FURQAN BUSINESS ORGANISATION (“FBO”)








INTERIM REPORT FOR THE PERIOD ENDED 31 MARCH 2004

EXPLANATORY NOTES

A1
Basis of preparation

This interim report is prepared in accordance with the MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirement and should be read in conjunction with the Group’s annual financial statements for the year ended 31 December 2003. 

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2003 except for the adoption of MASB 32, Property Development Activities. The adoption of MASB 32 has no material impact on this quarters’ result under review.

A2
Audit qualifications

The audit report of preceding annual financial statements of FBO for the financial year ended 31 December 2003 was not qualified.

A3
Seasonality or cyclicality of operation

For the financial period under review, the operations of the Group are not subject to material seasonal or cyclical fluctuations.

A4
Change in the composition of the Group


For the financial period under review, there were no changes in the composition of the Group.

A5
Unusual items 

There were no unusual items affecting assets, liabilities, equity, net income or cashflow during the financial period under review because of their nature, size or incidence.

A6
Change in estimates


There were no material changes in estimates for the financial period ended 31 March 2004.

A7
Debts and equity securities

There has been no issuance or repayment of debt and equity securities, share buy back, share cancellations, share held as treasury shares and resale of treasury shares for the financial period ended 31 March 2004.

A8
Dividends paid


There was no dividend paid during the financial period ended 31 March 2004.
A9
Segmental reporting


The Group’s segmental report for the financial year to date is as follow:


[image: image1.emf]Investment  Leasing Travel and Hospitality Investment Property SPVs Others Eliminations Total

properties tour holding development

RM RM RM RM RM RM RM RM RM RM

Revenue

Subsidiaries

-External revenue 1,397,291     3,600,951      163,549      3,449,082     1,015,750   4,819,128      -                -                -               14,445,751    

-Inter-segment revenue -                -                 -              -                215,438      (215,438)      -                 

1,397,291     3,600,951      163,549      3,449,082     1,231,188   4,819,128      -                -                (215,438)      14,445,751    

Results

Segment profit/(loss) 380,703        (155,497)        (23,622)       437,930        1,433,554   2,072,554      134,395         (5,850)           -               4,274,167      

Interest income -                30,206           -              -                14,609        57,005           711                4,542            -               107,073         

Finance cost (186,789)       -                 -              -                (450,662)     (539,726)       (1,675,774)    -                -               (2,852,951)     

1,528,289      

Taxation (300,324)        

Profit after taxation 1,227,965      

Minority interests -                 

Net profit for the period 1,227,965      





A10
Carrying amount of revalued assets


The carrying value of land and building is based on the valuation incorporated in the annual financial statements for the year ended 31 December 2003.

A11
Subsequent material event

There is no subsequent event that would materially affect the results for the financial period ended 31 March 2004.

A12
Changes in contingent liabilities and contingent assets

Save for disclosures that were made in the audited financial statements for the year ended 31 December 2003, there were no changes in the contingent liabilities and contingent assets of the Group.

A13
Capital Commitments

	
	RM million

	Approved and contracted for the completion of low and medium cost apartments at Danau Kota
	39.6




ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF THE KUALA LUMPUR STOCK EXCHANGE LISTING REQUIREMENTS

B1
Review of  performance

The Group recorded profit before tax of RM1.53 million compared to RM1.40 million in the previous year’s corresponding quarter and RM1.08 million for preceding quarter. The improved performance was mainly due to maiden recognition of sales from property development projects partly offset by less favourable results in leasing sector. 

B2
Material changes in the profit before taxation

There was no material change in the profit before taxation in the Group for the year ended 31 December 2003.

B3
Group prospects

The prospects of the FBO Group hinge on the prospects of property development, hospitality and leasing sectors. The Board expects the Group’s performance for the current year to remain satisfactorily compared to the previous year.

B4 
Variance of profit forecast


Not applicable since no profit forecast and profit guarantee were published.

B5
Taxation



[image: image2.emf]3 months ended 3 months ended Year-to-date Year-to-date

31-Mar-04 31-Mar-03 31-Mar-04 31-Mar-03

RM'000 RM'000 RM'000 RM'000

Current tax expense

     -current (300)                     (404)                     (300)                (404)                 

     -prior year -                       -                       -                  -                   

(300)                     (404)                     (300)                (404)                 


The tax expense was in respect of current year and for Malaysian tax. The effective tax rate for the financial period ended 31 March 2004 was lower than the statutory tax rate mainly due to certain subsidiary companies have unutilized tax losses and unabsorbed capital allowance.

B6
Unquoted investments

There were no profits on sale of unquoted investment and properties as there were no disposals during the current financial year to date.

B7
Quoted investments


a) Purchase and disposal

During the quarter ended 31 March 2004, the Group purchased 14,116,500 shares of Cepatwawasan Group Bhd for purchase consideration of RM14,740,281. There was no disposal of quoted investments during the quarter under review.


b) Investments as at 31 March 2004 are as follows :-












[image: image3.emf]At Cost  At Book Value At Market Value

RM'000 RM'000 RM'000

Quoted in Malaysia

- Other investments 16,416                   15,981                   14,410                  

Quoted outside Malaysia

- Other investments 5,958                     2,008                     2,008                    

Total quoted investments 22,374                   17,989                   16,418                  


B8
Status of corporate proposal

a) 
b) On 29 July 2003, the Company announced that a Restraining and Stay Order (“RSO) pursuant to Section 176(10) of the Companies Act, 1965 (“the Act”) has been granted by the High Court of Malaya (“the Court”) to Mandarin Tours & Travel Sdn Bhd (“MTT”), a 55% owned subsidiary of AAB, which in turn is a wholly owned subsidiary of FBO on 25 July 2003. MTT obtained the RSO from its solicitors on 29 July 2003. The RSO shall be applicable and valid for a period commencing from the date of RSO and expiring on the date which is the latest of:-

i) 90 days from the date of the RSO;

ii) the date of the approval of the Proposed Scheme of Arrangement (“Proposed Scheme”) by the Court;

iii) such further period expiring on such later date as may be extended by the Court; and

iv) the RSO shall be effective from the date the order granted by the Court and valid according to the abovementioned meanings notwithstanding any provisions in any laws or in any decisions of the Court and will bind any party or person(s) involved with any of the parties, notwithstanding that the involved person(s) is not party to the proceeding or in any related proceedings or has no knowledge of this proceeding or any other related proceedings.

This RSO is to assist in the rehabilitation of MTT in an effort to further consolidate the Group. The RSO has been extended by the Court until 9 June 2004.

On 30 September 2003, the scheme creditors have approved the above restructuring scheme. On 27 April 2004, the High Court has dismissed the petition to sanction the “Proposed Scheme”. MTT has filed Notice of Appeal in respect of the above decision on 14 May 2004.
B9
Group borrowings and debts securities


Total secured bank borrowings are as follows:











        RM’000

	 Payable within 12 months 
	
	
	
	
	

	 Term loans
	
	
	
	
	6,226         

	Hire purchase and lease payables
	
	
	
	2,590

	Short term borrowings
	
	
	
	
	74,445

	Block discount payables
	
	
	
	
	27,226

	Bank overdraft
	
	
	
	
	31,059

	
	
	
	
	
	141,546


	Payable after 12 months
	
	
	
	

	Term loans
	
	
	
	
	248,213

	Block discount payables
	
	
	
	
	18,235

	Hire purchase and lease payables
	
	
	
	
	535

	
	
	
	
	
	266,983

	
	
	
	
	
	

	Total
	
	
	
	
	408,529


B10
Off balance sheet financial instruments

The Group does not have any financial instrument with off balance sheet risk at the date this report is issued except for the extent of the corporate guarantee issued to certain of the scheme companies in relation to the Guaranteed Secured Term Loan (“GSTL”) and promissory notes issued, pursuant to the Corporate Restructuring Exercise carried out by the Group. Details on the salient features of the GSTL are set out in the annual financial statements for the year ended 31 December 2003.

B11
Changes in material litigation 


There were no changes in material litigation for the financial period ended 31 March 2004.

B12
Dividend


The Directors do not recommend any interim dividend for the financial period ended 31 March 2004.

B13
Earnings per share

(a) Basic earnings per share

	
	3 months ended 31.03.2004
	3 months ended 31.03.2003
	Year-to-date

31.03.2004
	Year-to-date

31.03.2003

	Net profit for the financial period (RM'000)
	1,228
	997
	1,228
	997

	
	
	
	
	

	Number of ordinary share in issue ('000)
	412,026
	412,026
	412,026
	412,026

	
	
	
	
	

	Basic earnings per share (sen)
	0.30
	0.24
	0.30
	0.24
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								3 months ended				3 months ended				Year-to-date				Year-to-date

								31-Mar-04				31-Mar-03				31-Mar-04				31-Mar-03

								RM'000				RM'000				RM'000				RM'000

		Current tax expense

		-current						(300)				(404)				(300)				(404)

		-prior year						- 0				- 0				- 0				- 0

								(300)				(404)				(300)				(404)

		Tax expense on share of

		profit of associate						- 0				- 0				- 0				- 0

								(300)				(404)				(300)				(404)
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				At Cost 31.12.2003				Addition				At Cost				At Book Value				At Market Value

				RM'000				RM'000				RM'000				RM'000				RM'000

		Quoted in Malaysia

		- Other investments		1,676				14,740				16,416				15,981				14,410

		Quoted outside Malaysia

		- Other investments		5,958				- 0				5,958				2,008				2,008

		Total quoted investments		7,634				14,740				22,374				17,989				16,418
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				Investment		Leasing		Travel and		Hospitality		Investment		Property		SPVs		Others		Eliminations		Total

				properties				tour				holding		development

				RM		RM		RM		RM		RM		RM		RM		RM		RM		RM

		Revenue

		Subsidiaries

		-External revenue		1,397,291		3,600,951		163,549		3,449,082		1,015,750		4,819,128		- 0		- 0		- 0		14,445,751

		-Inter-segment revenue		- 0		- 0		- 0		- 0		215,438								(215,438)		- 0

				1,397,291		3,600,951		163,549		3,449,082		1,231,188		4,819,128		- 0		- 0		(215,438)		14,445,751

		Results

		Segment profit/(loss)		380,703		(155,497)		(23,622)		437,930		1,433,554		2,072,554		134,395		(5,850)		- 0		4,274,167

		Interest income		- 0		30,206		- 0		- 0		14,609		57,005		711		4,542		- 0		107,073

		Finance cost		(186,789)		- 0		- 0		- 0		(450,662)		(539,726)		(1,675,774)		- 0		- 0		(2,852,951)

																						1,528,289

		Taxation																				(300,324)

		Profit after taxation																				1,227,965

		Minority interests																				- 0

		Net profit for the period																				1,227,965






