QUARTERLY REPORT





Unaudited quarterly report on consolidated results for the financial 


quarter ended 31 October 1999.





CONSOLIDATED INCOME STATEMENT


	   THIRD QUARTER	 CUMULATIVE QUARTER


	CURRENT	PRECEDING	CURRENT	PRECEDING 


	 YEAR	  YEAR	 YEAR	  YEAR


	QUARTER	 QUARTER	TO DATE	 TO DATE


	31.10.99	31.10.98	31.10.99	31.10.98


	 RM’000	 RM’000	 RM’000	 RM’000


1	Turnover


	-	subsidiaries		48,184	31,387	161,539	111,703


	-	share of turnover of associated companies	198,525	145,364	548,994	465,039


	Investment income		-	-	7,308	10,420


	Other income including interest income	 5,605	 8,942  	 19,472	 42,954





2	Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items	5,563	6,603	16,094	25,627





	Interest on borrowings		(1,410)	(4,296)	(2,279)	(13,038)





	Depreciation and amortisation		(3,619)	(3,169)	(11,022)	(10,532)





	Exceptional items		194,338	63,988	216,994	63,988


			______	______	______	______


	Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items		194,872	63,126	219,787	66,045	





	Share of results of associated companies before abnormal items		36,992	10,088	72,393	35,917


			______	______	______	______


	Profit before taxation, minority interests and abnormal items		231,864	73,214	292,180	101,962





	Share of abnormal items of associated companies 		-	-	(34,548)	-


			______	______	______	______


	Profit after abnormal items but before taxation, minority interests 		231,864	73,214	257,632	101,962





	Taxation		(13,484)	(4,489)	(30,238)	(19,968)


			______	______	______	______


	Profit after taxation before  minority interests		218,380	68,725	227,394	81,994





	Minority interests		(89,336)	3,858	(87,356)	2,211


			______	______	______	______


	Profit after taxation attributable to members of the company carried forward	129,044	72,583	140,038	84,205














	   THIRD QUARTER	CUMULATIVE QUARTER


	CURRENT	PRECEDING	CURRENT	PRECEDING 


	 YEAR	  YEAR	 YEAR	  YEAR


	QUARTER	 QUARTER	TO DATE	 TO DATE


	31.10.99	31.10.98	31.10.99	31.10.98


	 RM’000	 RM’000	 RM’000	 RM’000





	Profit after taxation attributable to members of the company brought forward	129,044	72,583	140,038	84,205





	Extraordinary items		-	-	-	-	





	Less minority interests		-	-	-	-





	Extraordinary items attributable to


	 members of the company		-	-	-	-





	Profit after taxation and extraordinary items attributable to members of the company		129,044	72,583	140,038	84,205





3.	Earnings per share after deducting any provision for preference dividends, if any:-





	Basic (based on 836,139,210 ordinary shares) (sen)





	-  before abnormal items		15.43	8.68	20.88	10.07





	-  after abnormal items		15.43	8.68	16.75	10.07





	Fully diluted (based on 836,139,210 ordinary shares) (sen)					





	-  before abnormal items		15.43	8.68	20.88	10.07





	-  after abnormal items		15.43	8.68	16.75	10.07





�
CONSOLIDATED BALANCE SHEET


				   AS AT	     AS AT


				   END OF	PRECEDING FINANCIAL


				CURRENT QUARTER	   YEAR ENDED


				  31.10.99	    31.01.99


				   RM’000	     RM’000





Fixed Assets	455,724	449,773


Investment in associated companies	481,178	493,025


Other investments	359,138	499,227


Other Assets	


	- Tangible			38,261	33,742


	- Intangible			83,339	99,717





CURRENT ASSETS


		Stocks	46,470	57,370


		Debtors	- Trade			67,869	73,899


				- Other			108,786	88,390


		Deposits & bank balances	630,601	455,667


				853,726	675,326


CURRENT LIABILITIES


		Borrowings	17,297	54,777


		Creditors	- Trade			32,179	57,590


			- Other			95,788	76,896


		Provision for taxation	38,145	41,221


		Dividend payable	  8,361	 25,084


				191,770	255,568





NET CURRENT ASSETS	661,965	419,758


Provision for employees’ 


 retrenchment benefits	(1,372)	(1,231)


Terms loans	(105,065)	(230,924)


Deferred taxation	   (1,922)	    1,922)


				1,971,237	1,761,165


Financed by:


Share capital	83,614	83,614


Share premium	487,129	487,129


Capital reserves	908,255	908,255


Revenue reserves	  246,583	  115,298





Shareholders’ Funds	1,725,581	1,594,296





Minority interests	  245,656	   66,869


				       1,971,237	   1,761,165





Net tangible asset per share (sen)	226		192


�
1.	The accounts are prepared using the same accounting policies and methods of computation with the most recent annual financial statements.





2.	Exceptional items


		Quarter ended	Year to date


		  31.10.99	  31.10.99


		   RM’000	   RM’000


	Gain on disposal of investment		245,854	245,854	


	


Loss on disposal of an associated company	-	(619)





Reversal of bad debts in respect of


	  loan to an associate company 	-	23,275


	Provision of bad debts in respect of loan


	  to an associate company	(635)	(635)





	Provision for project written off	(12,599)	(12,599)





	Provision for dimunition in value of 


	  investments	(38,282)	(38,282)


		            _______	_______


		194,338	216,994





3.	There were no extraordinary items for the financial period under review.





4.	Taxation comprise	


		Quarter ended	Year to date


		   31.10.99	  31.10.99


		    RM’000	   RM’000


	- Current	(2,183)	(4,566)


	- Under provision of prior years	-	-


		______	______


		(2,183)	(4,566)


	- Taxation on share of results of 


	    associated companies	(11,301)	(25,672)


		______	______


		(13,484)	       (30,238)





5.	There were no pre-acquisition profits or losses for the current financial year to-date.





6.	The Group recorded a net profit of RM 245.2 million on the disposal of its investments as mentioned in 2 above.











7.	a)	i.	There was no purchase of quoted securities during the financial year to date.





		ii.	Disposal of quoted securities during the financial year to date:


		Quarter ended	Year to date


		   31.10.99	  31.10.99


		    RM’000	   RM’000





		Sale proceeds	385,996	385,996





		Cost of investment	(140,142)	(140,142)


			����_______	_______


		Gain on disposal	245,854	       245,854





		b)	Investments in quoted shares as at 31 October 1999:


			At Cost	At Book Value	At Market Value


			RM’000	   RM’000	    RM’000


		Quoted in Malaysia


		- Associated companies	50,639	57,399	116,116


		- Other investments	255,489	255,489	558,792	


			_______	_______	_______


			306,128	312,888	674,908			_______	_______	_______


		Quoted outside Malaysia	


		- Associated companies	331,125	303,314	255,390


		- Other investments	100,099	100,099	232,340	


			_______	_______	_______


			431,224	403,413	487,730


			_______	_______	_______


		Total quoted investments	737,352	716,301	1,162,638








8.	The results of the Group for the year to-date has not been affected by any form of changes in Group composition except for Note 9.


				


9.		The acquisition by MMC Engineering Group Berhad, (a subsidiary of the Company) of additional 43.44% equity interest in its associate company, Bradken Malaysia Sdn Bhd was completed in the middle of October 1999, making Bradken a 75.8% subsidiary.





10.	The Group’s operations have not been affected by seasonal or cyclical factors.





11.	There has been no issuance or repayment of debt and equity securities, shares buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to-date.





12.	The Group’s borrowings are as follows:-


			Quarter ended


			   31.10.99


			    RM’000


	a)	Due within twelve months


		Unsecured term loans		1,769


		Unsecured bank overdraft		125


		Other unsecured short term borrowings		15,403


			�______


			17,297


				�______


	b)	Due after twelve months	


		Unsecured term loans	2,000


		Secured term loans	103,065


			_______


			105,065


			_______


	


	The above borrowings are denominated in Ringgit Malaysia.





13.	Contingent liabilities





	The Group and Company have contingent liabilities which are not readily ascertainable in respect of filling and levelling conditions on the Group’s and Company’s mining leases and relating to the deviation of the Kinta River. There were similar contingent liabilities at 31 January 1999 for the Group and Company.





	Arising from a proposed change in foreign tax legislation which is yet to be enacted, there may be a possibility of a Group company being subjected to a capital gains tax liability of some RM230 million in respect of a share exchange effected in the previous year.





	Suasa Unik (M) Sendirian Berhad (Suasa Unik), an associate company of Tronoh Mines Malaysia Berhad (Tronoh), which is a subsidiary of the Company, has defaulted on its loans from its lending financial institutions. Under a condition of the loan agreement with the financial institutions, the shareholders of Suasa Unik provided a proportionate corporate guarantee. Tronoh’s share of the corporate guarantee amounts to approximately RM36 million as at 31 October 1999.  The Directors are of the opinion that no provision is required for the corporate guarantee as negotiations are in progress with Danaharta to restructure Suasa Unik banking facilities. See also  Note 15.





14.	During the financial year to-date, the Group and the Company has not entered into any contract involving off balance sheet financial instruments.





15.	A claim of RM4.5 million on a performance bond was made against a subsidiary company in respect of the client’s termination of one of the subsidiary’s contracts.  The subsidiary has obtained an injunction to prevent payment on the said bond and the matter is pending appeal.  The Directors are of the opinion that there is no merit to the claim made by the client as they contend that the client has wrongfully terminated the contract.





16.	The Group’s segmental report for the financial year to-date are as follows:-


						Profit/(loss) 


				Turnover	Gross assets	 before tax


				 RM’000	    RM’000	   RM’000


	Mining:


		Malaysia	519	32,170	(2,093)	


		Australia	224,990	386,720	19,333	


	Marketing and trading	1,798	9,958	759


	Engineering	122,375	152,435	1,043	


	Infrastructure and utilities	116,800	489,961	29,272


	Manufacturing	242,564	130,776	9,148	


	Investments and deposits	-	1,032,950	272,634


				_________	_________	_________


				709,046	2,234,970	330,096


				_________	_________	_________


	Exploration:	


		Malaysia	-	670	(4,820)	


		Indonesia	-	21,905	-	


	Central services	1,487	13,821	(65,365)


	Interest expense	-	-	(2,279)


	Group’s share of turnover


	  of associated companies	(548,994)	-	-	


				________	_________	_________


				(547,507)	36,396	(72,464)	


				________	_________	_________


				 161,539	2,271,366	  257,632





	i)	The turnover of associated companies represents the Group’s share of turnover as disclosed in the accounts of the associated companies





	ii)	All geographical segments are Malaysian based unless otherwise indicated.





17.	Profit before tax for the third quarter of RM231.8 million was  significantly higher compared to RM2.1 million reported in the previous quarter. The higher profit was due to gain on disposal of quoted securities of RM 245.8 million.





18.	Group profit before abnormals and tax for the nine months to 31 October 1999 increased to RM292.2 million from RM101.9 million for the same period last year.  This was mainly due to gain on disposal of quoted securities and higher contribution from the mining and manufacturing divisions.  





19.	Barring unforeseen circumstances, the Board expects the Group to achieve a satisfactory level of performance for the year ending 31 January 2000.





20.	A comparison cannot be made as no forecast was made.





21.	No dividend has been recommended for the third quarter.





22.	Year 2000





		The Group’s compliance programme was completed on schedule in October 1999. All main systems have been tested for compliance and are Y2K ready. Contingency plans are in place to overcome any eventualities. To minimise its exposure to third parties, the Group has imposed conditions on its business associates to ensure their Y2K compliance.
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