MULTI VEST RESOURCES BERHAD

QUARTERLY REPORT – 1st QUARTER ENDED 30/09/01

NOTES FOR QUARTERLY REPORTING OF FINANCIAL STATEMENTS

1) Accounting Policies.                                                                                                                                                                                                                                      

The same accounting policies and methods of computation are followed in the 1st   quarterly financial statements ended 30/09/01 as compared with the most recent audited financial statements ended 30/06/01. 

2) Exceptional Item.                                                                                                  

There is no exceptional item for the current quarter and financial year-to-date. 

3) Extraordinary Item.                                                                                            There is no extraordinary item for the current quarter and financial year-to-date.

4) Taxation.                                                                                                               The breakdown of tax charge for the current quarter and financial year-to-date are as follows:  

    Current          YTD 

        Qtr            

        RM             RM

Current taxation



      319,529     319,529


Over-provision in last year                                       -                   -

            Deferred taxation                                                      -                   -








    ----------    -------------









     319,529      319,529

                                                                                        ======   ========

5) Profits/(Losses) On Sale Of Unquoted Investment And/Or Properties.                  

There  is  no  sale  of  unquoted investments  and/or  properties  for the current quarter and financial year-to-date. 

6) Quoted Securities. 







    There is no purchase or disposal of quoted securities during the current quarter and financial year-to-date.

There is no balance of investment in quoted securities as at the end of the reporting period.
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7) Changes In The Composition Of The Group. 



   

There are no changes in the composition of the group for the current quarter and financial year-to-date as there is no business combination, acquisition, or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.
8) Status Of Corporate Proposals. 





    There is no corporate proposal announced but not completed as at the date of  reporting.

9) Changes In Share Capital. 






   There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year under review

10) Group Borrowings. 







      The borrowings and debt securities of the Group as at the end of the reporting period are as follows:

SHORT TERM
LONG TERM




Secured
  Secured
Total



RM
RM
RM
Subsidiary’s borrowings



Hire Purchase

        93,760

      208,182
         301,942

                        Revolving Credit   
   4,500,000                            -                  4,500,000

                        Term Loan                             -                           4,000,000           4,000,000


Company’s borrowings



Hire Purchase

      380,270

   2,035,588
      2,415,858       

              ____________________________________________                                                                                          Total

                           4,974,030 

   6,243,770
    11,217,800





       =======================================
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The term loan and revolving credit of the subsidiary is secured by a charge over a piece of plantation land held under H.S.(D) L.P. 11038 for Lot No. 11501,  situated in the Mukim of Durian Sebatang, District of Hilir Perak, State of Perak  and a corporate quarantee from holding company.

There are no debt securities at the end of the reporting period.

11) Commitments And Contingent Liabilities.




      The changes in contingent liability since the last annual balance sheet date up to the date of this report is as follows: 

        30/9/01                  30/6/01

RM                       RM  


Reinstatement claim by former employees  
         321,300
              321,300


of Benta Plantations (Perak) Sdn Bhd
  ==========          ========

12) Off Balance Sheet Financial Instruments. 




    There is no financial instrument with off-balance sheet risk as at the date of issue of the quarterly report.

13) Material Litigation. 







    There is no pending material litigation of the group since the last annual balance sheet date up to the date of this report.
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14) Segmental Reporting.





                      Reporting segment revenue, segment results and segment assets employed for business segments or geographical segments whichever is the Group’s primary basis of segmental reporting for the current financial year to date are as follows:

(a) Analysis by activity of the Group




           
                                    Profit/(loss)
   Total assets         






       Turnover
          before taxation      employed







RM                        RM
          RM


Plantations


      9,262,285
             1,080,442
    137,914,957


      Property investment                         -                         (1,415)              1,769,567


      Investment holding

   -
           (1,071,545)
      11,481,619


__________________________________________






     9,262,285                      7,482           151,166,143 






=====================================

(b) The activities of the Group are carried out mainly in Malaysia. Therefore, no                                                    

      segmental reporting is done by geographical locations.
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15) Explanatory Comments On Any Material Changes In The Profit Before Taxation For The Quarter Reported As Compared With The Immediate Preceding Quarter.                                   

The group recorded profit before taxation and minority interest of RM 7,482 for the current quarter as compared to a loss of RM1,894,014 for the immediate preceding 4th quarter last financial year. The variance in results as compared to the immediate preceding quarter is mainly due to the following effects in the plantation sector. These effects have improved the operational profits of the plantation by RM 2.2 million in the current quarter as compared to immediate preceding quarter.

· Average palm oil prices increased by 34% from average price of CPO of 790 per metric tonne in the immediate preceding quarter to average RM 1,055 per metric tonne in the current quarter.

· The total fruits intake increased from 32,450 metric tonnes in the immediate preceding quarter to 41,110 metric tonnes in the current quarter, an increase of 27%.

· Turnover increased by 64% from RM 5.64 million in the immediate preceding quarter to RM 9.26 million in the current quarter mainly as a result of the rise in CPO price and increased volume of production.

16) Review Of Performance.

The performance of the group is mainly dependent on the results of the plantation subsidiaries. 

The profit before taxation of the plantation subsidiaries for the current quarter has increased due to the factors mentioned in note 15.

17) Material Subsequent Events.  






   There is no material events subsequent to the end of the period reported that have not been reflected in the financial statements for the said period to the date of issue of the quarterly report.

Page 5 of 6

MULTI VEST RESOURCES BERHAD

QUARTERLY REPORT – 1st QUARTER ENDED 30/09/01

NOTES FOR QUARTERLY REPORTING OF FINANCIAL STATEMENTS

(Continued)
18) Explanatory Comments About The Seasonal Or Cyclical Factors.

        As the core business of the group is oil palm plantation, the results will be affected by normal increase in production of fruits from the month of May 2001 to November 2001. As for the current quarter, the increase in production and increase in palm oil prices has resulted in an improvement in the operational profits of the plantation subsidiaries as mentioned in note 15.

19) Current Year Prospect

The Group primarily depends on the income contribution from the plantation sector, which is affected by the fluctuating crude palm oil prices. The crude palm oil prices is currently fluctuating in the region of RM1,000 per metric tonne, which is higher compared to the average price of RM790 per metric tonne in the immediate preceding quarter.  We expect the price will continue to be in the region of RM1,000 per metric tonne and therefore the Company’s earnings in the next quarter will not be significantly affected.  

As part of the Company’s efforts to increase productivity and profitability in the longer term, the Company has since the end of last year, embarked on a large scale oil palm replanting exercise.  Even though the replanting exercise will have no immediate effect on the current year’s earnings, it will, barring substantial decline in the palm oil prices, improve the Company’s earnings in the medium term of 3 – 4 years time when these new oil palm trees begin fruiting.  

20) Explanatory Notes On Variances Of Profit Forecast And Shortfall In Profit Guarantee.
Not applicable since the company has not committed to any profit forecast and profit guarantee.

21) Dividend

The Directors do not recommend any payment of dividend for the period under review.
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