TONGKAH HOLDINGS BERHAD

(Company No. 981-D)

Notes to the Quarterly Report on consolidated results for the 6 months period ended 31 December 2000.

1. Accounting Policies

The accounts of the Group have been prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the financial statement for the year ended 30 June 2000.

2. Exceptional Items

There were no exceptional  items for the period ended 31 December 2000.

3. Extraordinary Items

There were no extraordinary items for the period ended 31 December 2000.

4. Taxation

The tax figure is in respect of the following:-


Current year quarter 

31/12/00

RM’000
Preceding year corresponding quarter 

31/12/99

RM’000
Cumulative current year quarter 

31/12/00

RM’000
Preceding year corresponding quarter 

31/12/99

RM’000

Current period provision
-352
N/A
136
N/A

Share of tax on associated company
1050
1,062
2,100
968


698
1,062
2,235
968

5. Pre-acquisition Profits

There were no pre-acquisition profits for the period ended 31 December 2000.

6. Profit on sale of investment

There were no material profits or losses arising from the sale of investment for the period ended  31 December 2000

7.
Quoted Securities





During the period ended 31 December 2000 ,there were no additions and disposals of quoted securities .




RM'000




Total additions

N/A


Total disposals

N/A


Total profit on disposals

N/A





(b) Investments in quoted securities as at the end of the period:-




RM'000




At cost

298,635


At carrying value/ book value

298,635


At market value

98,252

8.
Changes in the composition of the group





On 12 July 2000, the Company, through its wholly owned subsidiary, Laras Asli Sdn Bhd, acquired an additional 750 ordinary shares of RM 1 each and 6,750 preference shares of RM 1 each, representing 1.0% in THB-IJM Joint Venture Sdn Bhd  (“JV Company”) for cash consideration of RM151,000. With this acquisition , Laras Asli Sdn Bhd’s total equity holding in JV Company is increased to 51%.

9.
Status of Corporate Proposals

1) Proposed disposal of 100% equity interest in Tongkah Properties Sdn Bhd for cash consideration of RM1,700,000 announced on 15 February 2000. The completion is pending satisfaction of the condition precedent pursuant to the share sale Agreement dated 14 February 2000.




2) Proposed special issue of 30,000,000 new ordinary shares of RM1.00 each at a proposed issue price of RM1.30 per share to several Bumiputera investors nominated by the Company and to be approved by the Ministry of International Trade and Industry, announced on 16 May 2000.  The proposal was later revised to a special issue of 7,700,000 new ordinary shares of RM1.00 at a proposed issue price of RM1.00 per share which was announced on 24 October 2000.  Currently the proposed revised special issue is pending approval of the Securities Commission..




3) Proposed disposal of 29,250,000 ordinary shares, representing 75% equity interest in Kestrel Securities Sdn Bhd to MGI Securities Sdn Bhd announced on 30 June 2000, currently procuring approvals of the relevant authorities. 




4) Proposed acquisition of the entire issued and paid-up share capital of Le Premiere Sdn Bhd from its existing shareholders, Wong Poh Kun, Wong Poh Lum, Wong Poh Kong and Ramco Holdings Sdn Bhd  (collectively known as “ the Vendors “)  for a total consideration of RM 176,801,490 to be satisfied by a combination of cash consideration of RM 125,000,000 and issuance of 46,251,330 new ordinary shares of RM 1.00 each in the Company at an issue price of RM 1.12 per share (‘Proposed Acquisition”) and proposed rights issue of  217,552,000 new shares on the basis of five (5) new shares for every four (4) existing shares held in the Company  at an issue price of RM 1.00 per share(“Proposed Rights Issue”) announced on 6 December 2000. Currently the Proposed Acquisition and Proposed Rights Issue are pending the approvals of the relevant authorities.




5) Proposed disposal of 10,200,000 ordinary shares, representing 51% equity interest in Tongkah Electronics Sdn Bhd to Measurex Corporation Berhad for cash consideration of RM 3.0 million announced on 15  December 2000. The completion is pending satisfaction of the conditions precedent pursuant to the share Sale Agreement dated 14 December 2000 and approvals of the relevant authorities.

10.
Seasonal or Cyclical Factors




As the Group activities are predominantly in the manufacturing industry, which is wholly carried out in Malaysia, the exposure to seasonal and cyclical factors is minimal or of no influence at all.



11.
Debt and Equity Securities




For the period 1 July 2000 to 31 December 2000 there were no issuance and repayment of debt and equity securities, share buy backs, share cancellations and resale of treasury shares for the financial year ended 30 June 2000.

12.
Group Borrowings


Total Group’s borrowings as at 31 December 2000 are as follows:-



Total 



RM’000






Short term loans (secured)
154,783


Long term loans (secured)
25,725


Convertible Bonds – 1999 - 2004
462,539


ICULS – 1999 - 2004
161,996






Grand Total
805,043




13.
Contingent Liabilities


Contingent liabilities of the company as at 31 December 2000 amount to RM116.1 million which represents corporate guarantees given to financial institutions for banking facilities granted to subsidiary companies.




14.
Off Balance Sheet Financial Instruments


There was no financial instrument with off balance sheet risk for the period ended 31 December 2000.




15.
Material Litigation


There was no material pending litigation for the period ended 31 December 2000.



16.
Segmental Reporting






Turnover

RM'000
Profit Before Tax

RM'000
Total Assets

RM'000


Manufacturing
126,311
(18,488)
355,908


Services
7,357
2,925
68,160


Properties & Investment holding
13,451
(3,527)
768,278


Associates
-
(8,573)
-



147,119
(27,663)
1,192,346










17.
Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter.


There is no material changes for the period ended 31 December 2000. 

18.
Review of Performance of the Company and its Principal Subsidiaries


The Group recorded a turnover of RM 147.1 million for the period ended 31 December  2000, which was mainly contributed by the Group's manufacturing sector. The Group incurred a loss before tax for the period of RM27.7 million, mainly due to the losses from the manufacturing sector and an associated company.

In the opinion of the Directors, the results of the operations for the period have not been affected by any item, transaction or event of a material and unusual nature which has arisen between 31 December 2000 and the date of this announcement.




19.
Prospect for the current financial year


The performance of the Group is expected to be maintained for the remainder of the current financial year.




20.
Variance of Actual Profit From Forecast Profit and Profit Guarantee


Not Applicable




21.
Dividend


The directors do not recommend any interim dividend for the period ended 31 December 2000.










