PJ DEVELOPMENT HOLDINGS BERHAD (COMPANY NO. 5938-A)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2006

NOTES TO THE INTERIM FINANCIAL REPORT 

A1
Basis of Preparation

The interim financial report is unaudited and has been prepared in accordance with FRS 134 ‘Interim Financial Reporting’ and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2006.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2006, except that the Group has changed certain of its accounting policies following its adoption of the following new and revised standards issued by the Malaysian Accounting Standards Board (“MASB”) which became effective for financial periods beginning on or after 1 January 2006:

FRS 3

Business Combinations

FRS 101

Presentations of Financial Statements

FRS 102

Inventories

FRS 108

Accounting Policies, Changes in Accounting Estimates and Errors

FRS 110

Events After the Balance Sheet Date

FRS 116

Property, Plant and Equipment

FRS 117

Leases

FRS 121

The Effects of Changes in Foreign Exchange Rates

FRS 127

Consolidated and Separate Financial Statements

FRS 128

Investments in Associates

FRS 132

Financial Instruments: Disclosure and Presentation

FRS 133

Earnings Per Share

FRS 136

Impairment of Assets

FRS 138

Intangible Assets

FRS 140

Investment Property

The adoption of the new and revised standards does not have significant financial impact on the Group except as disclosed below:

FRS 3 – Business Combination

Goodwill on consolidation is capitalized and amortised over a period of 20 years previously.  With the adoption of FRS 3, goodwill is not amortised but subject to impairment testing at least annually. 

Negative goodwill represents the excess of the fair values of the net identifiable assets acquired over the cost of acquisition and it is stated at cost less accumulated amortisation. Under the transitional provisions, all negative goodwill existing at the date of adoption of FRS 3 has been derecognised by way of an adjustment to opening retained earnings. Comparatives are not adjusted.

FRS 116 – Property, Plant and Equipment

Prior to 1 July 2006, the hotel properties were stated at valuation and no depreciation on hotel properties were provided as it is the Group’s practice to maintain these hotel properties in such condition that the residual value is so significant that depreciation would be irrelevant. 


Under FRS 116, the definition of residual value has been revised. Based on the revised definition, the residual values of 
most assets are likely to be immaterial and hence depreciation is required for most assets, including hotel properties. The 
revision is accounted for as a change in accounting estimates and as a result, the depreciation charges for the current 
quarter have been increased by RM1.2 million. 
The hotel properties are now stated at cost instead of revaluation previously. The change constitutes change in   accounting policies and it has been
applied retrospectively in accordance with FRS 108, Accounting Policies, Changes in Accounting Estimates and Errors. In light of this, revaluation reserves arose from hotel properties have been adjusted retrospectively.  The Directors are of the opinion that this change in accounting policy in hotel properties from revaluation to cost will provide more relevant information in the financial statements about the Group’s hotel properties and financial performance.

FRS 117 - Leases

With the early adoption of FRS 117, leasehold land is no longer classified as property, plant and equipment but classified as ‘prepaid lease payment (interest in leasehold land)’ and amortised over the lease term.

FRS 101 – Presentation of Financial Statements

The adoption of FRS 101 has affected the presentation of minority interests, share of net after tax results of associates and other disclosures.  In the consolidated balance sheet, minority interests are now presented within total equity.  In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period.  In addition, the movement of minority interests is now shown in the consolidated statement of changes in equity.

The current period’s presentation of the financial statements of the Group is prepared in accordance with the revised requirements of FRS 101, with the comparatives restated to conform with this financial period’s presentation. 

FRS 140 – Investment Property

With the adoption of FRS 140, certain properties which were rented out and held for capital appreciation under property, plant and equipment has been reclassified to investment property.  The properties are accounted for in accordance with the cost model and are stated at cost less accumulated depreciation and impairment losses.

Subsequent to the adoption of the above standards and changes in certain accounting policies, the following comparatives for the year ended 30 June 2006 have been restated to conform to the current year presentation.


[image: image1.emf]As As previously

restated stated

RM '000 RM '000

Balance Sheet

Property, Plant and Equipment 382,317             457,455              

Investment Property 7,060                 -                     

Prepaid Lease Payment (interest in

leasehold land) 5,989                 -                     

Current Assets

Inventories 26,284               30,720                

Equity

Reserves 205,403             268,601              

Long Term and Deferred Liabilities

Deferred Tax Liabilities 7,254                 10,581                


A2
Audit Qualification


The audit report of the Group’s preceding year financial statements was not qualified.

A3
Seasonal or Cyclical Factors

The business of the Group was not affected by any significant seasonal or cyclical factors during the period under review.

A4
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income and cash flow for the current financial year todate.

A5
Material Changes in Estimates of Amounts Reported

There were no changes in estimates of amounts reported in prior financial year that have a material effect in the current interim period.

A6
Debt and Equity Securities

There were no significant changes in the debt and equity securities except as disclosed below:-

On 23 November 2005, the shareholders of the Company have approved the proposed authority to the Company to buy-back its own shares.  As at 18 August 2006, the Company has purchased 100,000 of its issued share capital from the open market, detail of which is as follows:


[image: image2.emf]             Purchase Price (RM)

Total

Date Of Number Of Consideration*

Purchase Shares Purchased Highest Lowest Average (RM)

16.08.2006 22,400                      0.3900         0.3900         0.3900         8,800.92             

17.08.2006 9,700                        0.3900         0.3900         0.3900         3,811.22             

18.08.2006 67,900                      0.4000         0.3950         0.3975         27,032.82           

Total : 100,000                    39,644.96           

*  Total consideration is inclusive of brokerage, clearing fee and stamp duty.


The shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act, 1965.  The Company may distribute the treasury shares as dividend to the shareholders or re-sell the treasury shares in the market in accordance with the Rules of Bursa Malaysia Securities Berhad or cancel the shares in accordance with Section 67A of the Companies Act, 1965.

The Company has neither made any resale nor any cancellation of its treasury shares.

A7
Dividend paid


No dividend was paid during the quarter under review.

The entitlement date of the first and final dividend of 4% less 28% income tax per share for the financial year ended 30 June 2006 which was approved by the shareholders at the Annual General Meeting held on 22 November 2006 will be announced at a later date.

A8
Segmental Reporting

Segment information for the year todate:
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A9
Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report. 

A10
Events Subsequent to the Balance Sheet Date

There were no material events that have not been reflected in the financial statements for the period under review, except as disclosed below: 

Disposal of 4 pieces of land together with 4 units 3 storey shop offices (“Property”)  

On 31 October 2006, the Company had announced to dispose the above Property to Willowglen (Malaysia) Sdn. Bhd., a wholly-owned subsidiary of Willowglen MSC Berhad, for a sale consideration of RM2,990,000.00.  The said transaction is a related party transaction.

Acquisition of a wholly-owned subsidiary company 

On 2 November 2006, the Company had announced to acquire 100% equity interest in Pravest Sdn. Bhd. through PJD Realty Sdn. Bhd., a wholly-owned subsidiary of the Company, for a consideration of RM17,400,000.00.

The authorised share capital of Pravest Sdn. Bhd. is RM100,000.00 comprising 100,000 ordinary shares of RM1.00 each, of which 100,000 ordinary shares of RM1.00 each have been issued and fully paid-up.

A11
Changes in the Composition of the Group

There were no major changes in the composition of the Group for the financial period under review including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations, except for the incorporation of a subsidiary, PJD-MM2H Sdn. Bhd. with an issued and paid up capital of RM2.00 on 3 July 2006.

A12
Changes In Contingent Liabilities or Contingent Assets

There were no major changes in the contingent liabilities or contingent assets of the Group since 30 June 2006.

A13        Capital Commitments



Capital commitment not provided for in the financial statements as at 30 September 2006 is as follows:











RM’000


Prepaid lease payment (interest in leasehold land)

         Contracted but not provided for in the financial statements

   1,454











======











ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

B1
Review of the Performance

For  the  first quarter ended  30 September 2006,  the  Group  achieved  a   profit  after tax  and   minority  interest of  RM6.4 Million as compared to RM3.0 Million for the corresponding quarter last year.  The better performance is attributable to higher earnings of cables manufacturing and hotels and leisure businesses. 

B2
Current Year Prospects 

Barring unforeseen circumstances, the Board expects a better performance in the next quarter in line with better sales of properties developed by the Group.

B3
Profit Forecast 


Not applicable as no profit forecast was published.

B4
Tax Expense


Taxation comprises:


[image: image4.emf]ENDED ENDED ENDED ENDED

30/09/200630/09/2005 30/09/2006 30/09/2005

RM '000 RM '000 RM'000 RM '000

Current tax expense 1,440           871              1,440                 871                   

Prior years over provision -              -              -                     -                    

Transfer (from)/to deferred tax 181              252              181                    252                   

1,621           1,123           1,621                 1,123                

CURRENT QUARTER CUMULATIVE QUARTER


The Group’s effective tax rate for the financial period under review is lower than the statutory tax rate mainly due to availability of allowances and unabsorbed tax losses brought forward by certain subsidiaries which were utilized to set off against their taxable profits. 

B5
Unquoted Investment and Properties

There were no sales of unquoted investments and/or investment properties during the financial period under review.

B6
Quoted Investment

(a) There are no purchases and sales of quoted securities during the financial period under review.

(b)
Investment in quoted securities as at 30 September 2006:


[image: image5.emf]RM '000

At cost 61,847

Allowance for diminution in value (9,182)        

At carrying value/book value 52,665

At market value 44,705


B7
Status of Corporate Proposals

No corporate proposals have been announced but not completed at the latest practical date.

B8
Group Borrowings and Debt Securities

Total Group borrowings as at 30 September 2006 are as follows:


[image: image6.emf]RM '000

Current

          Secured 99,527

          Unsecured 35,275

134,802

Non-current

          Secured 89,139

          Unsecured 24

89,163


The Group does not have any foreign currency borrowing.

B9
Off Balance Sheet Financial Instruments

As at 16 November 2006, the Group does not have any financial instruments with off balance sheet risk.

B10
Changes in Material Litigation

Swiss-Garden International Vacation Club Berhad (“SGIVCB”), a wholly owned subsidiary of the Company has initiated a civil suit against Swiss Marketing Corporation Sdn. Bhd. (“the external agent”).

The civil suit taken by SGIVCB against the external agent was in respect of the wrongful repudiation of the Marketing Agreement entered into by the parties on 2 July 2001, resulting in SGIVCB suffered a loss and damage inter-alia amounting to a total of RM5,280,334.  In this civil suit, the external agent has filed a counter claim against SGIVCB.

The Hearing for Summary Judgement for the counter claim on 26 July 2006 was decided in our favour. On 17 August 2006, the external agent has lodged an appeal against the decision.  The Hearing for the appeal was fixed on 9 January 2007.

The date of the Case Management in respect of the civil suit taken by SGIVCB against the external agent which was fixed on 28 June 2006 has been postponed to 30 August 2006.  Both parties were directed to file relevant documents and the Case Management was fixed on 31 January 2007.

B11
Dividends

No dividend is proposed for the period under review. 

B12
Basic Earnings Per Share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM6.4 Million and the weighted average number of ordinary shares outstanding during the period of 456,083,000.

The diluted earnings per share figures are not shown as the conversion price of warrants is higher than the Company’s share price at the balance sheet date.

By Order of the Board

Leong Keng Yuen

Wong Tiew Kim

Secretaries
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