MULTI VEST RESOURCES BERHAD

QUARTERLY REPORT – 3rd QUARTER ENDED 31/03/01

NOTES FOR QUARTERLY REPORTING OF FINANCIAL STATEMENTS

1) The same accounting policies and methods of computation are followed in the 3rd current quarterly financial statement ended 31/03/01 as compared with the most recent audited financial statement ended 30/06/00 except plantation development expenditure, consisting of land clearing and upkeep of trees to maturity, is amortised over 20 years, representing the economic useful lives of the crops. The effect of the change in policy is as follows:
                                                                                                                    RM

	· Plantation development expenditure 
	3,489,649.41

	· Less: Amortisation 
	(130,861.86)

	· Net Value Capitalised 
	3,358,787.55


2) During the quarter, there is an exceptional item, being writing back of bad debts of the company amounting to RM5.2 million. The debts are due from Benta Properties Sdn Bhd, a non- consolidated wholly owned subsidiary. The written back is done in view of the value of the asset backing of the wholly owned subsidiary.

3) There is no extraordinary item.

4) The tax figures do not contain any deferred tax and/or adjustment for under or over provision in respect of prior years.

5) There is no pre-acquisition profit for the current financial year to-date as there is no new acquisition of subsidiary company during the period.

6) There  is  no  sale  of  investment  and/or  properties  for the current financial year to-date other than a disposal of a piece of land of a non-consolidated wholly owned subsidiary, Benta Properties Sdn Bhd to Palmex Industries Sdn Bhd, a wholly owned subsidiary of Palmco Holdings Berhad. The full text of the Proposed Disposal has been announced through the KLSE Link on 11/04/01.

A loss of RM5,756,151.00 is expected to arise from the Proposed Disposal. However, the Proposed Disposal will have no effect on the earnings per share and net tangible assets of the Group for the current quarter ending 31/03/01, as the accounts of Benta Properties Sdn Bhd had been deconsolidated from the accounts of the Group and it was treated as a simple investment in the accounts for financial year ended 30 June 2000 while pending for its disposal.
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7) During the quarter, investment in 750 odd lot shares in quoted securities, MWE Holding Berhad was disposed of at 25 cent per share amounting to RM187.50. The loss on disposal is RM862.50. There is no balance of investment in quoted shares as at the end of the reporting period.

8) There are no changes in the composition of the company for the current financial year as there is no business combination, acquisition, or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9) There is no corporate proposal announced but not completed as at the date of reporting.

10) There is variation of financial results from the 2nd quarter to the 3rd quarter, which is due to seasonal or cyclical factors. As the core business of the group is oil palm plantation, the results will be affected by normal annual decline in production of fruits from the month of November 2000 to March 2001 as well as decline in crude palm oil prices. The production and crude palm oil prices have declined by 18% and 7% respectively as mentioned in note 17. 

11) There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year under review.

12)
The borrowings and debt securities of the Group as at the end of the reporting period are as follows:

SHORT TERM
LONG TERM



Secured
Secured
Total



RM
RM
RM

Subsidiary’s borrowings



Hire Purchase

      138,393

      218,137
         356,530

                        Revolving Credit   
   3,500,000                            -                  3,500,000

                        Term Loan                             -                           2,500,000           2,500,000


Company’s borrowings



Hire Purchase

     667,145

   1,745,209
      2,412,354       

____________________________________________                                                                                          Total
                          4,305,538 

   4,463,346
      8,768,884





       =======================================


Page 2 of 5

MULTI VEST RESOURCES BERHAD

QUARTERLY REPORT – 3rd QUARTER ENDED 31/03/01

NOTES FOR QUARTERLY REPORTING OF FINANCIAL STATEMENTS

(Continued) 

The term loan and revolving credit of the subsidiary is secured by a charge over a piece of plantation land held under H.S.(D) L.P. 11038 for Lot No. 11501,  situated in the Mukim of Durian Sebatang, District of Hilir Perak, State of Perak  and a corporate quarantee from holding company.


There is no debt securities at the end of the reporting period.

13) The contingent liability as at the date of issue of the quarterly report is as follow: 

RM


Reinstatement claim by former employees of Benta 


         255,316



Plantations (Perak) Sdn Bhd





==========

14) There is no financial instrument with off-balance sheet risk as at the date of issue of the quarterly report.

15) There is no pending material litigation of the group as at the date of issue of this report.

16) Reporting segment revenue, segment results and segment assets employed for business segments or geographical segments whichever is the Group’s primary basis of segmental reporting for the current financial year to date are as follows:

(a) Analysis by activity of the Group




           
                                    Profit/(loss)
         









      after









exceptional
        Total









  items but                asset






         Turnover
          before taxation      employed







RM                        RM
          RM


Plantations


      21,521,863
   889,332
  135,408,387


      Property investment                         -                       (10,499)            1,769,567


      Investment holding

   -
            1,401,110
    11,381,398







__________________________________________






      21,521,863            2,279,943          148,559,352 






=====================================

(b) The activities of the Group are carried out mainly in Malaysia. Therefore, no segmental reporting is done by geographical locations.
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17)
Explanatory comments on any material change in the profit before taxation for the     3rd current quarter reporting as compared with the 2nd quarter of the preceding quarter ended 30/12/00.                                   

The group recorded profit before taxation and minority interest of RM 3.1 million for the 3rd current quarter as compared to a loss of RM1.7 million for the 2nd quarter. The profit of the group for the current quarter is mainly due to write back of bad debts of the company amounting to RM5.2 million as disclosed in Note 2. The remaining results of RM2.1 million loss of the group is mainly contributed by its oil palm plantation subsidiaries. The variance in results as compared to the current quarter is mainly due to the following effects:

(a) An additional reduction of crude palm oil prices by 7% as compare to 2nd quarter.     

(b) Lower crop during the quarter due to normal seasonal decline in production as compared to 2nd quarter. As the result, the 3rd quarter mill production has dropped by 18% as compared to the 2nd quarter of 13%.

18)
Review of performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or income of the company and the group.

Other than the exceptional item disclosed in Note 2 and Note 17, the performance of the group is mainly contributed by the results of the plantation subsidiaries. Turnover of the group arising from the sale of the Crude Palm Oil has decreased by 25% from RM6.8 million for the 2nd quarter to RM5.1 million for the 3rd quarter mainly due to the reduction of crude palm oil prices and lower crop. 

The profit margin from the plantation sector affected mainly by the Crude Palm Oil prices fluctuation. The profit before taxation of the plantation subsidiaries has been greatly reduced by the factors mentioned in note 17.

Other than the exceptional item, the results of the company as an investment holding company is mainly due to both administrative and depreciation expenses with no major fluctuation noted.

There is no significant trend or event, which occurred from the end of 3rd current quarter to the date of the issuing of this report.
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19) A commentary of the current year prospect, including the factors that are likely to influence the company’s prospect.

The Group primarily depends on the income contribution from the plantation sector, which is affected by the fluctuating world crude palm oil prices. The world crude palm oil prices is currently fluctuating in the region of RM750 per metric ton, which is lower compared to RM840 per metric ton as per the previous quarter reporting.  This decline in crude palm oil prices is likely to continuing affects the Company’s earnings in the next quarter.  

As part of the Company’s efforts to increase productivity and profitability, the Company has embarked on a replanting exercise.  Even though the replanting exercise will have no immediate effect on the current year’s earnings, it will improve the Company’s earnings in the medium term.

20) Explanatory notes on variances of profit forecast and shortfall in profit guarantee are not applicable since the company has not committed to any profit forecast and profit guarantee.

21) There is no decision for any declaration of dividend.
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