danaharta Urus Sdn Bhd (Danaharta). Once completed, Suasa will become a subsidiary of Tronoh.





	ii)	On 6 November 2000, the Company announced that it has accepted a revised offer from Rio Tinto Limited (Rio Tinto) for the proposed disposal of 49.9% equity interest or 160,930,888 ordinary shares in Ashton Mining Limited (Ashton) at the price of AUD2.00 and dividend of AUD0.20 cents per Ashton share.





	iii)	On 9 November 2000, the Company entered into a Conditional Share Sale Agreement (SSA) with Seaport Terminal (Johore) Sdn Bhd (Seaport) for the proposed acquisition of 50.1% equity interest in Pelabuhan Tanjung Pelepas (PTP) comprising 25,050,000 ordinary shares of RM1.00 each for a purchase consideration of RM1.646 billion.  The Company is also obliged to purchase 50.1% of the obligations of Seaport with respect to all the existing and future issues of Redeemable Convertible Subordinated Loan as at the completion of all the conditions precedent specified in SSA. This proposal is subject to the approval of the Company's shareholders and relevant authorities.





10.	The Group’s operations have not been affected by seasonal or cyclical factors.





11.	There has been no issuance or repayment of debt and equity securities, shares buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to-date.




















12.	The Group’s borrowings are as follows:-


			Quarter ended


			   31.10.00


			    RM’000


	a)	Due within twelve months


		Unsecured term loans		1,282


		Unsecured bank overdraft		3,320


		Other unsecured short term borrowings		550,000


			�_______


			554,602


				


	b)	Due after twelve months	


		Secured term loans	103,065


	


		The above borrowings are denominated in Ringgit Malaysia.





13.	Contingent liabilities





	The Group and Company have contingent liabilities which are not readily ascertainable in respect of filling and levelling conditions on the Group’s and Company’s mining leases and relating to the deviation of the Kinta River. There were similar contingent liabilities at 31 January 2000 for the Group and Company.





	Arising from a change in foreign tax legislation, a Group company may be subjected to a capital gains tax liability of some RM230 million in respect of a share exchange completed in 1998. No provision is being made in the accounts as the Board is of the opinion that the effect of the legislation is dependent on the operation of the relevant double tax agreements.  The Group is obtaining further legal and tax advice on this matter.





	Suasa Unik has defaulted on its loans from its lending financial institutions. Under a condition of the loan agreement with the financial institutions, the shareholders of Suasa provided a proportionate corporate guarantee. Tronoh’s share of the corporate guarantee amounted to approximately RM39 million as at 31 October 2000. The Directors are of the opinion that no provision is required for the corporate guarantee as the restructuring exercise has been finalised pending completion of documentation.


	











	There are contingent liabilities amounting to RM28.21 million in respect of guarantees issued to financial institutions for credit facilities granted to the Group’s joint ventures.





14.	During the financial year to-date, the Group and the Company have not entered into any contracts involving off balance sheet financial instruments.





15.	A claim of RM4.5 million on a performance bond was made against a subsidiary following its client’s termination of one of its project.  This matter has been referred to arbitration as the subsidiary maintains that the termination was wrongful. However, the Group has prudently provided for the abovementioned RM4.5 million as the injunction previously granted has been set aside.





16.	The Group’s segmental report for the financial year to-date are as follows:-


						Profit/(loss) 


				Turnover	Gross assets	 before tax


				 RM’000	    RM’000	   RM’000


	Mining:-


		Malaysia	562	43,787	(1,513)


		Australia	230,566	338,308	50,122


	Exploration:


		Malaysia	-		700	(2,539)


		Indonesia	-		26,587	-


	Infrastructure and utilities	196,049	1,221,837	37,754


	Engineering	144,146	130,140	(2,453)


	Corporate division:-


		Investments and deposits	-	  	860,624	35,919


		Manufacturing	190,504	130,167	 6,906


		Others	1,911	11,712	(8,375)


		Interest expense	-		-		(2,573)


	Group’s share of turnover


	  of associated companies	(581,592)	-		-


				_______	_________	_______


				182,146	2,763,862	113,248





	i)	The turnover of associated companies represents the Group’s share of turnover as disclosed in the accounts of the associated companies.





	ii)	All geographical segments are Malaysian based unless otherwise indicated.

















17.	The Group recorded a profit before tax of RM34.0 million for the quarter compared to a RM27.1 million in the preceding quarter.  The higher profit was mainly due to higher contribution from the mining division of RM22.4 million (previous quarter: RM4.8 million) and infrastructure and utillities division of RM15.1 million (previous quarter : RM10.9 million). However, this was partly offset by Engineering and Construction division’s higher losses of RM3.0 million (previous quarter : RM0.4 million) and the absence of dividend income (previous quarter : RM6.7 million).





18.	Group profit before tax for the nine months to 31 October 2000 decreased to RM113.2 million from RM257.6 million for the same period last year.  This was mainly due to a gain on disposal of investments of RM246.9 million in the previous year.


  


		Except as disclosed in this report, no event or transaction of a material and unusual nature has occured in the interval between the end of the financial quarter and the date of this report.





19.	Barring any unforeseen circumstances, the Board expects that the Group operating results (before exceptional items) for the financial year 2000/01 will improve compared to those achieved in 1999/2000. Exceptional gains from the disposal of investments are also expected to be higher than that recorded in the previous year. 





20.	Not applicable - the explanatory note for any variance of actual profit from forecast is only applicable in the final quarter.





21.	No dividend has been recommended for the third quarter.








By order of the Board


Darmawatti Dahari


Suseela Sundram


Abd. Hadi Abd. Ghani


Secretaries








Kuala Lumpur


18 December 2000











21.	Dividend announcement:





In the preceding quarter report, the Directors have declared an interim dividend of 1 sen tax exempt in respect of the year ending 31st January 2001. The dividend will be payable on     14th December 2000 to those shareholders whose names appear on the Company’s register of members at the close of business at 5 pm on 24th November 2000.  The register of members of the Company will be closed from 27th November 2000 to 28th  November 2000 both dates inclusive.





Dividend entitlement date





Registrable transfers received by the Company up to 5.00 pm on 24th November 2000 will be registered before entitlements to the dividend are determined.





A Depositor shall qualify for entitlement only in respect of:





Shares deposited into the Depositor’s securities account before 12.30 pm on 22nd November 2000 in respect of shares which are exempted from Mandatory Deposit;





Shares transferred into the Depositor’s securities account before 12.30 pm on 24th November 2000 in respect of ordinary transfers; and





Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.





Shareholders are reminded that pursuant to the Securities Industry (Central Depositories) (Amendment) (No. 2) Act, 1998 which name into force on 1st November 1998, all shares not deposited with Malaysian Centr
