GOPENG BERHAD (109465-X)

CONDENSED CONSOLIDATED BALANCE SHEET 

AT 31 DECEMBER 2006 - UNAUDITED






















31.12.2006



31.12.2005


RM

RM






ASSETS




Property, plant and equipment
9,498,161

11,116,827

Biological assets
4,606,085

4,929,777

Land and deferred development expenditure
1,134,549

827,108

Interest in associates
185,991,604

167,804,610

Deferred tax assets 
540,000

540,000

Investments
76,738

76,738

Total non-current assets
201,847,137

185,295,060











Properties under development 
1,334,213

1,702,865

Inventories
1,061,698

1,400,008

Trade  and other receivables
10,059,210

13,146,438

Cash and bank balances
18,145,065

12,984,902

Total current assets
30,600,186

29,234,213






Total assets
232,447,323

214,529,273






Equity




Share capital
89,664,491

89,664,491

Reserves
105,195,945

86,864,893

Total equity attributable to shareholders of 
194,860,436

176,529,384

the Company









Minority  interests
-

254,793

Total equity
194,860,436

176,784,177






Liabilities




Obligations under hire purchase
217,000

103,455

Obligations under finance leases
-

1,386,062

Deferred taxation
1,419,000

1,145,000

Provision for retirement benefits 
1,750,815

1,051,791

Total non-current  liabilities   
3,386,815

3,686,308






Trade and other payables
7,147,648

8,313,103

Bank loans and overdraft
24,900,000

24,900,000

Obligations under hire purchase
62,000

35,724

Obligation under finance lease
2,056,090



762,667

Taxation
34,334

47,294



Total current liabilities
34,200,072

34,058,788






Total liabilities
37,586,887

37,745,096






Total equity and liabilities
232,447,323

214,529,273






(The condensed consolidated balance sheet should be read in conjunction with the audited financial statement for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements)

CONDENSED CONSOLIDATED INCOME STATEMENT 

FOR THE THREE MONTHS ENDED 31 DECEMBER 2006 -UNAUDITED


Three months ended

Year ended


31 Dec

31 Dec


2006

2005

2006

2005











RM

RM

RM

RM










Revenue
3,776,229



703,981

15,253,374



7,447,977

Cost of sales

S
(3,138,498)

(1,345,850)

(9,138,410)

(7,510,769)

Gross profit/(loss)
637,731

(641,869)

6,114,964

(62,792)










Other income
(1,028,122)

33,156,060

990,978

34,155,876

Administrative expenses
(1,506,349)

(2,277,413)

(6,342,621)

(7,542,036)

Other expenses
206,382

(3,954,025)

(1,150,610)

(4,055,732)

Profit/(loss) from operations
(1,690,358)

26,282,753

(387,289)

22,495,316










Share of profit/(loss) after tax and








  minority interest of associates
2,816,125

679,976

20,964,745

(13,443,050)

Interest income
177,757

79,535

451,668

334,157

Finance costs
(349,592)

1,413,967

(1,414,862)

(1,681,043)

Profit before taxation
953,932

28,456,231

19,614,262

7,705,380










Taxation
(1,168,528)

1,839,324

(1,538,003)

1,183,678



Profit/(loss) for the period/year
(214,596)

30,295,555

18,076,259

8,889,058



















Attributable to:








Shareholders of the Company
(118,800)

30,474,001

18,331,052

9,252,955

Minority interests
(95,796)

(178,446)

(254,793)

(363,897)

Profit/(loss) for the period/year
(214,596)

30,295,555

18,076,259              

8,889,058










Earnings per share








Basic earnings/(loss) per ordinary share (sen)
(0.07 ) sen

16.99 sen

10.22 sen

5.16 sen



















Diluted earnings per ordinary share (sen)
NA

NA

NA

NA



















(The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2006 - UNAUDITED


<----------- Non-distributable ---------->
Distributable





<------------ Attributable  to shareholders of the Company ----------->




Share Capital
Share Premium
Capital Reserve
Retained Profits
Total
Minority Interests
Total

Equity


RM
RM
RM
RM
RM
RM
RM



















At 1 Jan 2006
89,664,491
42,349,828
8,031,600
36,483,465
176,529,384
254,793
176,784,177










Profit for the

  year
-
-
-
18,331,052
18,331,052
(254,793)
18,076,259










At 31 Dec 2006
89,664,491
42,349,828
8,031,600
54,814,517
194,860,436
-
194,860,436





































At 1 Jan 2005
   89,664,491
42,349,828
8,031,600
27,230,510
167,276,429
618,690
167,895,119










Profit for the year
-
-
-
9,252,955
9,252,955
(363,897)
8,889,058



















At 31 Dec 2005
89,664,491
42,349,828
8,031,600
36,483,465
176,529,384
254,793
176,784,177



















(The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2006 - UNAUDITED







Year

Year


ended

ended


31 Dec 2006

31 Dec 2005







RM

RM






Net profit before tax and minority interest
8,618,463

8,492,495






Adjustments for: -




Non-cash items
3,043,057

3,345,405

Non-operating items (which are investing/financing)
(6,253,058)

(15,679,559)






Operating profit/(loss) before changes in working capital
5,408,462

(3,841,659)






Changes in working capital




Decrease in current assets
3,286,596

11,304,667

Decrease in current liabilities
(1,165,455)

(6,544,668)

Cash generated from operations
7,529,603

918,340






Payments for tax and retirement benefits 
(782,654)

(2,784,992)

Development expenditure incurred
(307,441)

(406,029)






Net cash flows generated from/(used in) operating activities
6,439,508

(2,272,681)






Cash flows from investing activities




- Other investments
88,335

2,906,867

- Liquidation and disposal of subsidiaries, net of cash
-

23,682,170


6,527,843

24,316,356






Cash flows from financing activities




- Bank borrowings and interests
(1,367,680)

(4,332,846)






Net increase in cash and cash equivalents
5,160,163

19,983,510

Cash and cash equivalents at beginning of year
12,984,902

(6,998,608)

Cash and cash  equivalents at end of year
18,145,065

12,984,902











Analysis of cash and cash equivalents: -
31 Dec 2006

31 Dec 2005






Housing development accounts
663,941

4,564,846

Deposits with licensed banks
15,415,361

6,031,677

Cash and bank balances
2,065,763

2,388,379







18,145,065

12,984,902

(The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements)

Notes to the interim financial report

1. Basis of preparation

This interim financial report had been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 1342004, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB).  

The interim financial report has been prepared in accordance with the same accounting policies adopted in the 2005 annual financial statements, except for the accounting policy changes that are expected to be reflected in the 2006 annual financial statements.  Details of these changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity with FRS 1342004, Interim Financial Reporting requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis.  Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements and selected explanatory notes.  The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the group since the 2005 annual financial statements.  The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.

The financial information relating to the financial year ended 31 December 2005 that is included in the interim financial report as being previously reported information does not constitute the Company’s statutory financial statements for that financial year but is derived from those financial statements other than those that have been restated as a result of the change in accounting policies.  Statutory financial statements for the year ended 31 December 2005 are available from the Company’s registered office.

2. Changes in accounting policies

The MASB has issued a number of new and revised Financial Reporting Standards (FRSs, which term collectively includes the MASB’s Issues Committee’s Interpretations) that are effective for accounting periods beginning on or after 1 January 2006.

In 2006, the MASB issued another two revised FRSs (i.e. FRS 117, Leases and FRS 124, Related Party Disclosures) and one new FRS (i.e. FRS 139, Financial Instruments: Recognition and Measurement).  FRS 117 and FRS 124 are effective for annual period beginning on or after 1 October 2006 whilst the effective date of FRS 139 had been deferred by MASB to a date to be announced later.

The Board of Directors has determined the accounting policies to be adopted in the preparation of the Group’s annual financial statements for the year ending 31 December 2006 on the basis of FRSs currently in issue. 

The MASB has issued the following new and revised FRSs or interpretation that are effective for future periods that have not been applied in preparing the financial statements:

(i) FRS 117, leases and FRS 124, Related Party Disclosures – These FRSs are effective for annual periods beginning on or after 1 October 2006.   By virtue of the exemption in paragraph 22A of FRS 124, the impact of applying FRS 124 on the financial statements upon first adoption of this standards as required by paragraph 30(b) of FRS 108, Accounting Policies, Changes in Accounting Estimates and Error is not disclosed;

(ii) FRS 139, Financial Instruments: Recognition and Measurement – This FRS has been issued by the MASB but the MASB has yet to announce the effective date of this standard.  By virtue of the exemption in paragraph 103AB of FRS 139, the impact of applying FRS 139 on the financial statements upon first adoption of this standard as required by paragraph 30(b) of FRS 108 is not disclosed;

(iii) Amendment to FRS 1192004,  Employee Benefit – Actuarial Gains and Losses, Group Plans and Disclosures – Certain amendment made to FRS 1192004 are effective for annual periods beginning on or after 1 January 2007.   The adoption of these amendments does not have any significant impact on the financial statements of the Group and of the Company in the period of initial application; and

(iv) FRS 6, Exploration for and Evaluation of Mineral Resources – This FRS is effective for annual periods beginning on or after 1 January 2007.  This standard is not applicable to the Group and the Company.

The Group plans to apply FRS 117 and FRS 124 initially for the annual period beginning 1 January 2007. 

Except as disclosed below, the adoption of the FRSs does not have significant financial impact on the Group.  The principal effects of the changes are mainly resulting from the adoptions of FRS 101, Presentation of Financial Statements.  The following sets out further information on the changes in accounting policies for the annual accounting period beginning on 1 January 2006 which have been reflected in this interim financial report.

(a)
Changes in Presentation of Financial Statements (FRS 101)

The current period’s presentation of the Group’s financial statements is based on the revised requirement of FRS 101, with the comparatives restated to conform with the current period’s presentation, which also requires biological assets to be identified and classified separately.  Biological assets, which are previously classified as plantation development expenditure, are continued to be stated at cost less accumulated amortisation.

(b)
Changes in presentation for Minority interests (FRS 101, Presentation of Financial Statements and FRS 127, Consolidated and Separate Financial Statements)

In prior years, minority interests at the balance sheet date were presented in the consolidated balance sheet separately from liabilities and as deduction from net assets.  Minority interests in the results of the Group for the year were also separately presented in the income statement as a deduction before arriving at the profit attributable to shareholders.

With effect from 1 January 2006, in order to comply with FRS 101 and FRS 127, minority interests at the balance sheet date are presented in the consolidated balance sheet within equity, separately from the equity attributable to the equity holders of the parent, and minority interests in the results of the Group for the period are presented on the face of the consolidated income statement as an allocation of the total profit or loss for the period between the minority interests and the equity holders of the parent.

The presentation of minority interests in the consolidated balance sheet, income statement and statement of changes in equity for the comparative period has been restated accordingly.

(c)
Comparatives

(i) The following comparatives for the Condensed Consolidated Balance Sheet have been restated to reflect the reclassification of plantation development expenditure to biological assets in compliance with Financial Reporting Standard FRS 101, Presentation of Financial Statements.


Restated

Previously stated


RM’000

RM’000






Biological assets
4,929,777

-






Plantation development expenditure
-

4,929,777

(ii)
The comparative figures for the Condensed Consolidated Income Statements have been restated to conform to the current year’s presentation as required by Financial Reporting Standard FRS 101, Presentation of Financial Statements.

3.
Auditors’ report on preceding annual financial statements

The auditors have expressed an unqualified opinion on the Company’s statutory financial statements for the year ended 31 December 2005 in their report dated 17 April 2006.

4.
Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter and financial year-to-date.

5.
Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current quarter and financial year-to-date.

6.
Changes in estimates

There were no changes in estimates that have had material effect in the current quarter and financial year-to-date results.

7.
Capital and reserves

There were no changes in the capital and reserves for the quarter under review.

8. Debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities in the current interim period and financial year.

9. Dividends

There was no interim dividend paid for the year ended 31 December 2006.

10. Segment reporting

Segment information is presented in respect of the Group’s business segment. The activities 

of the Group are carried out in Malaysia and as such segmental reporting by geographical location is not presented.


Year ended 
Year ended 


31 Dec 2006
31 Dec 2005










Turnover
Segment result / Profit/(loss) from operations




Turnover
Segment result / Profit/(loss) from operations








RM
RM
RM
RM







Property
6,455,885
(1,407,877)
1,676,544
(3,921,014)

Plantation
6,798,397
2,674,204
3,775,155
(197,864)

Quarrying 
-
(1,838,300)
1,962,713
(3,406,842)

Others
1,999,092
184,684
33,565
30,021,036

Consolidated
15,253,374
(387,289)
7,447,977
22,495,316

There are no inter-segment elimination and unallocated operating income or expenses.

11. Property, motor vehicle, plant and equipment and biological assets 

(a)
Valuations

The costs of freehold land, leasehold land and biological assets had been brought forward, without amendment from the previous annual financial statements.

(b)
Acquisitions and disposals

Acquisitions and disposals of items of property, motor vehicle, plant and equipment in the current interim period and financial year-to-date are as follows:


Year ended

31 Dec 2006

Year ended

31 Dec 2005


RM’000

RM’000

Acquisition of:




Motor vehicle – at cost
387,200

-

Office equipment and fittings - at cost
122,408

56,493


509,608

56,493






(c) Re-alienation of expired mining leases

Re-alienation of 2,379 acres of expired mining leases into agricultural titles had been approved by the State authorities as announced on 20 July 2006.

12. Post balance sheet events

There are no material events after the period end that have not been reflected in the financial statements for the financial year ended 31 December 2006.
13. Changes in composition of the Group

There were no changes in composition of the Group during the current quarter.

14. Contingent assets

There were no contingent assets during the current quarter.

15. Contingent liabilities

There were no contingent liabilities during the quarter under review other than stated below.

(i) There are contingent liabilities not provided for in the interim financial report of the Group in respect of undertakings given in connection with certain of the mining leases, for filling and levelling of land on the forfeiture, cancellation, surrender or expiration of the leases, the amount of which is unascertainable.

(ii) There is a legal claim taken against a subsidiary and two other parties by the purchaser of a piece of land sold by the subsidiary company.  This claim is in respect of a breach to the implied terms and conditions of the Sale and Purchase Agreement by being negligent for failing to carry out proper in filling of the land that was sold to the plaintiff.

The Plaintiff is claiming damage of approximately RM45 million and the legal advisers have filed a defence.  Based on legal advice, the Directors of the subsidiary are of the opinion that no provision need to be made in the financial statements as the chances of successfully resisting the plaintiff’s claim is between fair and good.

(iii) Since previous financial years, the Company had entered into 4 conditional sale and purchase agreements (“SPAs”) with 4 parties for the disposal of the remaining plantation land of approximately 885 hectares in Kota Bahroe Group Estate.  Due to non-fulfilment of the conditions within the stipulated conditional period of 3 months from the date of the SPAs, the SPAs were deemed to have been terminated.  Pursuant thereto, the Company via its solicitors had given notice to the purchasers that the SPAs had lapsed and are no longer binding. 


However, the Company had been served with Ipoh High Court Originating Summons by the purchasers.  The purchasers are seeking to enforce the terms of the SPAs individually.  Based on legal advice, the Directors are of the opinion that the Company has a better even chance of defeating the purchasers’ claims.
16. Capital commitments

For the quarter ended 31 December 2006, there was no capital commitment other than stated below. 

(i) In May 2002, the Company had executed a Letter of Undertaking (“LOU”) with an associated company and its security agent, pursuant to the requirements of the Serial Bonds Programme by an associated company.  One of the major covenants of the LOU requires the Company to provide funding in the form of equity up to RM25 million upon request of the associated company or security agent for the Serial Bonds, in order to maintain the associated company’s continuous commercial production.  The undertaking will cease to be available to the associated company when the Serial Bonds facility is fully discharged.

(ii) Capital commitment on quit rent to be paid on properties pending registration of titles is estimated to be around RM1.0 million.

17. Material related party transactions

There were no material related party transactions for the period under review.

18. Review of performance

The Group recorded a turnover and profit after taxation of RM15.3 million and RM18.3 million respectively for the period under review as compared to a turnover of RM7.4 million and profit after taxation of RM9.3 million of the previous corresponding period.

The improvement in the Group’s profit was due to a higher contribution from the associated company, Perak-Hanjoong Simen Sdn Bhd (“PHS”) arising from improved profitability and accounting of deferred tax assets.

19. Variation of results against preceding quarter.

For the quarter under review, the Group recorded a loss after tax of RM0.4 million compared to a profit after taxation of RM12.9 million in the preceding quarter. The higher profit for the preceding quarter was due to higher share of profit from the associated company, Perak-Hanjoong Simen Sdn Bhd which was due to the accounting of deferred taxation.

20. Future prospects

The Group’s performance for the next quarter of 2007 is expected to remain favourable with positive contributions from the plantation sector as well as from the associated companies, Perak-Hanjoong Simen Sdn Bhd and GSL Water Sdn Bhd.

21. Profit forecast 

Not applicable as the Group did not publish any profit forecast.

22. Taxation 


Year

ended

31 Dec 2006

Year

 ended

30 Dec 2005


RM

RM






Current income tax expense
1,304,552

(655,215)

Origination and reversal of temporary differences
274,000

(507,000)

Over provision in prior year
(40,549)

(21,463)







1,538,003

(1,183,678)

The Group’s effective tax rate is lower than the statutory tax rate as the profit before taxation is mainly due to the share of profits after taxation of associates, which are equity accounted.  The companies in the Group are loss making and therefore not in taxable position and the tax losses of certain companies in the Group are not recognized in view of uncertain future taxable profits.

23. Unquoted investments and properties

There was no sale of unquoted investments and/or properties for the quarter under review and financial year-to-date.

24. Quoted investments

(i) There was no purchase or disposal of quoted securities for the quarter under review and financial year-to-date.

(ii) Investments in quoted securities as at 31 December 2006 were as follows:


RM




(i)
At cost
16,738

(ii)
At carrying book value
16,738

(iii)
At market value
8,000

25. Status of corporate proposals announced

There were no new corporate proposals during the quarter under review.   On 12 January 2006, the Company had made an announcement to the warrant holders’ 1996/2006 in relation to the expiry and final exercise of the warrants 1996/2006 on 15 February 2006.

26. Borrowing and debt securities

Group borrowings and debt securities as at the end of the reporting period: -


At 31 Dec

2006

At 31 Dec

 2005


RM

RM

Current




Secured 
2,118,090

798,391

Unsecured 
24,900,000

24,900,000


27,018,090

25,698,391






Non-current




Secured
217,000

1,489,517






The above borrowings are denominated in Ringgit Malaysia.

27. Off balance sheet financial instruments

During the quarter under review, the Group did not enter into any contracts involving off balance sheet financial instruments.

28. Material litigation

As at 28 February 2007, there was no material litigation against the Group except as disclosed in Note 15, Contingent liabilities. 

29. Basic earnings per share

The calculation of basic earnings per share for the current period was based on the net profit attributable to ordinary shareholders of RM18,331,052 and the number of shares in issue of 179,328,982 shares ranking for dividend during the period.

30.  Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 28 February 2007.

Page 12 of 1

