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Notes to the Accounts

1.
Basis of Preparation


The interim financial report  is unaudited and has been prepared in accordance with FRS 134:  Interim Financial  Reporting and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia Securities Berhad (Bursa Securities).


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2009.


The accounting policies and methods of computation adopted by the Group in this interim financial statements are consistent with those adopted in the financial statements for the financial year ended 31 December 2009.
2. 
Audit report for the preceding annual financial statements
The audit report on the audited financial statements for the year ended 31 December, 2009 was an unqualified opinion. 

3.
Seasonal or Cyclical Factors
The Group’s business operations were not significantly affected by any seasonal and cyclical factors.

4.
Nature and amount of items affecting assets, liabilities, equity, net income or cash flows that are unusual because of nature, size or incidence
During the period under review, the Group received compensation sum from the compulsory land acquisition in relation to the UiTM project where the proceeds was used to paydown outstanding liabilities.
5.
Changes in estimates

There were no changes in the nature or amount of estimates reported in prior interim period that have a material effect in the current quarter. 

6.
Issuances, Repayment and Cancellations of Debt and Equity Securities
During the period under review, the Group had regularised its PN1 status.
7.
Dividends 


No dividend has been paid, proposed or declared during the period under review.

8.
Segmental Reporting

	
	Quarter ended

	
	Revenue
	Profit / (Loss) before tax

	
	2010
RM’000
	2009

RM’000
	2010
RM’000
	2009

RM’000

	Property Development   

Project Management & Investment holding

Others
	36,050
15

296
	5,924
17

323
	12,538
(4,932)

(58)
	12,429
(1,251)
(79)

	Inter-segment elimination
	36,361
(5)
	6,264
(5)
	7,548
0
	11,099
0

	
	36,356
	6,259
	7,548
	11,099


	
	12 months ended

	
	Revenue
	Profit /(Loss) before tax

	
	2010
RM’000
	2009

RM’000
	2010
RM’000
	2009

RM’000

	Property Development   

Project Management & Investment holding

Others
	73,774
176
1,204
	13,438
129

1,104
	6,116
(6,794)

(154)
	5,017
(1,917)

(402)

	Inter-segment elimination
	75,154
(35,018)
	14,671
(18)
	(832)

0
	2,698
0

	
	40,136
	14,653
	(832)
	2,698 


9.            Valuation of property,  plant and equipment

The carrying value of land and buildings have been brought forward without amendment from the previous financial statements.

10. Material Events Subsequent To The End Of The Period Reported

There are no material events subsequent to the end of the period reported on that have not been reflected in the financial statements for the said period. 

11.
Changes in the Composition of the Group

During the period under review, the Group disposed a 29% interest in a 100% owned subsidiary comprising of one hundred (100) ordinary shares of RM1.00 each in the paid up capital of Inovatif Mewah Sdn Bhd for a cash consideration of RM29.00.


Our 100% owned subsidiary Menang Development (M) Sdn Bhd acquired a 30% interest comprising of one hundred (100) ordinary shares of RM1.00 each in the paid up capital of Pacific Bright Sdn Bhd for a cash consideration of RM30.00.
12.
Contingent Liabilities or Contingent Assets
There are no material changes in contingent liabilities since the end of the previous financial year.
ADDITIONAL INFORMATION REQUIRED BY THE  BURSA SECURITIES LISTING REQUIREMENTS
1. Review of Performance 

For the 12 months, the Group recorded a turnover of RM40.136 million (2009: RM14.653 million) and a loss before taxation of RM0.832 million (2009: Profit – RM2.698 million). The increase in turnover during the period under review was due to higher sales in development properties.  Profit posted in the preceding period was attributed to the write back of deferred liabilities charges.
2.
Variation of Results of the Preceding Quarter
	
	Current quarter

RM’000
	Preceding quarter

RM’000
	Change

%

	Profit / (Loss) before taxation
	7,548
	(3,644)
	NA


Profit recorded for the quarter under review was to due to recognition of higher sales in development properties.
3.
Current Year Prospects
The year 2011 remains challenging. 
4.
Profit forecast or profit guarantee

Not applicable as no profit forecast or profit guarantee was published or provided. 

5.
Tax Expense
	
	Quarter Ended

31 December, 2010
RM’000
	12 months Ended

31 December, 2010
RM’000

	Under Provision – Previous Years
Deferred Tax Liability
	0
-
	0
-

	Total
	0
	0


6.
Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and/or properties during the period under review.

7.
Quoted Securities
There were no dealings in quoted securities during the period under review.
Investments in quoted securities as at 31 December, 2010
	
	RM’000

	Total Investments at Cost

Total Investments at Carrying Value

Total Investments at Market Value
	2
2
6


8. Status of Corporate Proposals

On 22 September 2010, the Board of Directors announced  that  the Company is proposing to undertake the following proposals:-

(a) 
proposed capital reduction of the issued and paid-up share capital of the Company via the cancellation of RM0.50 in the par value of each ordinary shares of RM1.00 each in the Company resulting in a new par value of RM0.50 for each ordinary share in the Company pursuant to Section 64 of the Companies Act, 1965 (“Proposed Capital Reduction”); and 

(b) 
proposed amendments to the Memorandum & Articles of Association of the Company to facilitate the change in the par value of the Company shares resulting from the Proposed Capital Reduction (“Proposed M&A Amendments”), hereinafter collectively referred to as the “Proposals”.

On 15 October 2010,  the Board of Directors of the Company  announced that the extraordinary general meeting of the Company will be convened at the Meeting Room, Kelab Sultan Sulaiman, Jalan Dewan Sultan Sulaiman on Friday, 12 November 2010 at 10.00 a.m, for the purpose of considering and if thought fit, passing the following resolutions, with or without, modifications, the relevant resolutions to give effect to the Proposals.

On 12 November 2010,  further to the announcement dated 15 October 2010, the Board of Directors of the Company  announced that the shareholders of the Company  have approved the resolutions as set out in the Notice of Extraordinary General Meeting dated 18 October 2010 at the extraordinary general meeting convened on 12 November 2010.
On 28 January 2011,  the High Court of Malaya granted order-in-terms in respect of the application by the Company for the capital reduction of the issued and paid-up share capital of the Company via the cancellation of RM0.50 of the par value of each ordinary share in Menang  pursuant to Section 64 of the Companies Act, 1965. 

The sealed order was extracted and lodged with the Companies Commission of Malaysia on 16 February 2010 for the Capital Reduction  to take effect.
9.
Borrowings and debt securities 


As at 31 December, 2010
	
	Short Term Borrowings

RM’000
	Long Term Borrowings

RM’000

	Secured

Unsecured
	61,873
-
	0
-


10. 
Financial Instruments with Off Balance Sheet Risk
There were no  financial instruments contracts with material off balance sheet risk at the date of this 
report.
11.
Changes in Material Litigation

As at the date of this report, there are no significant changes in the status of the material litigation (reported in the audited financial statements for the year ended 31 December, 2009) since the last annual balance sheet date.
12.
Dividends 


No dividend has been proposed or declared during the current quarter under review.

13. Earnings Per Share

a. Basic Earnings

	
	Quarter Ended

31 December, 2010
	12 months Ended

31 December, 2010

	Profit  attributable to shareholders (RM’000)
	8,854
	475

	Number of ordinary shares issued (‘000)
	267,107
	267,107

	Basic Profit per ordinary share (sen)
	3.31
	0.18


b. Diluted Earnings

Under the FRS 133 on Earnings Per Share, the assumed conversion from the Employee Share Option Scheme (ESOS) and Warrants would have no dilutive effect to the profit  per share as the exercise price of RM1.00 per new ordinary share is above the average market price of the Company’s shares for the period ended 31 December, 2010.
14. Realised and Unrealised Profits or Losses  


Total retained losses of the Company and its subsidiaries






	
	As at end of

31.12.2010

RM'000
	As at end of

30.09.2010

RM'000

	     - Realised
	(74,046)
	(85,939)

	     - Unrealised 
	(38,275)
	(33,931)

	Total
	(112,321)
	(119,870)


By Order of the Board
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