GOPENG BERHAD (109465-X)

CONDENSED CONSOLIDATED BALANCE SHEET 

AT 30 JUNE 2008 - UNAUDITED







30.6.2008

.2007



31.12.2007


RM

RM






ASSETS




Property, plant and equipment
5,859,056

5,314,584

Prepaid lease payments
5,650,458

5,650,458

Biological assets
2,645,879

2,443,500

Land and deferred development expenditure
1,177,713

1,172,071

Interest in associates
219,234,686

209,239,174

Deferred tax assets 
540,000

540,000

Investments
76,738

76,738

Total non-current assets
235,184,530

224,436,525






Properties under development 
3,562,979

3,099,896

Inventories
722,801

385,321

Trade  and other receivables
4,473,081

6,283,029

Assets classified as held for sale
149,798

149,798

Cash and bank balances
23,160,408

18,422,619

Total current assets
32,069,067

28,340,663






Total assets
267,253,597

252,777,188






Equity




Share capital
89,664,491

89,664,491

Reserves
132,977,890

127,335,037

Total equity
222,642,381

216,999,528






Liabilities




Hire purchase liabilities


499,655

155,000

Deferred taxation
156,000

156,000

Provision for retirement benefits 
1,950,506

1,882,002

Total non-current  liabilities   
2,606,161

2,193,002






Trade and other payables
15,894,120

7,575,230

Short term borrowings
24,900,000

24,900,000

Hire purchase
160,010

62,000

Liabilities classified as held for sale
787,491

787,491

Taxation
263,434

259,937

Total current liabilities
42,005,055

33,584,658






Total liabilities
44,611,216

35,777,660






Total equity and liabilities
267,253,597

252,777,188






(The condensed consolidated balance sheet should be read in conjunction with the audited financial statement for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements)

CONDENSED CONSOLIDATED INCOME STATEMENT 

FOR THE SIX MONTHS ENDED 30 JUNE 2008 -UNAUDITED


Three months ended

Period ended


30 June

30 June


2008

2007

2008

2007











RM

RM

RM

RM










Revenue
4,856,698

3,000,023



9,153,439

5,354,584



Cost of sales

S
(2,139,182)

(1,432,442)

(3,978,112)

(2,892,085)

Gross profit
2,717,516

1,567,581

5,175,327

2,462,499










Other income
106,500

83,262

303,550

203,482

Administrative expenses
(1,408,979)

(1,034,132)

(2,725,106)

(2,095,029)










Profit from operations
1,415,037

616,711

2,753,771

570,952










Share of profit after tax and








  minority interest of associates
2,026,598

9,102,751

10,852,632

15,249,576

Interest income
207,521

135,810

370,564

292,257

Finance costs
(336,240)

(334,859)

(670,138)

(671,402)

Profit before taxation
3,312,916

9,520,413

13,306,829

15,441,383










Taxation
(291,485)

(387,184)

(490,817)

(388,288)

Profit for the period
3,021,431

9,133,229

12,816,012

15,053,095



















Attributable to:








Shareholders of the Company
3,021,431

9,133,229

12,816,012

15,053,095

Minority interests
-

-

-

-

Profit for the period
3,021,431

9,133,229

12,816,012

15,053,095










Earnings per share








Basic earnings per ordinary share (sen)
1.68 sen

5.09 sen

7.15 sen

8.39 sen



















Diluted earnings per ordinary share (sen)
NA

NA

NA

NA



















(The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 JUNE 2008 - UNAUDITED


<----------- Non-distributable ---------->
Distributable





<------------ Attributable  to shareholders of the Company ----------->




Share Capital
Share Premium
Capital Reserve
Retained Profits
Reserves
Minority Interests
Total

Equity


RM
RM
RM
RM
RM
RM
RM



















At 1 Jan 2008
89,664,491
42,349,828
8,031,600
76,953,609
127,335,037
-
216,999,528










Profit for the

  period
-
-
-
12,816,012
12,816,012
-
12,816,012










Dividend to 








shareholders



(7,173,159)
(7,173,159)

(7,173,159)

At 30 Jun 2008
89,664,491
42,349,828
8,031,600
82,596,462
132,977,890
-
222,642,381





































At 1 Jan 2007
   89,664,491
42,349,828
8,031,600
54,814,517
105,195,945
-
194,860,436










Profit for the year
-
-
-
27,518,961
27,518,961
-
27,518,961










Dividend to 








shareholders
-
-
-
(5,379,869)
(5,379,869)
-
(5,379,869)

At 31 Dec 2007
89,664,491
42,349,828
8,031,600
76,953,609
127,335,037
-
216,999,528



















(The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED 30 JUNE 2008 - UNAUDITED







Period

Period


ended

ended


30 June 2008

30 June 2007







RM

RM






Net profit before tax and minority interest
13,306,829

15,441,383






Adjustments for: -




Non-cash items
275,822

224,978

Non-operating items (which are investing/financing)
(10,810,819)

(14,804,431)






Operating profit before changes in working capital
2,771,832

861,930






Changes in working capital




Decrease in current assets
1,515,969

129,956

Increase in current liabilities
1,145,731

5,005,562

Cash generated from operations
5,433,532

5,997,448






Payments for tax and retirement benefits 
(490,817)

(34,011)






Net cash flows generated from operating activities
4,942,715

5,963,437






Cash flows from investing activities




- Other investments
22,547

511,306







4,965,262

6,474,743






Cash flows used in financing activities




- Bank borrowings and interests
(227,473)

(522,868)

- Dividend paid to shareholders of the Company
-

(5,379,869)






Net increase in cash and cash equivalents
4,737,789

572,006

Cash and cash equivalents at beginning of period
18,422,619

18,145,065

Cash and cash  equivalents at end of period
23,160,408

18,717,071











Analysis of cash and cash equivalents: -
30 June 2008

30 June 2007






Housing development accounts
288,460

688,380

Deposits with licensed banks
18,190,231

16,303,502

Cash and bank balances
4,681,717

1,725,189







23,160,408

18,717,071

(The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements)

Notes to the interim financial report

1. Basis of preparation

This interim financial report is unaudited and has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 1342004, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (“MASB”).  

The interim financial report should be read in conjunction with the most recent audited financial statements for the year ended 31 December 2007. The accounting policies and methods of computation adopted by the Group in the interim financial report are consistent with those adopted in the 2007 annual financial statements.

The preparation of an interim financial report in conformity with FRS 1342004 requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis.  Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements and selected explanatory notes.  The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the Group since the 2007 annual financial statements.  The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.

Statutory financial statements for the year ended 31 December 2007 are available from the Company’s registered office.

2. Changes in accounting policies

The MASB had issued two revised FRSs that are effective for annual period beginning on or after 1 October 2006, which were FRS 117, Leases and FRS 124, Related Party Disclosures. These FRSs are applicable to the Group and Company and had been adopted in the current financial year.  

Following adoption of FRS 117, Leases, certain amounts in relation to long term and short term leasehold land were reclassified from Property, plant and equipment to Prepaid lease payments.
The MASB has also issued the following FRSs and Interpretations that are effective for annual period beginning after 1 January 2007 and 1 July 2007, and that have not been applied in preparing these financial statements. 

Standard / Interpretation



Effective date

FRS 107, Cash Flow Statement



1 July 2007

FRS 111, Construction Contracts



1 July 2007

FRS 112, Income Taxes



1 July 2007

FRS 118, Revenue



1 July 2007

FRS 119, Employee Benefits



1 July 2007

FRS 120, Accounting for Government Grants and Disclosure of Government Assistance



1 July 2007

Amendment to FRS 121, The Effects of Changes in Foreign Exchange Rates – Net Investment in a Foreign Operation



1 July 2007

FRS 126, Accounting and Reporting by Retirement Benefit Plans



1 July 2007

FRS 129, Financial Reporting in Hyperinflationary Economies



1 July 2007

FRS 134, Interim Financial Reporting



1 July 2007

FRS 137, Provisions, Contingent Liabilities and Contingent Assets



1 July 2007

FRS 139, Financial Instruments: Recognition and Measurement



To be announced

IC Interpretation 1, Changes in Existing Decommissioning, Restoration and Similar Liabilities



1 July 2007

IC Interpretation 2, Members’ Shares in Co-operative Entities and Similar Instruments



1 July 2007

IC Interpretation 5, Rights to Interests arising from Decommissioning, Restoration and Environment Rehabilitation Funds



1 July 2007

IC Interpretation 6, Liabilities arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment



1 July 2007

IC Interpretation 7, Applying the Restatement Approach under FRS 129, Financial Reporting in Hyperinflationary Economies



1 July 2007

IC Interpretation 8, Scope of FRS 2



1 July 2007

FRS 111, FRS 120, the Amendment to FRS 121, FRS 126, FRS 129 and the Interpretations listed above are not applicable to the Group and Company.  Hence, no further disclosure is warranted.


The impact of applying FRS 139 on the financial statements upon first adoption of this standard as required by paragraph 30(b) of FRS 108, Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed by virtue of the exemptions provided in the standard.

The Group and the Company plan to apply the rest of the abovementioned FRSs for the annual period beginning 1 January 2008.

The initial adoption of the revised FRS 107, FRS 112, FRS 118, FRS 134 and FRS 137 is not expected to have any material impact on the financial statements of the Group and Company.
3.
Auditors’ report on preceding annual financial statements

The auditors have expressed an unqualified opinion on the Company’s statutory financial statements for the year ended 31 December 2007 in their report dated 7 April 2008.

4.
Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter and financial year-to-date.

5.
Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current quarter and financial year-to-date.

6.
Changes in estimates

There were no changes in estimates that have had material effect in the current quarter and financial year-to-date results.

7.
Capital and reserves

There was no change in the capital for the quarter under review.  However, total reserves were reduced as a result of a payment of final tax exempt dividend of 4 sen per ordinary share in respect of the year ended 31 December 2007 from the retained profit.

8. Debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities in the current quarter and financial year-to-date.

9. Dividend

Dividend recognised in the current period by the Company are:


Sen per share
Total amount
Date of payment



RM







Final tax exempt  2007 ordinary
4.0
7,173,159
11 July 2008

10. Segment reporting

Segment information is presented in respect of the Group’s business segment. The activities 

of the Group are carried out in Malaysia and as such segmental reporting by geographical location is not presented.


Six months ended 
Six months ended 


30 June 2008
30 June 2007










Turnover
Segment result / Profit/(loss) from operations




Turnover
Segment result / Profit/(loss) from operations








RM
RM
RM
RM







Property
2,143,684
67,529
108,300
(77,568)

Plantation
7,009,755
4,635,760
4,304,418
2,403,945

Others
-
(2,249,092)
941,866
(1,755,425) 

Consolidated
9,153,439
2,454,197
5,354,584
570,952

There are no inter-segment elimination and unallocated operating income or expenses.

11. Property, motor vehicle, plant and equipment and biological assets 

(a)
Valuations

The costs of freehold land, leasehold land and biological assets had been brought forward, without amendment from the previous annual financial statements.

(b)
Acquisitions and disposals

Acquisitions and disposals of items of property, motor vehicle, plant and equipment in the current interim period and preceding corresponding period are as follows:


Period ended

30 June 2008

Period ended

30 June 2007


RM’000

RM’000

Acquisition of:




Motor vehicle – at cost
638,975

-

Plant and machinery – at cost
27,800

-

Office equipment and fittings - at cost
14,047

34,941


680,822

34,941






(c) Re-alienation of expired mining leases

Re-alienation of approximately 2,379 acres of expired mining leases into agricultural titles had been approved by the State authorities as announced on 20 July 2006 and the costs in relation to the re-alienation of RM1,955,548 have been capitalised into Prepaid lease payments during the previous financial year, pending  registration of land titles.

12. Post balance sheet events

There are no material events after the period end that have not been reflected in the financial statements for the financial year ended 31 December 2007.
13. Changes in composition of the Group

There were no changes in composition of the Group during the current quarter.

14. Contingent assets

There were no contingent assets during the current quarter.

15. Contingent liabilities

There were no contingent liabilities during the quarter under review other than stated below.

(i) Since previous financial years, the Company had entered into 4 conditional sale and purchase agreements (“SPAs”) with 4 parties for the disposal of the remaining plantation land of approximately 885 hectares in Kota Bahroe Group Estate.  Due to non-fulfilment of the conditions within the stipulated conditional period of 3 months from the date of the SPAs, the SPAs were deemed to have been terminated.  Pursuant thereto, the Company via its solicitors had given notice to the purchasers that the SPAs had lapsed and are no longer binding. 

However, the Company had been served with Ipoh High Court Originating Summons by the purchasers.  The purchasers are seeking to enforce the terms of the SPAs individually.  Based on legal advice, the Directors are of the opinion that the Company has a better than even chance of defeating the purchasers’ claims.

(ii) There were claims for liquidated ascertained damages filed by property purchasers for late delivery of vacant possession by the Company. The total claims for these purchasers was approximately RM376,000.

Based on legal advice, the Directors are of the opinion that the Company’s chances of successfully resisting these claims are between fair and reasonably good. Therefore, no provision is required to be included in the financial statements for the above claims.
16. Capital commitments

For the quarter ended 30 June 2008, there was no capital commitment other than stated below. 

(i) In May 2002, the Company had executed a Letter of Undertaking (“LOU”) with an associate and its security agent, pursuant to the requirements of the Serial Bonds Programme by an associate.  One of the major covenants of the LOU requires the Company to provide funding in the form of equity up to RM25 million upon request of the associate or security agent for the Serial Bonds, in order to maintain the associate’s continuous commercial production.  The undertaking will cease to be available to the associate when the Serial Bonds facility is fully discharged.

17. Material related party transactions

There were no material related party transactions for the period under review.

18. Review of performance

The Group recorded a turnover and profit after taxation of RM9.2 million and RM12.8 million respectively for the period under review as compared to a turnover of RM5.4 million and profit after taxation of RM15.1 million of the previous corresponding period.

The decrease in the Group’s profit was mainly due to a lower contribution from the associate, Perak-Hanjoong Simen Sdn Bhd, caused by old stocks written off and provision of deferred taxation made. 

19. Variation of results against preceding quarter.

For the quarter under review, the Group recorded a profit after tax of RM3.0 million compared to a profit after taxation of RM9.8 million in the preceding quarter.

The lower profit was mainly due to the lower share of profit from the associate, Perak-Hanjoong Simen Sdn Bhd, caused by old stocks written off and provision of deferred taxation made.

20. Future prospects

The Group’s performance for the next quarter of 2008 is expected to remain favourable with positive contributions from the plantation sector as well as from the associates, Perak-Hanjoong Simen Sdn Bhd and GSL Water Sdn Bhd. However, the Group’s performance will be influenced by the movement in the selling price and the input cost flunctuation of cement.

21. Profit forecast 

Not applicable as the Group did not publish any profit forecast.

22. Taxation 


Period

ended

30 June 2008

Period

 ended

30 June 2007


RM

RM






Current income tax expense
490,817

388,288






The Group’s effective tax rate is lower than the statutory tax rate as the profit before taxation is mainly due to the share of profits after taxation of associates, which are equity accounted.  The companies in the Group are loss making and therefore not in taxable position and the tax losses of certain companies in the Group are not recognized in view of uncertain future taxable profits.

23. Unquoted investments and properties

There was no sale of unquoted investments and/or properties for the quarter under review and financial year-to-date.

24. Quoted investments

(i) There was no purchase of quoted securities for the quarter under review and financial year-to-date. However during the quarter under review, shares of Naluri Corporation Berhad were delisted from the Official List of Bursa Malaysia Securities Berhad. The Company held 8,000 shares, the cost of which had been fully written off in prior years.

(ii) Investments in quoted securities as at 30 June 2008 were as follows:


RM

(i)
At cost
16,738

(ii)
At carrying book value
16,738

(iii)
At market value
694

25. Status of corporate proposals announced

There were no new corporate proposals during the quarter under review. 

26. Borrowing and debt securities

Group borrowings and debt securities as at the end of the reporting period: -


At 30 June

2008

At 30 June

 2007


RM

RM

Current




Secured 
160,010

62,000

Unsecured 
24,900,000

24,900,000


25,060,010

24,962,000


At 30 June

2008

At 30 June

 2007


RM

RM






Non-current




Secured
499,655

186,000






The above borrowings are denominated in Ringgit Malaysia.

27. Off balance sheet financial instruments

During the quarter under review, the Group did not enter into any contracts involving off balance sheet financial instruments.

28. Material litigation

As at 27 August 2008, there was no material litigation against the Group except as disclosed in Note 15, Contingent liabilities. 

29. Basic earnings per share

The calculation of basic earnings per share for the current period was based on the net profit attributable to ordinary shareholders of RM12,816,012 and the number of shares in issue of 179,328,982 shares ranking for dividend during the period.

30.  Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 27 August 2008.
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