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MALAYSIA MINING CORPORATION BERHAD (30245-H)
(Incorporated in Malaysia)

QUARTERLY REPORT
Unaudited quarterly report on consolidated results for the financial 

quarter ended 31 July 1999.

CONSOLIDATED INCOME STATEMENT


  SECOND QUARTER
 CUMULATIVE QUARTER


CURRENT
PRECEDING
CURRENT
PRECEDING 


 YEAR
  YEAR
 YEAR
  YEAR


QUARTER
 QUARTER
TO DATE
 TO DATE


31.07.99
31.07.98
31.07.99
31.07.98

 RM’000
 RM’000
 RM’000
 RM’000

1
Turnover


-
subsidiaries

65,651
24,821
113,355
80,316


-
share of turnover of associated companies
169,235
158,335
350,469
319,675


Investment income

7,308
10,420
7,308
10,420


Other income including interest income
 5,120
15,568  
 13,867
 34,012
2
Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
7,779
9,875
10,531
19,024


Interest on borrowings

(268)
(4,105)
(869)
(8,742)


Depreciation and amortisation

(3,691)
(3,592)
(7,403)
(7,363)


Exceptional items

22,656
-
22,656
-




______
______
______
______


Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items

26,476
2,178
24,915
2,919




Share of results of associated companies before abnormal items

10,135
16,778
35,401
25,829




______
______
______
______


Profit before taxation, minority interests and abnormal items

36,611
18,956
60,316
28,748


Share of abnormal items of associated companies 

(34,548)
-
(34,548)
-




______
______
______
______


Profit after abnormal items but before taxation, minority interests 

2,063
18,956
25,768
28,748


Taxation

(5,681)
(8,059)
(16,754)
(15,479)




______
______
______
______


(Loss)/profit after taxation before  minority interests

(3,618)
10,897
9,014
13,269


Minority interests

969
(300)
1,980
(1,647)




______
______
______
______


(Loss)/profit after taxation attributable to members of the company carried forward
(2,649)
10,597
10,994
11,622

  SECOND QUARTER
CUMULATIVE QUARTER


CURRENT
PRECEDING
CURRENT
PRECEDING 


 YEAR
  YEAR
 YEAR
  YEAR


QUARTER
 QUARTER
TO DATE
 TO DATE


31.07.99
31.07.98
31.07.99
31.07.98

 RM’000
 RM’000
 RM’000
 RM’000


(Loss)/profit after taxation attributable to members of the company brought forward
(2,649)
10,597
10,994
11,622

Extraordinary items

-
-
-
-



Less minority interests

-
-
-
-


Extraordinary items attributable to


 members of the company

-
-
-
-


(Loss)/profit after taxation and extraordinary items attributable to members of the company

(2,649)
10,597
10,994
11,622
3.
Earnings per share after deducting any provision for preference dividends, if any:-


Basic (based on 836,139,210 ordinary shares) (sen)


-  before abnormal items

3.81
1.27
5.45
1.39


-  after abnormal items

0.32
1.27
1.31
1.39


Fully diluted (based on 836,139,210 ordinary shares) (sen)







-  before abnormal items

3.81
1.27
5.45
1.39


-  after abnormal items

0.32
1.27
1.31
1.39

CONSOLIDATED BALANCE SHEET





   AS AT
     AS AT





   END OF
 PRECEDING FINANCIAL





CURRENT QUARTER
   YEAR ENDED





  31.07.99
    31.01.99




   RM’000
     RM’000

Fixed Assets
453,597
449,773

Investment in associated companies
468,322
493,025

Other investments
499,227
499,227

Other Assets
129,023
133,459

CURRENT ASSETS


Stocks
50,277
57,370



Debtors
186,609
162,289



Deposits & bank balances
299,397
455,667





__________
__________





536,283
675,326





__________
__________

CURRENT LIABILITIES


Borrowings
13,592
54,777



Creditors
139,288
134,486



Provision for taxation
39,610
41,221



Dividend payable
33,445
25,084





__________
__________





225,935
255,568





__________
__________

NET CURRENT ASSETS
310,348
419,758

Provision for employees’ 

 retrenchment benefits
(1,352)
(1,231)

Terms loans
(105,065)
(230,924)

Deferred taxation
(2,221)
(1,922)





__________
__________





1,751,879
1,761,165





__________
__________

Financed by:

Share capital
83,614
83,614

Share premium
487,129
487,129

Capital reserves
908,255
908,255

Revenue reserves
118,448
115,298





__________
__________

Shareholders’ Funds
1,597,446
1,594,296

Minority interests
154,433
166,869





__________
__________





        1,751,879
    1,761,165

Net tangible asset per share (sen)
189

192

NOTES

1.
The accounts are prepared using the same accounting policies and methods of computation with the most recent annual financial statements.

2.
Exceptional items



Quarter ended



  31.07.99


   RM’000


Reversal of bad debts in respect of


  loan to an associate company 
(23,275)


Loss on disposal of an associated company
619



_______



(22,656)
3.
There were no extraordinary items for the financial period under review.

4.
Taxation comprise




Quarter ended
Year to date



   31.07.99
  31.07.99


    RM’000
   RM’000


- Current
1,833
2,214


- Under provision of prior years
169
169



​​​​_______
_______



2,002
2,383


- Taxation on share of results of 


    associated companies
3,679
14,371



​​​​_______
_______



  5,681
        16,754
5.
There were no pre-acquisition profits or losses for the current financial year to-date.

6.
The Group recorded a loss of RM 0.619 million on the disposal of its investment in Amalgamated Aluminium and Alloys Sdn Bhd, an associate company as mentioned in 2 above.

7.
(a)
There was no purchase or disposal of quoted securities during the financial year to date.



(b)
Investments in quoted shares as at 31 July 1999:




At Cost
At Book Value
At Market Value



RM’000
   RM’000
    RM’000



Quoted in Malaysia



- Associated companies
50,639
56,858
114,442



- Other investments
255,489
255,489
566,177





________
________
_________




306,128
312,347
680,619

________
________
_________



Quoted outside Malaysia




- Associated companies
331,125
298,465
273,869



- Other investments
240,241
240,241
565,225





_______
_______
_______




571,366
538,706
839,094




_______
_______
_______



Total quoted investments
877,494
851,053
1,519,713
8.
The results of the Group for the year to-date has not been affected by any form of changes in Group composition.

9.

MMC Engineering Group Berhad (MMCEG), a subsidiary of the Company, has announced the proposed acquisition of additional 43.44% equity interest in its associate company, Bradken Malaysia Sdn Bhd. All relevant approvals have been obtained and the exercise is pending finalisation.

10.
The Group’s operations have not been affected by seasonal or cyclical factors.

11.
There has been no issuance or repayment of debt and equity securities, shares buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to-date.

12.
The Group’s borrowings are as follows:-




Quarter ended




   31.07.99



    RM’000


a)
Due within twelve months



Unsecured term loans

1,783



Unsecured bank overdraft

73



Other unsecured short term borrowings

11,736




​______




13,592





​______


b)
Due after twelve months




Unsecured term loans
2,000



Secured term loans
103,065




_______




105,065




_______


The above borrowings are denominated in Ringgit Malaysia.

13.
Contingent liabilities


The Group and Company have contingent liabilities which are not readily ascertainable in respect of filling and levelling conditions on the Group’s and Company’s mining leases and relating to the deviation of the Kinta River.  There were similar contingent liabilities at 31 January 1999 for the Group and Company.


Arising from a proposed change in foreign tax legislation which is yet to be enacted, there may be a possibility of a Group company being subjected to a capital gains tax liability of some RM230 million in respect of a share exchange effected during the last financial year.


Suasa Unik (M) Sendirian Berhad (Suasa Unik), an associate company of Tronoh Mines Malaysia Berhad (Tronoh), which is a subsidiary of the Company, has defaulted on its loans from its lending financial institutions. Under a condition of the loan agreement with the financial institutions, the shareholders of Suasa Unik provided a proportionate corporate guarantee. Tronoh’s share of the corporate guarantee amounts to approximately RM36 million as at 31 July 1999.  The Directors are of the opinion that no provision is required for the corporate guarantee as negotiations are in progress with Danaharta to restructure Suasa Unik banking facilities.

14.
During the financial year to-date, the Group and the Company has not entered into any contract involving off balance sheet financial instruments.

15.
A claim of RM4.5 million on a performance bond was made against a subsidiary company in respect of the client’s termination of one of the subsidiary’s contracts.  The subsidiary has filed an injunction to prevent payment on the bond and this matter is pending appeal.  The Directors are of the opinion that there is no merit to the claim made by the client as they contend that the client has wrongfully terminated the contract

16.
The Group’s segmental report for the financial year to-date are  as follows:-







Profit/(loss) 





Turnover
Gross assets
 before tax





 RM’000
    RM’000
   RM’000


Mining:



Malaysia
350
32,188
(701)




Australia
142,223
364,142
3,674



Marketing and trading
-
10,912
-


Engineering
89,434
166,172
3,014



Infrastructure and utilities
66,657
483,764
18,442


Manufacturing
165,160
128,661
(857)



Investments and deposits
-
847,986
21,175






_________
_________
_________





463,824
2,033,825
44,747





_________
_________
_________


Exploration:




Malaysia
-
696
(3,926)




Indonesia
-
21,661
-



Central services
-
13,089
(14,184)


Interest expense
-
-
(869)



Group’s share of turnover


  of associated companies
(350,469)
-
-






________
_________
_________





(350,469)
35,446
(18,979)






________
_________
_________





 113,355
2,069,271
   25,768


i)
The turnover of associated companies represents the Group’s share of turnover as disclosed in the accounts of the associated companies


ii)
All geographical segments are Malaysian based unless otherwise indicated.

17.
Profit before tax for the second quarter of RM2.1 million was  negatively impacted by the share of abnormal charges of a foreign associated company of RM34.5 million. Profit before share of abnormals of RM36.6 million was higher than RM23.7 million reported in the first quarter.  This was due to reversal of bad debt on loan to an associated company.

18.
Group profit before abnormals and tax for the six months to 31 July 1999 increased to RM60.3 million from RM28.7 million for the same period last year.  This was mainly due to higher contribution from the mining division.  However, after taking into account the share of abnormal charges of a foreign associated company of RM34.5 million, profit before tax decreased to RM25.8 million.

19.
Barring unforeseen circumstances, the Board expects the Group to achieve a satisfactory level of operating performance for the year ending 31 January 2000.

20.
Not applicable - as no forecast was made.

21.
Dividend announcement



Notice is hereby given that the Directors have declared an interim dividend of 1.0 sen tax exempt in respect of the year ending        31 January 2000.  The dividend will be payable on 10 December 1999 to those shareholders whose names appear on the Company’s register of members at the close of business at 5 pm on 22 November 1999. The register of members of the Company will be closed from 22 November 1999 to 23 November 1999 both dates inclusive.



Dividend entitlement date



Registrable transfers received by the Company up to 5.00 pm on      19 November 1999 will be registered before entitlements to the dividend are determined.



A Depositor shall qualify for entitlement only in respect of:-


(a)
Shares deposited into the Depositor’s securities account before 12.30 pm on 17 November 1999 (in respect of shares which are exempted from Mandatory Deposit);        


(b)

Shares transferred into the Depositor’s securities account before 12.30 pm on 19 November 1999 in respect of ordinary transfers;


(c)

Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.



Shareholders are reminded that pursuant to the Securities Industry (Central Depositories) (Amendment) (No. 2) Act, 1998 which came into force on 1st  November 1998, all shares not deposited with Malaysian Central Depository Sdn Bhd by 12.30 pm on 1st December 1998 and not  exempted from Mandatory Deposit, have been transferred to the Minister of Finance (MOF).  Accordingly, the dividend for such undeposited shares will be paid to MOF.

22.
Year 2000



The Group’s compliance programme is proceeding as scheduled and on target for completion by end October 1999.  All main systems have been tested and are Y2K ready. Contingency plans are being drawn up to prepare for any eventualities. 



To minimise its exposure to third parties, the Group has imposed conditions on its business associates to ensure their Y2K compliance.

By order of the Board

Darmawatti Dahari

Azlina Abdul Aziz

Suseela Sundram

Secretaries

Kuala Lumpur

24 September 1999
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