GOPENG BERHAD (109465-X)

CONDENSED CONSOLIDATED BALANCE SHEET 

AT 30 JUNE 2010 - UNAUDITED

	
	
	
	

	
	30.6.2010
.2007


	
	31.12.2009

	
	RM
	
	RM

	
	
	
	

	ASSETS
	
	
	

	Property, plant and equipment
	5,888,440
	
	5,554,398

	Prepaid lease payments
	5,972,384

	
	6,334,076

	Biological assets
	9,322,207
	
	7,642,222

	Investment property
	50,962
	
	51,487

	Land and deferred development expenditure
	2,713,197
	
	2,792,172

	Associates
	279,770,909
	
	260,100,535

	Investments


	60,000
	
	60,000



	Deferred tax assets


	734,544
	
	734,544

	Total non-current assets
	304,512,643
	
	283,269,434

	
	
	
	

	Inventories


	221,840
	
	179,778

	Properties under development
	358,933
	
	152,350

	Trade  and other receivables
	8,198,221
	
	2,565,768

	Cash and bank balances
	8,891,284
	
	12,581,106

	Total current assets
	17,670,278
	
	15,479,002

	
	
	
	

	Total assets
	322,182,921
	
	298,748,436

	
	
	
	

	Equity
	
	
	

	Share capital
	89,664,491
	
	89,664,491

	Reserves
	201,659,425
	
	174,229,432

	Total equity
	291,323,916
	
	263,893,923

	
	
	
	

	Liabilities
	
	
	

	Hire purchase liabilities


	295,584

	
	338,396

	Provision for retirement benefits 
	1,742,279
	
	2,123,277

	Deferred taxation
	137,000
	
	137,000

	Total non-current  liabilities   
	2,174,863
	
	2,598,673

	
	
	
	

	Trade and other payables
	3,721,233
	
	7,167,909

	Short term borrowings
	24,900,000
	
	24,900,000

	Hire purchase
	62,909
	
	187,811

	Taxation
	-
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                  615
	
	120

	Total current liabilities
	28,684,142
	
	32,255,840

	
	
	
	

	Total liabilities
	30,859,005
	
	34,854,513

	
	
	
	

	Total equity and liabilities
	322,182,921
	
	298,748,436

	
	
	
	


(The condensed consolidated balance sheet should be read in conjunction with the audited financial statement for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements)

CONDENSED CONSOLIDATED INCOME STATEMENT 

FOR THE PERIOD ENDED 30 JUNE 2010 -UNAUDITED

	
	Three months ended
	
	Period ended

	
	30 June
	
	30 June

	
	2010
	
	2009
	
	2010
	
	2009

	
	
	
	
	
	
	
	

	
	RM
	
	RM
	
	RM
	
	RM

	
	
	
	
	
	
	
	

	Revenue
	8,777,471
	
	4,122,614
	
	12,770,600
	
	6,766,376

	Cost of sales

S
	    (1,146,443)
	
	(2,356,136)
	
	    (1,827,289)
	
	(3,632,366)

	Gross profit
	7,631,028
	
	1,766,478
	
	10,943,311
	
	3,134,010

	
	
	
	
	
	
	
	

	Other income
	45,766

	
	44,641
	
	112,936

	
	364,850

	Administrative expenses
	(1,238,091)

)                                           )
	
	(1,142,572)
	
	(2,311,106)

)                                           )
	
	(2,325,397)

	
	
	
	
	
	
	
	

	Profit from operations
	6,438,703
	
	668,547
	
	8,745,141
	
	1,173,463

	
	
	
	
	
	
	
	

	Share of profit after tax and
	
	
	
	
	
	
	

	  minority interest of associates
	13,015,913
	
	12,133,677
	
	19,955,999
	
	16,064,544

	Interest income


	29,235
	
	58,786
	
	62,076
	
	161,010

	Finance costs
	        (264,003)
	
	(270,499)
	
	        (496,239)
	
	(556,453)

	Profit before taxation
	19,219,848
	
	12,590,511
	
	28,266,977
	
	16,842,564

	
	
	
	
	
	        
	
	

	Taxation
	        (429,685)
	
	(674,892)
	
	        (836,984)
	
	(765,273)

	Profit for the period
	18,790,163
	
	11,915,619
	
	27,429,993
	
	16,077,291

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	

	Shareholders of the Company
	    18,790,163 
	
	11,915,619
	
	27,429,993
	
	16,077,291

	Minority interests
	-      
	
	-      
	
	-      
	
	-      

	
	18,790,163

	
	11,915,619
	
	27,429,993
	
	16,077,291

	
	
	
	
	
	
	
	

	Earnings per share
	
	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	10.48 sen
	
	6.65 sen
	
	15.30 sen
	
	8.97 sen

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


(The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 JUNE 2010 - UNAUDITED

	
	Non-distributable
	Distributable
	
	

	
	Attributable  to shareholders of the Company 
	

	
	Share Capital
	Share Premium
	Capital Reserve
	Retained Profits
	Reserves
	Total

Equity

	
	RM
	RM
	RM
	RM
	RM
	RM

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 Jan 2010
	89,664,491
	42,349,828
	7,032,000
	        124,847,604
	174,229,432
	263,893,923

	
	
	
	
	
	
	

	Profit for the

period
	-
	-
	-
	27,429,993
	27,429,993
	27,429,993

	
	
	
	
	
	
	

	Dividend to 
	
	
	
	
	
	

	 shareholders
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	

	At 30 June 2010
	89,664,491
	42,349,828
	7,032,000
	152,277,597
	201,659,425
	291,323,916

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 Jan 2009
	   89,664,491
	42,349,828
	8,031,600
	91,543,035
	141,924,463
	231,588,954

	
	
	
	
	
	
	

	Share transfer from capital reserve by an associate
	-
	-
	(999,600)
	-
	(999,600)
	(999,600)

	
	
	
	
	
	
	

	Profit for the year
	-
	-
	-
	36,891,149
	36,891,149
	36,891,149

	
	
	
	
	
	
	

	Dividend to 
	
	
	
	
	
	

	shareholders
	-
	-
	-
	(3,586,580)
	(3,586,580)
	(3,586,580)

	
	
	
	
	
	
	

	At 31 Dec 2009
	89,664,491
	42,349,828
	7,032,000
	124,847,604
	174,229,432
	263,893,923

	
	
	
	
	
	
	

	
	
	
	
	
	
	


(The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD 30 JUNE 2010 - UNAUDITED

	
	
	
	

	
	Period
	
	Period

	
	ended
	
	ended

	
	30 Jun 2010
	
	30 Jun 2009

	
	
	
	

	
	RM
	
	RM

	
	
	
	

	Net profit before tax and minority interest
	28,266,978
	
	16,842,564

	
	
	
	

	Adjustments for: -
	
	
	

	Non-cash items
	296,811
	
	291,751

	Non-operating items (which are investing/financing)
	(19,276,124)
	
	(15,643,268)

	
	
	
	

	Operating profit before changes in working capital
	9,287,665
	
	1,491,047

	
	
	
	

	Changes in working capital
	
	
	

	(Increase)/decrease in current assets
	(2,191,276)
	
	201,183

	Decrease in current liabilities
	(3,571,698)
	
	(670,951)

	Cash generated from operations
	3,524,691
	
	1,021,279

	
	
	
	

	Payments for tax, retirement benefits, development  
	(943,142)
	
	(568,992)

	expenditure and tax refund
	
	
	

	Net cash flows generated from operating activities
	2,581,549
	
	452,287

	
	
	
	

	Cash flows (used in) / from investing activities
	
	
	

	- Other investments
	(5,587,590)
	
	(665,083)

	
	
	
	

	
	(3,006,041)
	
	(212,796)

	
	
	
	

	Cash flows used in financing activities
	
	
	

	- Bank borrowings and interests
	(683,781)
	
	(636,941)

	
	
	
	

	Net (decrease)/increase in cash and cash equivalents
	(3,689,822)
	
	(849,737)

	Cash and cash equivalents at beginning of period
	12,581,106
	
	16,546,868

	Cash and cash  equivalents at end of period
	8,891,284
	
	15,697,131

	
	
	
	

	
	
	
	

	Analysis of cash and cash equivalents: -
	30 Jun 2010
	
	30 Jun 2009

	
	
	
	

	Housing development accounts
	3,132,558
	
	2,203,826

	Deposits with licensed banks
	3,164,747
	
	12,220,545

	Cash and bank balances
	2,593,979
	
	1,272,760

	
	
	
	

	
	8,891,284
	
	15,697,131


(The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements)

Notes to the interim financial report

1. Basis of preparation

This interim financial report is unaudited and has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (“MASB”).  

The interim financial report should be read in conjunction with the most recent audited financial statements for the year ended 31 December 2009. The accounting policies and methods of computation adopted by the Group in the interim financial report are consistent with those adopted in the 2009 annual financial statements.

The preparation of an interim financial report in conformity with FRS 134 requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis.  Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements and selected explanatory notes.  The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the Group since the 2009 annual financial statements.  The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.

Statutory financial statements for the year ended 31 December 2009 are available from the Company’s registered office.

2. Changes in accounting policies

The MASB had issued the following FRSs that are effective for annual period beginning on or after 1 January 2010 and had been adopted in the current financial year. The adoption of these revised FRSs have no material impact on the financial statements of the Group and the Company.

	FRSs
	

	FRS 1 Amendment, First-time Adoption of Financial Reporting Standards
	

	FRS 5 Amendment, Non Current Assets Held for Sale and Discontinued Operations
	

	FRS 7 Amendment, Financial Instruments
	

	FRS 8 Amendment, Operating Segments
	

	FRS 107 Amendment, Cash Flow Statements
	

	FRS 101, Presentation of Financial Statements
	

	FRS 108 Amendment, Accounting Policies, Changes in Accounting Estimates and Errors
	

	FRS 110 Amendment, Events after the Reporting Period
	

	FRS 117 Amendment, Leases
	

	FRS 118 Amendment, Revenue
	

	FRS 119 Amendment, Employee Benefits
	

	FRS 120 Amendment, Accounting for Government Grants and Disclosure of Government Assistance  
	

	FRS 123 Amendment, Borrowing Costs
	

	FRS 127 Amendment, Consolidated and Separate Financial Statements
	

	FRS 128 Amendment, Investment in Associates
	

	FRS 131 Amendment, Interests in Joint Ventures
	

	FRS 132 Amendments, Financial Instruments
	

	FRS 136 Amendment, Impairment of Assets
	

	FRS 138 Amendment, Intangible Assets
	

	FRS 139, Financial Instruments: Recognition and Measurement
	

	FRS 140 Amendment, Investment Property
	

	IC  Interpretation  9, Reassessment of Embeddedd Deriatives
	

	IC Interpretation 14 , FRS 119, The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction
	


The Group and the Company have not applied the following accounting standards (including its consequential amendments) and interpretations that have been issued by the Malaysian Accounting Standards Board (MASB) but are not yet effective:

	FRSs/Interpretations
	Effective date

	FRS 1, First time Adoption of Financial Reporting Standards
	1 July 2010

	FRS 3, Business Combinations
	1 July 2010

	FRS 8,Operating Segments
	1 July 2010

	FRS 127, Consolidated and Separate Financial Statements 
	1 July 2010

	FRS 138 Amendments, Intangible Assets
	1 July 2010

	FRS 5 Amendments, Non Current Assets Held for Sale and Discontinued Operations
	1 July 2010

	IC Interpretation15, Agreements for the Construction of Real Estate
	1 July 2010

	
	

	FRSs/Interpretations
	Effective date

	FRS 141, Agriculture
	Yet to be determined


FRS 4 is not applicable to the Company. Hence, no further disclosure is warranted. 

The application of FRS 139 (and its consequential amendments) and interpretations have no material impact on the financial statements of the Group and the Company. 

The impact of applying FRS 7 and FRS 139 on the financial statements upon first adoption as required by paragraph 30(b) of FRS 108, Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed by virtue of the exemptions given in the respective FRSs.

3. Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter. 

4. Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current quarter. 

5. Changes in estimates

There were no changes in estimates that have had material effect in the current quarter. 

6. Capital and reserves

There was no change in the capital for the quarter under review except as disclosed in the consolidated statement of changes in equity.

7. Debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities in the current quarter. 

8. Dividend

A final tax exempt dividend of 1 sen per RM0.50 ordinary share in respect of the year ended 31 December 2009 was proposed and approved at the 26th Annual General Meeting on 27 June 2010 and was paid on 23 July 2010 to shareholders whose names appeared in the Record of Depositors on 30 June 2010.

9. Segment reporting

Segment information is presented in respect of the Group’s business segment.  The activities of the Group are carried out in Malaysia and as such segmental reporting by geographical location is not presented.

	
	Period ended
	Period ended

	
	30 June 2010
	30 June 2009

	
	
	

	
	



Turnover
	Segment result / Profit/(loss) from operations
	



Turnover
	Segment result / Profit/(loss) from operations

	
	
	
	
	

	
	RM
	RM
	RM
	RM

	
	
	
	
	

	Property
	-
	(116,199)
	2,046,069
	124,869

	Plantation
	4,543,200
	2,997,010
	4,720,307
	2,650,910

	Others
	8,227,400
	5,864,330
	-
	(1,602,316)

	Consolidated
	12,770,600
	8,745,141
	6,766,376
	1,173,463


There are no inter-segment elimination and unallocated operating income or expenses.

10. Property, motor vehicle, plant and equipment and biological assets 

(a)
Valuations

The costs of freehold land, leasehold land and biological assets had been brought forward, without amendment from the previous annual financial statements.

(b)
Acquisitions and disposals

Acquisitions and disposals of items of property, motor vehicle, plant and equipment in the current interim period and preceding corresponding period are as follows:

	
	Period ended

30 Jun 2010
	
	Period ended

30 Jun 2009

	
	RM
	
	RM

	Acquisition of:
	
	
	

	Motor vehicle – at cost
	-
	
	-

	Plant and machinery – at cost
	3,964
	
	54,550

	Office equipment and fittings - at cost
	569,971
	
	5,779

	
	573,935
	
	60,329                                                                                                                                                                                                                                                                                                             

	
	
	
	

	
	
	
	

	Total proceeds for sale of motor vehicle
	127,500
	
	20,000

	
	
	
	


11. Post balance sheet events

There are no material events after the year end that have not been reflected in the financial statements for the financial year ended 31 December 2009.
12. Changes in composition of the Group

There were no changes in composition of the Group during the current quarter.

13. Contingent assets

There were no contingent assets during the current quarter.

14. Contingent liabilities

There were no contingent liabilities during the quarter under review other than stated below.

(i) Since previous financial years, the Company had entered into 4 conditional sale and purchase agreements (“SPAs”) with 4 parties for the disposal of the remaining plantation land of approximately 885 hectares in Kota Bahroe Group Estate.  Due to non-fulfilment of the conditions within the stipulated conditional period of 3 months from the date of the SPAs, the SPAs were deemed to have been terminated.  Pursuant thereto, the Company via its solicitors had given notice to the purchasers that the SPAs had lapsed and are no longer binding. 

However, the Company had been served with Ipoh High Court Originating Summons by the purchasers.  The purchasers are seeking to enforce the terms of the SPAs individually.

On 16 November 2009, High Court had dismissed the plaintiffs’ application with costs.  The plaintiffs had filed an appeal on 15 December 2009.

(ii) There were claims for liquidated ascertained damages filed by property purchasers for late delivery of vacant possession by the Company. The total claims for these purchasers was approximately RM207,000.

Based on legal advice, the Directors are of the opinion that the Company’s chances of successfully resisting these claims are between fair and reasonably good. Therefore, no provision is required to be included in the financial statements for the above claims.

15. Capital commitments

For the period ended 30 June 2010, there was no capital commitment other than stated below.

(i) Capital commitment on quit rent to be paid on properties pending registration of titles is estimated to be approximately RM450,000.

(ii) Capital commitment on premium to be paid to obtain titles on revised plan of Taman Seri Raia Phase 2 housing projects is estimated to be approximately RM500,000.

16. Material related party transactions

There were no material related party transactions for the period under review.

17. Review of performance

The Group recorded a turnover and profit after taxation of RM12.77 million and RM27.43 million respectively for the period ended 30 June 2010 as compared to a turnover of RM6.77 million and profit after taxation of RM16.08 million in the previous corresponding period.

The increase in the Group’s profit for the period ended 30 June 2010 was mainly due to a higher share of profit from the associate, Perak-Hanjoong Simen Sdn Bhd and from the sale of land.  Contributions from the Estate were however lower due to lower production in line with seasonal fluctuation.  

18. Variation of results against preceding quarter.

For the quarter under review, the Group recorded a profit after tax of RM18.79 million compared to a profit after taxation of RM11.92 million in the preceding quarter.

The higher profit for the quarter under review was mainly due to higher share of profit from the associate, Perak-Hanjoong Simen Sdn Bhd and from the sale of land.

19. Future prospects

The Group’s performance for the next quarter is expected to remain satisfactory.  

20. Profit forecast 

Not applicable as the Group did not publish any profit forecast.

21. Taxation 

	
	Period
ended

30 June 2010
	
	Period
 ended

30 June 2009

	
	RM
	
	RM

	
	
	
	

	Current income tax expense
	836,984
	
	765,273


The Group’s effective tax rate is lower than the statutory tax rate as the profit before taxation is mainly due to the share of profits after taxation of associates, which are equity accounted.  The companies in the Group are loss making and therefore not in taxable position and the tax losses of certain companies in the Group are not recognised in view of uncertain future taxable profits.

22. Unquoted investments and properties

There was no sale of unquoted investments and/or properties for the quarter under review. 

23. Quoted investments

(i) There was no purchase of quoted securities for the quarter under review and financial year-to-date. However during the period under review, shares of Naluri Corporation Berhad were delisted from the Official List of Bursa Malaysia Securities Berhad. The Company held 8,000 shares, the cost of which had been fully written off.

(ii) Investments in quoted securities as at 31 March 2010 were as follows:

	
	RM

	(i)
At cost
	5,700

	(ii)
At carrying book value
	5,700

	(iii)
At market value
	300


24. Status of corporate proposals announced

There were no new corporate proposals during the quarter under review. 

25. Borrowing and debt securities

Group borrowings and debt securities as at the end of the reporting period: -

	
	At 30 June
2010
	
	At 30 June
 2009

	
	RM
	
	RM

	Current
	
	
	

	Secured 
	62,909
	
	187,818

	Unsecured 
	24,900,000
	
	24,900,000

	
	25,087,818
	
	25,087,818

	
	At 30 June
2010
	
	At 30 June
 2009

	
	RM
	
	RM

	
	
	
	


	Non-current
	
	
	

	Secured
	295,584
	
	432,298

	
	
	
	


The above borrowings are denominated in Ringgit Malaysia.

27. Off balance sheet financial instruments

During the quarter under review, the Group did not enter into any contracts involving off balance sheet financial instruments.

28. Material litigation

As at 25 August 2010, there was no material litigation against the Group except as disclosed in Note 15, Contingent liabilities. 

29. Basic earnings per share

The calculation of basic earnings per share for the current period was based on the net profit attributable to ordinary shareholders of RM27,429,993 and the number of shares in issue of 179,328,982 shares ranking for dividend during the period.

30.  Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 25 August 2010.
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