AVENUE CAPITAL RESOURCES BERHAD ("Avenue")

[Formerly known as Avenue Assets Berhad] 

(Company No: 478-A)


NOTES TO INTERIM FINANCIAL STATEMENTS 

FOR THE THIRD QUARTER ENDED 31 OCTOBER 2003

A. Compliance with MASB 26: Interim Financial Reporting

A1. Basis of preparation and accounting policies 

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Kuala Lumpur Stock Exchange ("KLSE") and should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2003.

The accounting policies and methods of computation adopted for this interim financial statements are consistent with those adopted for the annual financial statements for the year ended 31 January 2003, except for the adoption of new approved accounting standard, MASB 25 – Income Taxes, issued by the Malaysian Accounting Standard Board which became effective and applicable during the financial period. 

Upon adoption of MASB 25, the tax effect of transactions are recognised using the “balance sheet method” and all taxable temporary differences are recognised. Where such temporary differences would give rise to net deferred tax asset, the tax effect are recognised to the extent that it is probable that taxable profits will be available against which deductible temporary differences can be utilised.  

A2. Audit report of the preceding annual financial statements

The audit report of the Group’s financial statements for the year ended 31 January 2003 did not contain any qualification.

A3. Seasonal or cyclical factors

The Group's operations are not affected by any seasonal or cyclical factors.

A4. Unusual items affecting financial statements of the Group

There were no unusual items affecting the financial statements of the Group during the financial period ended 31 October 2003. 

A5. Changes in the nature and amount in estimates 

There were no significant changes in the estimates of amounts reported in the prior financial year.

A6. Changes in debt and equity securities


During the current quarter, the issued and paid up share capital of Avenue increased from 772,227,732 to 772,243,732 by the issuance of 16,000 new ordinary shares of RM1 each pursuant to the conversion of RM16,000 nominal value Irredeemable Convertible Loan Stocks 2002/2007 (“ICULS”). 

There were no other issuance, cancellation, repurchase, resale and repayment of debt and equity securities during the current quarter ended 31 October 2003.
A7. Dividend paid

There was no dividend paid during the financial period ended 31 October 2003.

A8. Segmental reporting 

The segmental reporting for the financial period ended 31 October 2003 is as follows:-


Financial services
Investment holding
Others
Total


RM'000
RM'000
RM'000
RM'000







Segment revenue
44,660
923
-
45,583







Segment results
10,414
102
200
10,716

Finance costs



(23)

Amortisation of goodwill



(11,529)





(836)

Taxation



(697)

Net loss 



(1,533)



















A9. Valuation of property, plant and equipment

There has been no valuation on any of the Group’s property, plant and equipment.

A10. Material subsequent events

The Company changed its name to Avenue Capital Resources Berhad with effect from 7 November 2003. 

There were no other material subsequent events which have arisen between 31 October 2003 and the date of this announcement. 

A11. Effect of changes in the composition of the Group

There was no change in the composition of the Group during the current quarter ended 31 October   2003. 

A12. Changes in contingent liabilities or contingent assets

There were no changes in contingent liabilities since the last balance sheet date as at 31 January 2003.
A13. Capital Commitments

As at 31 October 2003, the Group has capital commitments in respect of property, plant and equipment of approximately RM51,000 which are authorised and  contracted for.

B.
  Additional information required by the KLSE Listing Requirement Part A, Appendix 9B

B1. Review of performance of the Company and its principal subsidiaries

The Group recorded a turnover and profit before taxation of RM20.05 million and RM0.61 million respectively for the current quarter ended 31 October 2003. This is an increase in turnover of RM4.97 million or 33% but a decrease in profit before taxation of RM0.75 million or 55%, as compared to the corresponding quarter of the preceding year. The decrease is mainly due to the higher amortisation of goodwill during the current year’s quarter. 

B2. Material changes in the quarterly results compared to the results of the preceding quarter


Current Quarter

31 Oct 2003

RM’000
Preceding Quarter

31 Jul 2003

RM’000
Variance

RM’000

Profit/(loss) before tax
612
1,119
(507)

Taxation
(97)
(326)
229


515
793
(278)


The decrease in the Group’s results after tax by RM0.28 million as compared to the preceding quarter is mainly due to higher fee based revenue during the preceding quarter. 

B3. Prospects for the current financial year

Barring any unforeseen circumstances, the Board of Directors is hopeful that the Group will be able to maintain its present operational efficiency.  

B4. Variance of Actual Profit from Forecast Profit or Profit Guarantee

Not applicable.
B5. Taxation


Taxation of the Group is as follows: -    

                     
Third Quarter
Cumulative 9 months


31 Oct 2003
31 Oct 2002
31 Oct 2003
31 Oct 2002


RM’000
RM’000
RM’000
RM’000







- Current period tax charge
559
9
1,159
1,297

- Transfer to deferred taxation 
-
8
-
(9)


559
17
1,159
1,288

- Over provision in prior years 
(462)
(107)
(462)
(200)


97
(90)
697
1,088








Although the Group made losses during the current financial period, there is estimated tax payable in respect of taxable income of profitable subsidiary companies. 
B6. Profit on sale of unquoted investment and/or properties

Loss on sale of an investment property during the current quarter and financial period ended 31 October 2003 amounted to approximately to RM1,000.

There was no sale of unquoted investment during the current quarter and financial period ended 31 October 2003.

B7. Quoted securities and unit trusts 

(a)      The purchase and disposal of quoted securities, which consist mainly of fixed income instruments, for the current quarter and current year to date  are as follows: -


Current year quarter

Current year to date


31 Oct 2003

31 Oct 2003


RM'000

RM'000






Total purchase 
1,000

36,150






Total disposal 
1,075

8,232






Gain / (loss) on disposal 
166

(34)






(b) The total investments in quoted / marketable securities as at 31 October 2003 are as follows: -


<------------------Quoted in Malaysia-------------------->


Associated company
Unit trust 
Others  
Total


RM'000
RM'000
RM'000
RM'000







At cost
295,951
43,599
28,861
368,411







At carrying value / book value 
314,125
43,599
28,839
386,563







At market value
130,385
45,232
40,150
215,767







B8. Status of corporate proposals

There were no corporate proposals announced but not completed as at the date of this announcement.

B9. Group borrowings


There were no bank borrowings as at 31 October 2003.

B10. Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk as at the date of this announcement.

B11. Changes in material litigation

There are no significant changes to the material litigation reported since the last quarter. 
B12. Dividend


The Directors do not recommend the payment of any dividend in respect of the financial period ended 31 October 2003.

B13.
Earnings / (loss) per share

(a) Basic earnings / (loss) per share



The basic earnings / (loss) per share is calculated by dividing the net profit / (loss) for the quarter / year to date by the weighted average number of ordinary shares in issue during the quarter / year to date.


Third Quarter

Cumulative 9 months


31 Oct 2003
31 Oct 2002

31 Oct 2003
31 Oct 2002








Net profit / (loss) after tax  (RM'000)
515
1,450

(1,533)
2,032








Weighted average number of shares in issue ('000)
772,241
481,275

772,225
320,902








Basic earnings/(loss)            

per share (sen)
0.07
0.30

(0.20)
0.63








(b) Diluted earnings per share



The diluted earnings per share is calculated by dividing the net profit / (loss) for the quarter / year to date by the weighted average number of ordinary shares that would have been in issue during the quarter / year to date had all the ICULS been converted at the beginning of the period.


Third Quarter

Cumulative 9 months


31 Oct 2003
31 Oct 2002

31 Oct 2003
31 Oct 2002








Net profit / (loss) after tax  (RM'000)
515
1,450

(1,533)
2,032








Weighted average number of shares in issue ('000)
772,241
481,275

772,225
320,902

Adjustment for conversion of ICULS 
59,474
-

59,474
-


831,715
481,275

      831,699
320,902








Diluted earnings per share (sen)
0.06
N/A

Note
N/A









Note  - The diluted loss per share is not presented as the ICULS and warrants, if converted, will result in anti-dilutive loss per share.
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