GOPENG BERHAD (109465-X)

CONDENSED CONSOLIDATED BALANCE SHEET 

AT 31 DECEMBER 2005






















31.12.2005



31.12.2004


RM

RM






PROPERTY,PLANT AND EQUIPMENT
11,116,827



16,352,768



PLANTATION DEVELOPMENT


4,929,777

5,253,469

    EXPENDITURE




LAND AND DEFERRED DEVELOPMENT
827,108

421,079



EXPENDITURE




ASSOCIATED COMPANIES
167,804,610

183,117,954

INVESTMENTS
76,738

76,738

DEFERRRED TAX ASSETS
540,000

623,000


185,295,060

205,845,008

CURRENT ASSETS





Inventories
1,400,008

1,388,243


Properties under development 
1,702,865

2,682,365


Trade  and other receivables
13,146,438



23,157,543




Cash and bank balances
12,984,902



16,943,954


29,234,213

44,172,105

CURRENT LIABILITIES





Trade & other payables
8,313,103

24,511,807


Borrowings


25,698,391



50,898,726


Taxation
47,294



105,436




34,058,788

75,515,969






Net Current Liabilities
(4,824,575)

(31,343,864)







180,470,485

174,501,144

Financed by:-






Capital and reserves









SHARE CAPITAL
89,664,491

89,664,491

RESERVES
86,864,893

77,611,938

SHAREHOLDERS’ FUND
176,529,384

167,276,429






MINORITY SHAREHOLDERS’ INTEREST
254,793

618,681






LONG TERM AND DEFERRED LIABILITIES




   Borrowings
1,489,517

2,883,547

Retirement benefits
1,051,791



1,985,487

   Deferred taxation
1,145,000

1,737,000

   





180,470,485

174,501,144













(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2005


Current 




Quarter ended

Year ended


31 December

31 December


2005

2004

2005

2004











RM

RM

RM

RM










Revenue
703,981



7,419,205

7,447,977



35,928,649

Cost of  sales and services

S
(1,345,850)

(6,049,942)

(7,510,769)

(24,743,610)

Gross (loss)/profit
(641,869)

1,369,263

(62,792)

11,185,039










Other operating income
981,228

1,254,703

1,981,044

2,381,988











(339,359)

2,623,966

1,918,252

13,567,027










Exceptional item
32,174,832

-

32,174,832

-










Less: Administrative expenses
(2,175,706)

(2,666,666)

(7,542,036)

(8,718,894)










Other operating expenses
(4,055,732)

(148,016)

(4,055,732)

(148,016)

Operating profit 
26,282,753

(190,716)

22,495,316

4,700,117










Interest income
79,535

133,021

334,157

264,753










Interest expenses
1,413,967

(963,176)

(1,681,043)

(3,500,163)











27,776,255

(1,020,871)

21,148,430

1,464,707










Net share of profit/(loss) of

 of
904,745

(7,401,846)

(12,655,935)

(21,982,096)

  associated companies








Profit /(loss) before tax
28,681,000

(8,422,717)

8,492,495

(20,517,389)










Tax written back/(expense)
1,614,555

1,240,985

396,563

(1,996,851)

Profit/(Loss) after taxation
30,295,555

(7,181,732)

8,889,058

(22,514,240)










Minority Interest
178,446

(15,569)

363,897

(62,956)










Net profit/(loss) after tax after Minority interest
30,474,001

(7,197,301)

9,252,955

(22,577,196)










Basic earnings/( loss )per ordinary share (sen)
16.99 sen

(4.01) sen

5.16 sen

(12.59) sen



















Diluted earnings per ordinary share (sen)
NA

NA

NA

NA



















(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2005



Non-distributable
Distributable




Share Capital
Share Premium
Capital Reserve
Retained Profits
Reserves
Total










RM
RM
RM
RM

RM

















At 1 Jan 2005
89,664,491
42,349,828
8,031,600
27,230,510
77,611,938
167,276,429









Net profit for the year
-
-
-
9,252,955
9,252,955
9,252,955









At 31 Dec 2005
89,664,491
42,349,828
8,031,600
36,483,465
86,864,893
176,529,384

































At 1 Jan 2004
89,664,491
42,349,828
8,031,600
49,807,706
100,189,134
189,853,625









Net loss for the year
-
-
-
(22,577,196)
(22,577,196)
(22,577,196)

















At 31 Dec 2004
89,664,491
42,349,828
8,031,600
27,230,510
77,611,938
167,276,429

















(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2005


2005

2004


Year

Year


Ended

ended


 31 Dec

31 Dec







RM

RM






Net profit/(loss) before tax and minority interest
8,492,495

(20,517,389)






Adjustments for: -




Non-cash items
1,735,526

1,860,115

Non-operating items (which are investing/financing)
(13,687,381)

27,937,431






Operating (loss)/profit before changes in working capital
(3,459,360)

9,280,157






Changes in working capital




Net change in current assets
11,304,677

22,810,050

Net change in current liabilities
(6,544,668)

(6,031,237)






Cash generated from operations
1,300,649

26,058,970






Payments for tax, retirement benefits 
(2,784,992)

(2,566,721)

Net cash flows from operating activities
(1,484,343)

23,492,249






Cash flows From Investing Activities




- Equity investments




- Other investments
2,010,838

(463,625)


526,495

23,028,624






Cash flows From Financing Activities




- Bank borrowings and interests
(4,225,155)

(12,933,719)

- Liquidation and disposal of subsidiaries, net of cash
23,682,170

-

Net Change in Cash & Cash Equivalents
19,983,510

10,094,905






Cash & Cash Equivalents at beginning of year
(6,998,608)

(17,093,513)






Cash & Cash  Equivalents at end of year
12,984,902

(6,998,608)
















NOTE TO CASH FLOW STATEMENT




Included in the cash & cash equivalents in financial year 2004 were unsecured bank overdrafts  amounted to RM23,942,562 






(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)

Notes to the interim financial report

1. Basis of preparation

The interim financial report is unaudited and had been prepared in compliance with FRS1342004 (formerly known as MASB26) Interim Financial Reporting.  

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2004, which were not subject to any audit qualification.

The following notes explain the events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2004.

2. Property, Plant and Equipment and Plantation Development Expenditure 

a) Valuations

The costs of freehold land, leasehold land and plantation development expenditure had been brought forward, without amendment from the previous annual financial statements.

b) Acquisitions and disposals

Acquisitions and disposals of items of property, plant and equipment in the current interim period and financial year to-date are as follows:


4th Quarter ended

31 Dec 2005
12 months ended

31 Dec 2005


RM’ 000
RM’000





Purchases - At cost
56,493
56,493





Disposal/Write-offs – At net book value
2,665,545
2,665,545

3. Changes in composition of the Group

During the financial year under review, there were changes in composition of the Group: -

i) The Group had disposed-off one of its subsidiaries, GQ Resources Sdn Bhd.  The subsidiary was previously dormant and the disposal gave rise to a profit on disposal of RM10,035; and

ii) A subsidiary, Gopeng Construction Sdn Bhd had been wound up by one of its creditors and an official receiver has been appointed on 9 November 2005.  The deconsolidation gave rise to a profit of RM32,056,154 and a net cash inflow of RM23,682,235.   The subsidiary did not contribute any net profit or loss up to 9 November 2005 as the subsidiary was dormant.

Effects of deconsolidation/disposal

The deconsolidation/disposal had the following effects on the Group:


Gopeng Construction Sdn Bhd

GQ Resources Sdn Bhd


(liquidated)

(disposed)


RM

RM






Property, plant and equipment
5

-

Current assets
2,295,714

65

Current liabilities
(34,351,873)

(10,100)

Net liabilities
(32,056,154)

(10,035)






Profit on deconsolidation/disposal of subsidiary
32,056,154

10,035






Consideration received, satisfied in cash
-

-

Cash disposed of
(23,682,235)

65







23,682,235

(65)

4. Dividends paid

There was no interim dividend paid for the year ended 31 December 2005.

5. Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the fourth quarter.

6. Segment information 

Segment information is presented in respect of the Group’s business segment. The activities of the Group are carried out in Malaysia and as such segmental reporting by geographical location is not presented.

Notes to the interim financial report
Inter-segment pricing is determined based on a negotiated basis.


12 months ended 
12 months ended 


31 Dec 2005
31 Dec 2004







Profit/(loss)  

Profit/(loss)  



before taxation   

before taxation   



but after 

but after 


Turnover
minority interest
Turnover
minority interest








RM
RM
RM
RM







Property
1,676,544
(4,850,638)
17,732,283
2,268,433

Construction
-
30,076,154
98,100
(2,579,152)

Plantation
3,775,155
(197,864)
4,569,818
1,561,889

Manufacturing
-
(12,649,571)
-
(24,515,756)

Quarrying 
1,962,713
(3,465,248)
13,504,123
282,188

Others
33,565
(56,441)
24,325
2,402,053

Consolidated
7,447,977
8,856,392
35,928,649
(20,580,345)

7. Capital commitments

For the quarter ended 31 December 2005, there was no capital commitment. 

8. Changes in contingent liabilities

There were no changes in the contingent liabilities as reported previously for this quarter under review other than: -

a)
A third party claim against a subsidiary for compensation and loss as a result of delay in the completion of services rendered amounting to RM557,000 has been settled during the financial year; and
b)
Notices of demand for non-payment of RM514,837 against a subsidiary together with a letter of awareness issued by the Company to a bank for the same subsidiary’s overdraft facility up to a  limit of RM7 million, are no longer contingent liabilities of the group as the said subsidiary had been liquidated on 9 November 2005.

9. Debt and equity securities

There were no issuance of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date. 

10. Related party transactions

For the period under review, a total of RM1,962,713 of limestone was sold by a subsidiary company,  Tanah Lantas Sdn Bhd to an associated company, Perak Hanjoong Simen Sdn Bhd.  However, the contract to supply limestone had been taken over by Perak Hanjoong Simen Sdn Bhd effective April 2005. 

11. Events subsequent to the balance sheet date

There were no events subsequent to the balance sheet date.

12. Material and unusual items

Apart from the cessation of quarry operations at Tanah Lantas Sdn Bhd in April 2005, there were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence during the current reporting quarter. 

13. Changes in estimates

There were no significant changes in the amount of estimates reported in prior interim periods or prior financial years that had a material affect in the current interim period.

14. Significant event

There was no significant event for the year ended 31 December 2005.
Interim Report 

31 DECEMBER 2005
Additional information required by the Bursa Malaysia’s Listing Requirements

1. Review of performance

The Group recorded a turnover and profit after taxation and minority interest of RM7.45 million and RM9.3million respectively for the period under review. 

The Group recorded a profit mainly resulted from the deconsolidation of Gopeng Construction Sdn Bhd from the Group’s financial statements amounting to RM32.2 million.   As a result of the winding up order by a creditor, an official receiver was appointed on 9 November 2005 and the company had been deconsolidated since.

2. Variation of results against preceding quarter.

For the quarter under review, the Group recorded a profit after tax of RM32.2 million compared to a loss of RM6.2 million in the preceding year corresponding quarter. The Group recorded a profit mainly resulted from the deconsolidation of Gopeng Construction Sdn Bhd from the Group’s financial statements amounting to RM32.2 million.   As a result of the winding up order by a creditor, an official receiver was appointed on 9 November 2005 and the Company had been deconsolidated since.   The performance in Perak Hanjoong Simen had improved significantly and is expected to contribute positively to the Group’s results in 2006.

3. Current year prospects

The Group’s performance for 2006 is expected to improve.

4. Profit forecast or profit guarantee
Explanation is not required on the profit forecast or profit guarantee as there was no public document issued by the company.

5. Tax expense


12 months ended
12 months ended


31 Dec
31 Dec


2005
2004


RM
RM

Current tax expense



Malaysian – current written back
(655,215)
1,494,785

(Over)/Under provision of taxation in respect of prior years
(32,632)
14,493

Deferred taxation
(509,000)
(223,000)

Taxation on share of profit from associates
800,284
710,573


(396,563)
1,996,851

The Group’s effective tax rate is lower than the statutory tax rate as tax losses of certain companies in the group are not recognised in view of uncertain future taxable profits and non-taxable gain on deconsolidation of a subsidiary company. 

6. Unquoted investments and properties

There were no profits on sale of properties and investments other than disclosed in Note 3 of the interim financial report.

7. Quoted investments

Investments in quoted securities as at 31 December 2005.


Cost
Book value
Market value


RM
RM
RM






Total quoted investments
16,738
16,738
6,327

8. Status of corporate proposals announced

There were no new corporate proposals during the quarter under review.  On 12 January 2006, the Company had made an announcement to the warrant holders’ 1996/2006 in relation to the expiry and final exercise of the warrants 1996/2006 on 15 February 2006.

9. Borrowing and debt securities

Group borrowings and debt securities as at the end of the reporting period: -


RM




(a) Total secured borrowings
2,287,908

Total unsecured borrowings
24,900,000


27,187,908




(b) Total short term borrowings
25,698,391 

Total long term borrowings
1,489,517


27,187,908




(c) All group borrowings are denominated in local currency.

10. Off balance sheet financial instruments

During the quarter under review, the Group did not enter into any contracts involving off balance sheet financial instruments.

11. Changes in material litigation

On 10 August 2005, a wholly owned subsidiary, Gopeng Construction Sdn Bhd was served with a notice of winding up petition.  Subsequently, on 9 November 2005 an official receiver had been appointed to the company. 

12. Dividends

No dividend had been declared or proposed in respect of the year ended 31 December 2005.

13. Basic earnings per share

The calculation of basic earnings per share for the current quarter was based on the net profit attributable to ordinary shareholders of RM9,252,955 and the number of shares in issue of 179,328,982 shares ranking for dividend during the year.
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