Avenue Assets Berhad ("Avenue")

(Company No: 478-A)


NOTES TO INTERIM FINANCIAL STATEMENTS 

FOR THE FIRST QUARTER ENDED 30 APRIL 2003

A. Compliance with MASB 26: Interim Financial Reporting

A1. Basis of preparation and accounting policies 

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Kuala Lumpur Stock Exchange ("KLSE") and should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2003.

The accounting policies and methods of computation adopted for this interim financial statements are consistent with those adopted for the annual financial statements for the year ended 31 January 2003. 

A2. Audit Report of the preceding annual financial statements

The audit report of the Group’s financial statements for the year ended 31 January 2003 did not contain any qualification.

A3. Seasonal or cyclical factors

The Group's operations are not affected by any seasonal or cyclical factors.

A4. Unusual items affecting financial statements of the Group

There were no unusual items during the financial period ended 30 April 2003. 

A5. Changes in the nature and amount in estimates 

There were no significant changes in the estimates of amounts reported in the prior financial year.

A6. Changes in debt and equity securities


There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities during the financial period ended 30 April 2003.
A7. Dividend paid

There was no dividend paid during the financial period ended 30 April 2003.

A8. Segmental reporting 

The segmental reporting for the financial period ended 30 April 2003 is as follows:-


Financial services
Investment holding
Others
Total


RM'000
RM'000
RM'000
RM'000







Segment revenue
8,564
481
-
9,046







Segment results
879
381
(68)
1,355

Finance costs



(31)

Amortisation of goodwill



(3,843)

Impairment loss on investment



(50)





(2,569)

Income taxes



(273)

Net profit



(2,842)



















A9. Valuation of property, plant and equipment

There has been no valuation on any of the Group’s property, plant and equipment.

A10. Material subsequent events

There were no material subsequent events which have arisen between 30 April 2003 and the date of this announcement. 

A11. Effect of changes in the composition of the Group

During the financial period ended 30 April 2003, Avenue Asset Management Services Sdn Bhd, a wholly owned subsidiary of the Avenue, subscribed for 79,000 shares of USD1 each representing 100% equity interest in Avenue Asset Management Services (Labuan) Ltd. (“AvAML”). AvAML is an offshore company incorporated in Labuan and shall be involved in fund management. 

There were no other changes in the composition of the Group during the financial period ended 30 April 2003. 

A12. Changes in contingent liabilities or contingent assets

 There were no changes in contingent liabilities since the last balance sheet date as at 31 January 2003 

B.
  Additional information required by the KLSE Listing Requirement Part A, Appendix 9B

B1. Review of Performance of the Company and its Principal Subsidiaries

The Group recorded a turnover and loss before taxation of RM9.05 million and RM2.57 million respectively for the current quarter ended 30 April 2003. Although turnover has increased by RM2.04 million or 29% as compared to the first quarter of the preceding year, the Group’s result has deteriorated by RM3.83 million.  The deterioration was mainly due to the increase in amortisation of goodwill of  RM2.59 million. Other operating income which reduced by RM1.47 million as compared to the first quarter of the preceding year as there was no investment property disposal in this current period, also contributed to the deterioration in the Group ‘s result.
B2. Material changes in the quarterly results compared to the results of the preceding quarter


Current Quarter

30 Apr 2003

RM’000
Preceding Quarter

31 Jan 2003

RM’000
Variance

RM’000

Profit/(loss) before tax
(2,569)
5,128
(7,697)

Taxation
(273)
(6,043)
5,770


(2,842)
(915)
(1,927)


The deterioration in the Group's results after tax by RM1.93 million as compared to the after tax results of the preceding quarter is mainly due to lower revenue generated during the current quarter. The significant variances in the profit/(loss) before tax and taxation between the current quarter and preceding quarter were due to share of profits of an associated company taken up in the preceding quarter. The share of net profits of the associated company for the current quarter has been set off against further impairment loss to the carrying value of the associated company.   

B3. Prospects for the current financial year


With little indications of significant improvements in the economic conditions, the Board of Directors expects Avenue Group to operate under a very challenging environment for this current financial year. 

B4. Variance of Actual Profit from Forecast Profit or Profit Guarantee

Not applicable.
B5. Taxation


Taxation of the Group is as follows: -    

                     
First Quarter
Cumulative 3 months


30 Apr 2003
30 Apr 2002
30 Apr 2003
30 Apr 2002


RM’000
RM’000
RM’000
RM’000







- Current year tax charge
273
348
273
348

- Transfer to deferred taxation 
-
2
-
2


273
350
273
350








Although the Group made losses during the current financial period, there is estimated tax payable in respect of taxable income of profitable subsidiary companies. 

B6. Profit on sale of unquoted investment and/or properties

 
There was no sale of unquoted investment or properties during the current quarter and period ended 30 April 2003.

B7. Quoted Securities

(a) The purchase and disposal of quoted securities, which consist mainly of fixed income instruments, for the current quarter and current year to date  are as follows: -


Current year quarter

Current year to date


30 Apr 2003

30 Apr 2003


RM'000

RM'000






Total purchase of quoted securities
33,150

33,150






Total disposal 
219

219






Loss on disposal 
21

21






(b) The total investments in quoted / marketable securities as at 30 April 2003 are as follows: -


<------------------Quoted in Malaysia-------------------->


Associated company
Unit trust 
Others  
Total


RM'000
RM'000
RM'000
RM'000







At cost
295,951
43,674
48,496
388,121







At carrying value / book value 
314,125
43,674
36,818
394,617







At market value
104,465
44,254
18,214
166,933







B8. Status of corporate proposals

There were no corporate proposals announced but not completed as at the date of this announcement, other than the proposal to seek authorisation from shareholders for the renewal of authority to purchase own shares of up to 10% of the issued and paid-up share capital of the Company.    

B9. Group Borrowings


There were no bank borrowings as at 30 April 2003.

B10. Off Balance Sheet Financial Instruments


There were no financial instrument with off balance sheet risk as at the date of this announcement.

B11. Changes in material litigation

Claims have been made by the stockbroking subsidiaries, in the ordinary course of their stockbroking businesses, against various parties for the recovery of amounts owing by clients in respect of purchases and contra losses incurred. These losses were incurred before they became subsidiaries of Avenue and the amounts have been fully provided in the financial statements prior to the completion of their acquisitions. As at 30 April 2003, legal actions against 192 cases representing approximately RM274.01 million in value are still in progress.

B12. Dividend


The Directors do not recommend the payment any dividend in respect of the financial period ended 30  April 2003.

B13. Earnings / (loss) per share

(a) Basic earnings / (loss) per share



The basic earnings / (loss) per share is calculated by dividing the net profit / (loss) for the quarter / year to date by the weighted average number of ordinary shares in issue during the quarter / year to date.


First Quarter

Cumulative 3 months


30 Apr 2003
30 Apr 2002

30 Apr 2003
30 Apr 2002








Net profit / (loss) after tax  (RM'000)
(2,842)
910

(2,842)
910








Weighted average number of shares in issue ('000)
772,216
245,647

772,216
245,647








Basic earnings/(loss)            per share (sen)
(0.37)
0.37

(0.37)
0.37








(b) Diluted earnings per share


The diluted earnings per share is not presented as the conversion of the Company’s outstanding ICULS and exercise of the warrants will result in anti-dilutive earnings per share.
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